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FOREWORD 


This is the third annual report on the Canadian automotive industry prepared 
by the Automotive Directorate of the Department of Regional Industrial 
Expansion. The report provides comprehensive analysis and an assessment of 
the performance of the Canadian Automotive Industry in 1985, as well as of the 
related global developments affecting the industry. The report also contains 
extensive historical statistics of major interest to the industry, industry 
analysts and researchers. 


This year, Hussain B. Choudhry served as the principal analyst and had overall 
responsibility for the preparation of the report. Lynn MacDiarmid prepared 
the statistical material for the report. 


The report greatly benefitted from the constructive and valuable comments 
provided by the representatives of Canadian Motor Vehicle Manufacturers 
Association (MVMA), Automotive Parts Manufacturers Association (APMA), 
Canadian Auto Workers (CAW), General Motors of Canada, Ford Motor Company of 
Canada and Chrysler Canada. The Department appreciates the invaluable 
assistance provided by these individuals and organisations during the 
preparation of this report. 


Automotive, Marine and Rail Branch 
Department of Regional Industrial Expansion 
1987 
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INTRODUCTION 


This Annual Report on the Canadian Automotive Industry is published by the 
Department of Regional Industrial Expansion (DRIE) in response to the 1978 and 
1983 Automotive Industry Task Forces' recommendations that a report on the 
performance of the automotive industry be published annually. 


The basic conclusions of this report are that the industry has made 
significant progress in restructuring and in introducing new product lines. 
However, the North American automobile industry continues to face a serious 
competitive challenge from Japan and from several newly industrialized 
countries. The industry continued to narrow the Japanese cost advantage, 
particularly in the production of small cars. 


During the last three years there have been dramatic improvements in the 
health and performance of the automotive industry. The industry made record 
profits, which enabled it to make the necessary investments in new plants and 
products and to incorporate advanced manufacturing technologies. Significant 
progress has been made in increasing productivity, reducing costs and lowering 
break-even levels. The labour relations environment also has improved. 


These industry efforts were supported by federal and provincial government 
policies aimed at enhancing the competitiveness of the industry and promoting 
industrial growth and trade performance. Some of these are detailed in 
Chapter 1 of this report. 


Although government policies will continue to provide economic and business 
environments that are conducive to the enhancement of industrial growth and 
trade expansion, the efforts to achieve these goals are being made by the 
industry in order to respond to the increasing competitive challenges facing 
it. However, continued and fresh exchanges between all parties influencing 
the sector will be necessary to ensure that the automotive industry will 
continue to contribute fully to the Canadian economy. 


The year 1985 marked the twentieth anniversary of the Canada-United States 
Automotive Products Trade Agreement (APTA), commonly known as the Auto Pact. 
The Agreement provides for duty-free trade in original automotive equipment 
between the two countries, and has been instrumental in the dramatic expansion 
of bilateral trade. Two-way Canada-United States trade in automotive products 
has grown from $1.2 billion in 1965 to $62.6 billion in 1985. Approximately 
95 percent of the total Canada-United States trade in automotive products is 
covered under the terms of APTA. 
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CHAPTER I 


CANADIAN AUTOMOTIVE INDUSTRY DEVELOPMENTS IN 1985 


SYNOPSIS 


The automotive industry continued to play a major role in the Canadian 
economic recovery in 1985, exhibiting remarkable strength in its performance 
for the third consecutive year. 


The industry had record sales of 1 13/7 119 passenger cars in 1985, 

17.1 percent higher than the 971 000 cars sold in 1984 and the industry's 
highest since the previous record of one million cars sold in 1979. The 
Canadian truck market exhibited even greater strength with a 26.1 percent 
increase to a record of 393 716 trucks sold in 1985, up from 312 292 trucks 
sold in 1984. Production of cars and commercial vehicles (trucks and buses) 
also reached a new record of 1 930 300 units, a 5.5 percent increase from the 
previous record established in 1984, when 1 830 000 vehicles were produced in 
Canada. Automotive parts shipments, in terms of nominal value, increased 
10.9 percent to $11.3 billion, up from $10.2 billion in 1984, more than double 
the level of 1982. 


This increased strength pushed Canadian automotive industry employment to a 
new record of 129 000 employees, up from 124 000 in 1984, almost 30.8 percent 
higher than 1982 when the Canadian automotive employment was 98 700 workers. 
These developments can be attributed to several favourable economic factors, 
such as a sustained economic recovery, lower interest rates and an increase in 
real disposal income, all of which raised the vehicle demand level to an 
all-time high. 


Canadian GNP showed an impressive 4.5 percent growth, marking the third 
consecutive year of economic recovery. Domestic spending, largely led by 
consumer spending, more than offset a weakening trade sector and led a rebound 
in business investment. Inflation remained moderate, averaging 4.0 percent in 
1985, slightly down from 4.4 percent in 1984. Overall Canadian employment 
rose 2.8 percent and the unemployment rate fell through the year from 

11.2 percent in January to 10 percent in December of 1985. 


FEDERAL GOVERNMENT INITIATIVES 


The federal government has taken a number of initiatives to improve the 
economic and trade environment in support of the industry. 


Automotive Industry Annual Report 


The Department of Regional and Industrial Expansion provides comprehensive 
analyses and statistical information as well as an assessment of the 


industry's performance and its future prospects through the publication of an 
annual report. This 1985 edition is the third annual report published. 


Human Resources 


The government recognized the human resources problem associated with the 
massive competitive challenges facing the Canadian automotive industry. In 
January, 1985, the Minister of Manpower and Immigration, in conjunction with 
the provinces of Quebec and Ontario, established a private sector Human 
Resource Task Force to conduct a study of the Canadian automotive industry. 
The co-chairpersons of the Task Force were: 


Maurice C. Fertey, president, American Motors (Canada) Inc.; 
Patrick J. Lavalle, president, Automotive Parts Manufacturers Association; and 
Robert White, president, Canadian Automotive Workers (CAW). 


The study was submitted to the Minister of Manpower and Immigration at the 
beginning of 1986. It dealt with several issues concerning human resource 
management, skill requirements, labour training and mobility and the impact of 
competitive factors on employment levels in the automotive industry. The 
report is currently being reviewed. 


Trade Policy 


The Canadian government continued to work with the Japanese Government to 
limit exports of Japanese vehicles under the Voluntary Export Restraints 
Arrangements (VER) to assist the industry in its efforts to continue 
restructuring programs and to prevent disruption in the Canadian market. 


On July 13, 1985, the Canadian government reached an understanding with the 
Japanese Ministry of International Trade and Industry (MITI) to limit exports 
of Japanese passenger-cars to Canada in the period from April 1, 1985 to 
March 31, 1986 to about 18 percent of the anticipated 1985 Canadian 
passenger-car market. 


Investment 


The Canadian government has continued to encourage investment in the sector by 
both domestic and foreign automobile and parts manufacturers. In the parts 
sector a number of initiatives were undertaken to promote joint-ventures and 
technology exchanges between Canadian and Japanese parts manufacturers. 


Value-added 


The government continued to encourage Asian and European manufacturers to 
source automotive parts in Canada. The Canadian automotive parts 
manufacturing sector was involved in seminars, trade missions and other 
activities aimed at improving its competitiveness. 


Customs Measures 


On May 24, 1985, in response to industry's concerns, the Minister of Finance 
announced new amendments to the Customs Tariff Act to replace the free 

General Preferential Tariff (GPT) rate on imports of motor vehicle parts from 
developing countries with a rate of two-thirds of the Most-Favoured Nations 
(MFN) rate, equivalent to about seven percent. As of January 1, 1987, 
automobiles and other motor vehicles from developing countries also will be 
subject to two-thirds of the MFN rate, which will be about six percent at that 
time as a result of the reductions in rates stemming from the Tokyo Round of 
Multilateral Trade Negotiations. These measures were in response to a 
recommendation from the Automotive Task Force. 


MAJOR INVESTMENT ANNOUNCEMENTS 


Foreign Investment 


In recent years, the Canadian government has been encouraging Asian 
automotive companies to invest in Canada in order to increase and enhance 

the Canadian automotive-manufacturing base. In 1985, major foreign 
investments in automobile assembly and parts plants for Canada were announced 
by the Japanese and Korean automotive companies: 


On July 22, 1985, Toyota Motor Corporation announced that it would establish 
an integrated automobile assembly plant in Cambridge, Ontario. The estimated 
direct capital investment will be on the order of $400 million and will have 
an annual first-stage output of 50 000 automobiles of the 1.6-litre class. 
The assembly plant will provide employment for about 1000 workers. 


On August 29, 1985 Hyundai Motor Company of South Korea announced it would 
invest more than $300 million to establish a passenger-car assembly plant in 
Canada. The plant will be located at Bromont, Quebec, and will begin 
production in 1988 with an estimated capacity of 100 000 units by 1990. The 
plant will employ about 1200 workers. 


Honda announced that it would double its investment at Alliston, Ontario, to 
$200 million and would increase production to 80 000 units per annum. The new 
plant will employ about 700 workers. 


Domestic Investment 


The North American firms continue to make massive capital investments to 
improve manufacturing quality and introduce new product lines while 
continuing to reduce costs. Capital expenditures averaged $550 million 
annually in Canada and $4.9 billion in the U.S. from 1980 to 1985. AMC is 
building a $760 million state-of-the-art assembly plant at Brampton, Ontario, 
with a world product mandate to produce 150 000 new intermediate automobiles 
per year. GM announced a number of investments, the most important of which 
is a $2 billion Autoplex to produce a new line of front-wheel-drive cars. 
Chrysler and Ford also have made recent investments in their Canadian 
operations, particularly in the area of robotics and plant automation. 
Canadian automotive-parts manufacturers have also made significant investment 
in new products and technology. 


VEHICLE ASSEMBLERS IN 1985 
Sector Structure 


The four major vehicle assemblers in Canada are General Motors of Canada Ltd., 
Ford Motor Company of Canada Ltd., Chrysler Canada Ltd-, and American Motors 
Canada Ltd. These manufacturers account for virtually all the car 
manufacturing and almost all the Canadian truck production. The Canada-U.S. 
Auto Pact, in providing conditional duty-free access, enabled vehicle 
producers to rationalize production on both sides of the border. 


Passenger-car Production 


Canadian vehicle assemblers operated at full capacity and produced 1 0/70 800 
passenger-cars in 1985, up from 1 022 728 in 1984, an increase of 

4.7 percent. Production of cars was 34.9 percent higher in 1985 than the 1982 
recession-year level when passenger-car production hit a record low of 794 000 
units. This was the third straight year in which production has climbed 
steadily in response to the pent-up demand for cars in both Canada and the 
U.S. Cheaper oil prices have led to a steady demand in the U.S. for large 
Canadian-built cars. There also was a high demand for GM's Oshawa-built 
mid-size cars and Ford's sub-compact Tempo and Topaz models built in Oakville, 
Ontario. Certain large passenger-car models, such as GM's Pontiac Bonneville 
and Cutlass Supreme and Ford's Crown Victoria and Grand Marquis, were solely 
sourced for North America from Canada. Chrysler's mini-vans also were solely 
sourced from Canada. More than 80 percent of Canadian vehicle production was 
exported to the United States. 


TABLE 1 


CANADIAN MOTOR-VEHICLE PRODUCTION 
1978-1985 (‘000 UNITS) 


Passenger h Commercial h h 
Year Cars Change Vehicles Change Total Change 
1978 1140 - 678 = 1818 = 
1979 988 G1S7 3) 644 (50) 1632 CLOR2) 
1980 847 (Ais) yal CLS 2)) 1374 (15.8) 
1981 806 (4.8) 524 (0.6) 1330 G3i22)) 
1982 794 Ci.) 448 C1500 1242 Coe 6) 
1983 940 18.4 D447 PIL EAL 1487 19.8 
1984 1023 8.8 807 Ais 1830 248 
1985 1071 4.7 856 645 1930 Seo 


Source: Ward's Reports and MVMA 
Notes: (1) Figures in the brackets show negative change 
(2) Large increases in truck production in 1983 and 1984 reflect 
production of Chrysler's mini-vans, which are counted as trucks for 
statistical purposes. 
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Figure 1 
CANADIAN MOTOR VEHICLE PRODUCTION (000 UNITS) 
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COMMERCIAL VEHICLE PRODUCTION 


The commercial vehicle sector includes pick-up trucks, vans, medium- and 
heavy-duty trucks and buses. Production of commercial vehicles in Canada in 
1985 reached a record high of 859 500 units (an increase of 6-5 percent), 
surpassing the former production record of 807 314 units established in 1984. 
Chrysler Canada's traditional full-size vans and its popular front-wheel-drive 
mini-vans were sourced entirely from Canada. 


Out of the total of 859 500 commercial vehicles assembled in Canada in 1985, 
Chrysler Canada shipped a total of 390 120 units, or 45.4 percent of the 
total. Chrysler Canada set a production record in 1985, up 7.1 percent from 
the previous record of 364 377 units set in 1984. 


GM Canada shipped 279 000 trucks and buses in 1985, up slightly from 277 000 
units delivered in 1984. Ford Canada's truck production was up 5.8 percent to 
164 000 units in 1985 compared to 155 000 units produced in 1984. 


PASSENGER-CAR SALES 


The continuing economic recovery both in Canada and the U.S. provided a stable 
environment for increased consumer spending on durable goods such as 
automobiles and light trucks. Higher levels of general employment, 

decreasing unemployment and lower interest rates substantially stimulated 
consumer spending in both countries. Similarly, lower consumer loan rates, 
enhanced by reduced-rate financing and added-options packages offered by the 
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vehicle manufacturers, propelled Canadian passenger-car sales to a record high 
level. 


Passenger-car sales in Canada rose to 1 137 216 units in 1985 (an increase of 
17.1 percent), up from 971 210 units sold in 1984. The previous record was 
established in 1979, when a total of 1 003 000 units were sold. However, 
unlike 1984 when the North American vehicle manufacturers accounted for most 
of the market growth, in 1985 they only captured about 42.2 percent of the 
total market growth of 166 000 passenger-cars. Accordingly, passenger-car 
market share of the North American vehicle producers in Canada decreased from 
74.6 percent in 1984 to 69.9 percent in 1985. The North American producers 
sold 794 965 cars in 1985, compared to 724 932 units in 1984, an increase of 
9.7 percent. 


TABLE 2 
Passenger-Car Sales in Canada (Thousands of Units) 
1978 - 1985 
Total 
Total Import Japanese Japanese 
Domestic Import Market Share Import Market Share Total 
Year Sales Sales h Sales h Sales 
1978 816 173 ere Lt3 Lie4 989 
19:79 864 139 1359 80 8.0 1 003 
1980 741 191 20.5 138 14.8 932 
1981 647 251 28.4 208 PB FAG) 904 
1982 489 224 31.4 178 25.0 713 
1983 625 218 2539 ey! 20.9 843 
1984 725 246 Zoe Tivek 17.16 971 
1985 reeds, 342 3041 199 7D LalSy 


Source: Statistics Canada. 


Imported Passenger—Car Sales 


Sales of imported passenger-cars in Canada increased to 342 000 units in 1985, 
up from 246 000 units in 1984, an increase of 39 percent, compared to a 

9./ percent increase in sales of North American-built cars. As a result, the 
import penetration level increased from 25.3 percent in 1984 to 30.1 percent 
in 1985. Sales of Japanese-built cars increased by 28 000 units in 1985 to 
199 000 units, up from 171 000 units in 1984, or an increase of 16.4 percent. 
As a result, the Japanese maintained their market share at 17.5 percent. 
Japanese automobile imports continued to be subject to voluntary export 
restraints. 


Most of the increase in import penetration was caused by the large increase in 
import sales by Hyundai Motors of South Korea, which sold 79 000 cars in 1985 
compared to 25 000 units in 1984. Accordingly, Hyundai's share of the 
Canadian passenger-car market increased from 2.6 percent in 1984 to about 

7.0 percent in 1985. Thus, more than half of the increase in import sales is 


attributed to increased sales by Hyundai, making it the first-ranking importer 
in 1985. Honda and Toyota of Japan ranked second and third respectively. 


Figure 2 
PASSENGER CAR SALES IN CANADA (Thousands of Units) 
1978 - 1985 
1,500 Other Import Sales 
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Commercial Vehicle Sales 


Sales of commercial vehicles in Canada increased considerably in 1985 to 

393 194 units, up from 312 292 units in 1984, an increase of 25.9 percent. 
The market shares held by the North American-built trucks and imported models 
remained constant in 1985 at 87.6 percent and 12.3 percent respectively. The 
market share held by the North American producers in 1983 was 79 percent. 


The entry of new, domestically produced, competitive light trucks, 
particularly Chrysler's mini-vans, as well as increased sales of GM's and 
Ford's pick-up trucks, were instrumental in lowering the import penetration 
level from 19.5 percent in 1982 to 12.3 percent in 1984-1985. However, the 
statistics are somewhat inflated in favour of the North American producers in 
view of the large sales volume of mini-vans which, while counted as trucks, 
are mainly aimed at the passenger-vehicle market. 
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Figure 3 


COMMERCIAL VEHICLE SALES INCANADA 
1978 - 1985 
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Sales of medium- and heavy-duty trucks, which mainly depend upon the level of 
economic activity such as movement of goods and construction activity, also 
were brisk. Sales of medium- and heavy-duty trucks increased to 29 654 units, 
up from 23 675 units in 1984, an increase of 25.3 percent which compares 
fabourably with the increase in sales of light-duty trucks. 


Ford's sales of medium- and heavy-duty trucks were up 23.3 percent, 
Freightliner 32.1 percent, International 26.8 percent, Mack 31.2 percent, 
Paccar 19.7 percent, Western Star 27.5 percent and General Motors 

13.3 percent. 


CANADA-UNITED STATES TRADE IN AUTOMOTIVE PRODUCTS 


Canada-U.S. automotive trade is largely governed by the Canada-United States 
Automotive Product Agreement (Auto Pact) of 1965. The agreement has played 

a significant role in the progress and development of the Canadian automotive 
industry. The Auto Pact provides for duty-free trade in new vehicles and 
original-equipment parts under certain agreed conditions, and has served to 
rationalize the production of Canadian and U.S. vehicles and parts. More than 
80 percent of the Canadian vehicle output is destined for the U.S. market, and 
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approximately 70 percent of the Canadian market is serviced by U.S.-built 
vehicles. The two-way Canadian-U.S. trade in automotive products has grown 
bromesl.Z2* billion in 1965 4to 562.0. billion’ in-1985% 


The expansion in exports of automotive products moderated to 13.2 percent in 
1985 and reached $33.8 billion following an increase of 42.9 percent in 1984 
when the total automotive exports amounted to $29.9 billion. Exports of cars 
registered an increase of 16.8 percent and represented 55.5 percent of the 
increase in total automotive exports. Exports of trucks and other motor 
vehicles increased by 9.2 percent reaching $6.4 billion, up from $5.9 billion 
in 1984. Exports of parts were up 11.9 percent, and amounted to $11.5 billion 
compared to $10.3 billion in 1984. A continuing pent-up demand for 
Canadian-built vehicles and for Canadian-made parts for the vehicle assembly 
activities in the U.S. largely contributed to the increase in Canadian 


- exports. 
Figure 4 
CANADA - U.S. TRADE IN AUTOMOTIVE PRODUCTS 
1979 - 1985 
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TABLE 3 


Canada-United States Trade in Automotive Products, 
Reconciled Basis 


Annual Totals Value Change % Change 


1983 1984 1985 1984 1985 1984 1985 
(Millions of dollars - Canadian) 


United States Imports 
from Canada 


Cars 8 973 130085 ST eeATAyE Gee) le? Ceo? 45.8 16.8 
Trucks and other 
motor vehicles 4 437 5 880 6.422 1-443 542 BQ Die 
Parts 7 056 TOR287 ey 5s? 3231 M725 HS cts! 11.9 
Tires and tubes 419 598 592 179 6 a2ie/ 1.0 
Total 20 885 29 850 33 803 8 965 3 953 42.9 13.2 


Canadian Imports 
from the U.S. 


Cars 4 886 6 085 8 566 1 199 2046.1. Za 40.8 
Trucks and other 
motor vehicles leeZ9 2 039 22570 910 531 80.6 26 .0 
Parts 11 446 15 446 LI a58 4 000 1 992 34.9 1239 
Tires and tubes 225 345 264 120 -81 53 Se 
Total 17 686 23 915 28 838 6 229 4 923 35.2 20.6 
Balance 
Cars 4 087 7 000 6a 2,913 -289 
Trucks and other 
motor vehicles 3 308 SS41 3 S52 533 1: 
Parts -4 390 cio lond abe) -5 926 -769 70, 
Tires and tubes 194 253 328 59 {i 3) 
Total 3 199 5 935 4 965 2 736 -970 


Excluded: adjustments to values of imported parts for special tooling 
charges. 


Source: Statistics Canada 


Imports of automotive products rose 20.6 percent to $28.8 billion after an 
increase of 35.2 percent in 1984. Imports of cars registered a large increase 
of 40.8 percent to $8.6 billion compared to $6.1 billion in 1984. Imports of 
trucks and other vehicles increased by 26.0 percent to $2.6 billion, up from 
$2.0 billion in 1984. Imports of parts, on the other hand, increased by 

12.9 percent to $17.4 billion, compared to $15.4 billion imported in 1984. 
Strong economic growth in both countries largely led to this expansion of 
two-way automotive trade between Canada and the U.S. 
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In 1985, Canada posted a $5 billion automotive trade surplus with the United 
States. The 1985 surplus was down by $970 million compared to the 1984 
surplus of SJ -9}ibillvon,yror''a decline: of 16/37 percent. 


Except for a surplus of $446 million posted by Canada during 1970-72, Canada 
experienced recurring trade deficits in automotive products with the United 
States between 1965 and 1981. The cumulative Canadian deficit-during this 
period amounted to $14.7 billion. Since 1982, due to the relative strength of 
the U.S. economy, the lower value of the Canadian dollar and sole sourcing 
from Canada of certain models, Canada is now in a surplus position of 

$2.3 billion on a cumulative basis for the period 1965-1985. 


AUTOMOTIVE TRADE WITH OVERSEAS COUNTRIES 


- The trade deficit in automotive products with countries other than the United 
States has increased from $445 million in 1981 to $2.9 billion in 1984 and 
$4.1 billion in 1985. In 1985, the deficit in vehicle trade amounted to 

$2.8 billion. The deficit with overseas countries was more than 
three-quarters of the value of the trade surplus with the United States. 


These developments are attributed to high levels of vehicle imports and 
increasing levels of parts imports from offshore countries to support the 
vehicle sales. In addition, there has been an increasing trend by the 
traditional domestic vehicle manufacturers during the last few years to source 
automotive parts offshore from Japan and newly industrialized countries such 
as South Korea, Taiwan, Mexico and Brazil. The total non-U.S. imports of 
parts by Canada have grown from $198 million in 1978 to $1.3 billion in 1985. 
Many of the high-value components such as engines and transmissions are being 
imported by Canadian vehicle manufacturers. 
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Figure 5 
CANADA - OVERSEAS TRADE IN AUTOMOTIVE PRODUCTS 
1979 - 1985 
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Imports of cars from overseas countries were up 42.6 percent. Imports of cars 
(in terms of number of units) from Japan increased by 20.5 percent, and from 
West Germany 47.8 percent (41 100 units, up from 27 800 units in 1984). 
Imports from France, however, declined 45 percent (to 7/00 units, down from 

14 000 units), while imports from Sweden increased to 5100 units, up from 

2600 units in 1984. Imports from other overseas countries reached 

100 000 units, compared to 34 000 units in 1984. About 80 percent of this 
increase is attributed to sales by Hyundai. 


= 3) = 


TABLE 4 


Canada-Overseas Countries Trade in 
Automotive Products (Customs Basis) 


Annual Totals Value Change % Change 


1983 1984 1985 1984 1985 1984 1985 


($C million) 


Domestic Exports 


Cars P35 189 39 54 = 150 40.0 Toren 
Trucks and other 
motor vehicles 146 144 eee, =—2 33 1.4 2269 
Parts 254 280 307 26 I 10.2 9.6 
Tires and tubes 18 30 45 12 15 66.7 50.0 
Re-exports 194 168 134 -26 =34) = 1o64 ~20.2 
Total Canadian Exports 747 811 702 64 -109 8.6 -13.4 
Imports 
Cars Ws yar. 1 805 Z 1:26 483 921 36.0 ou bells) 
Trucks and other 
motor vehicles 304 S72 381 68 9 Lipid! Miseg es 
Parts 613 e325 1 459 Teles T3l LL 1656 9.9 
Tires and tubes 128 207 207 79 0 Glas 0.0 
Total Canadian Imports 2 36/7 3 712 4773 1 345 1 061 56-8 28.6 
Balance 
Cars =i 187 = 6lOe"—2 "067 —429 > «1507 1 
Trucks and other 
motor vehicles ~-1538 -228 —-204 -/0 24 
Parts —359 fm 4G — 152 -689 -104 
Tires and tubes = 110) -17/ =162 -67 i 
Re-exports 194 168 134 =20 -34 
Total -1 620 -2 901 -4 071 -1 281 -1 170 


Source: Statistics Canada 


EMPLOYMENT AND LABOUR RELATION TRENDS 


Industry Employment 


As the automotive production activity continued to increase in both Canada and 
the U.S., industry employment in Canada also set a new record of 

129 300 employees in 1985, an increase of 4.5 percent over the 1984 employment 
level of 123 800 employees. It also may be added that the 1985 employment was 
31 percent higher than the 1982 level when employment in the Canadian 
automotive industry reached 98 700 workers, the lowest level in the last 
decade and half. The previous peak record was set in 1978 when employment 
reached 125 000 workers. 


a phe se 


All sub-sectors of the automotive industry registered increases in employment. 
Employment in the automotive parts and accessories sectors increased by 

6.0 percent over 1984, while employment in the vehicle-assembly sector rose by 
7.6 percent. The truck-body and trailer sector employment registered an 
increase of 8.0 percent, and in the automotive-fabric sector employment 
increased by 4.1 percent. 


Figure 6 
EMPLOYMENT IN THE CANADIAN AUTOMOTIVE INDUSTRY BY SECTOR 
1978 - 1985 
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Industrial Relation Trends 


In December 1985, the Canadian wing of United Automotive Workers (UAW) 
officially severed its organizational links with the American wing of the 
UAW. The historic break was triggered by a number of factors including a 
fundamental difference over the appropriate strategy to pursue, given the 
changes occuring in the North American automotive sector. 


The general concern that the formation of the Canadian Auto Workers (CAW) 
could bring about greater instability in the Canadian labour scene has not 
occurred, and the transition has been remarkably smooth and peaceful. Since 
gaining independence, the CAW has successfully negotiated new contracts with 
Chrysler Canada and American Motors. 
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Ford/GM Contracts 


Three-year contracts were signed with both GM and Ford in November 1984. 

The contract with General Motors followed a 13-day strike in Canada after GM 
workers in the U.S. reached a settlement following a number of selected 
strikes there. There were no strikes involved at Ford. 


Chrysler Contract 


Chrysler workers in Canada and the U.S. signed new contracts on October 20 and 
October 23, 1985, respectively. The new agreements were reached following 
brief strikes by 80 000 Chrysler workers in both the United States and Canada. 


The Canadian agreement with Chrysler somewhat differs from that in the U.S.A. 
The Canadian contract was negotiated for two years, rather than three years as 
in the U.S., and expires at essentially the same time as the Ford and GM 
contracts. 


Both contracts provide for a lump-sum payment per worker as compensation for 
labour concessions during previous rounds of negotiations. The Canadian 
contract restores wage and benefit parity with Ford and GM workers, but does 
not include job-security provisions along the line provided to Chrysler 
workers in the U.S. In addition, Canadian labour leaders have consistently 
opposed profit-sharing arrangements such as those provided in the U.S. 
accord. 


American Motors Contract 


After a brief, 36-hour strike, the CAW and American Motors of Canada signed a 
new three-year contract on September 20, 1986. The new contract follows the 
pattern set at the larger Canadian auto companies and provides a 
break-through, bringing AMC workers into pension parity with their compatriots 
at General Motors, Ford and Chrysler for the first time in their history. 
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CHAPTER II 


FINANCIAL PERFORMANCE AND COST-CONTROL TRENDS 
IN THE CANADIAN VEHICLE MANUFACTURING INDUSTRY 


INTRODUCTION 


This chapter provides an analysis of the cost-control trends in the Canadian 
vehicle-manufacturing industry during the last few years, as well as providing 
detailed analysis of financial performances, both in aggregate terms and by 
individual companies. 


North American vehicle manufacturers are continuing to make major efforts to 
control fixed and variable costs in order to improve their competitiveness in 


relation to foreign vehicle manufacturers, particularly the Japanese. The 
industry has made substantial progress in its push for cost competitiveness, 
but the cost gap continues to persist and has become a moving target as 
Japanese vehicle manufacturers also continue to lower costs to maintain their 
competitive edge. 


COST-CONTROL TRENDS 
Since 1981, the Canadian vehicle manufacturers have been making substantial 


progress in improving the revenue/cost ratio which measures the degree in 
which costs increase in relation to increases in revenue over time. 


Table 5 shows the revenue/cost ratios for General Motors, Ford and Chrysler. 
American Motors could not be included in calculating some of these indicators, 
as the required information was not available. 


TABLE 5 


Costs and Revenue Trends 


Big-Three Canadian Vehicle Manufacturers 


1981-1985 
1981 1982 1983 1984 1985 
Revenue ($ millions) 17 7380 18 083 24 323 31 997 342 280 
Cost of Sales ($ millions) i mah oN BY 18 341 23 419 29 862 35 216 
Revenue/Cost 0.98 0.99 1.04 1.07 L005 
Unit Sales ('000) 1 686 1 576 2 036 Dh ETA 2692 
Revenue/Unit 10 308 Pina74 11 946 12 949 13 $11 
Cost/Unit 10 485 Pie 656 Ero TZ 085 bs ad ey fs: 
Gross Profit Margin/Unit Chess) (164) 444 864 633 


Source: Company Financial Reports 


The information presented in Table 5 indicates that the revenue/cost ratio of 
the Big Three vehicle manufacturers has improved substantially since 1982. 
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While the revenue from sales of vehicles increased by 105.6 percent between 
1982 and 1985, the cost of sales, defined as total operating costs, increased 
by only 93.4 percent, thus showing an improvement of 12.2 percentage points. 
The revenue/cost ratio showed an improvement of about seven percent in 1984 
and five percent in 1985, as compared to 1981 and 1982. However, the 
revenue/cost ratio after showing improvements for two consecutive years (1983 
and 1984), slightly decreased in 1985, primarily due to increased cost of 
concessionary financing and other incentives offered by the vehicle 
manufacturers to stimulate vehicle sales. 


Among the Big Three, General Motors showed the best results in revenue/cost 
ratio improvements, while Ford and Chrysler stood at par with each other. It 
also is evident from Table 5, that the gross profit margin per unit of sales 
also increased substantially in 1983 and 1984 ($444 and $864 respectively), 
compared to losses per unit of sales of $177 and $164 in 1981 and 1982 
respectively. The gross profit margin per unit in 1985 however, decreased to 
$633 after increasing for two consecutive years, again largely due to 
increased costs of reduced-rate financing offered to consumers by the vehicle 
manufacturers. 


Among the Big Three, the gross profit margin varied significantly. General 
Motors showed the highest gross profit margin per unit: $642 in 1983, $1302 
in 1984 and $973 in 1985. Ford's gross profit margin per unit of sales was 
$157 in 1983 and $467 in 1984, but declined to $328 in 1985. compared to 
losses per unit of $453 and $369 in 1981 and 1982 respectively. Chrysler, on 
the other hand, showed somewhat better results than Ford: $294 in 1983, $507 
in 1984 and $370 in 1985. GM's higher gross profit margin per unit is 
attributed to its success in launching its best-selling mid-size, 
front-wheel-drive models. 


The continuing upturn in the North American auto industry, which began in 
1983, and the record profits made by the industry have substantially improved 
its financial position. The dramatic cost-cutting efforts which began in 
1979-80 are continuing and the industry has been able to keep costs under 
effective control, as is evident from the above analysis. 


The impact of the cost-control efforts by the Big Three Canadian vehicle 
manufacturers in terms of payroll costs per unit of sales (including domestic 
shipments, exports and imports) is shown in Table 6- The Big Three payroll 
cost per unit of sales in current dollar terms has remained virtually constant 
over the period 1981-1985. Another indicator which can be used to measure the 
payroll cost-control efforts of the industry is the payroll as percentage of 
sales revenue. It is evident from Table 6 that the payroll as a percentage of 
sales for the Canadian Big Three vehicle manufacturers decreased from 

10 percent in 1981 to 7.8 percent in 1985, a decrease of more than two 
percentage points or about 21.8 percent. This ratio should improve during 
1986 as a result of the continuing improvement in worker productivity. 
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TABLE 6 


Employment Payroll Cost and Revenue 
Big-Three Vehicle Manufacturers 


1981 - 1985 

Unit Sales Payroll/ Payroll/ Payroll 

Sales Revenue Payroll Unit Sales Employee as % of 

('000) ($ million) Employment ($ million) ($) ($) Sales 
LIS IAAL, 686 17 #380 66 396 1 734 1 028.47 26° LLG? M995 
L982 “921576 18 083 60 579 19720 O91. 37 2ENOIS GR SL 
1983 2 036 24323 68 938 TERNS) 1 045.19 304868" 687 5 
L984, 21471 San 97, 138639 2 564 1 037.64 34.1819 e801 
BIS t (28092 37 180 7 Dee Ioi2: 2 899 1 07,6..89 SSrl64a) 177580 


Source: Financial reports of companies. 
PRODUCTIVITY TRENDS 


Productivity gains will continue to play a key role in the Canadian vehicle 
industry's efforts to meet its ambitious cost-control objectives. Table 7 
shows productivity level in the Canadian motor vehicle industry (number of 
vehicles produced per employee) between the period 1981 and 1985. The number 
of vehicles produced per employee dramatically increased from 23.1 vehicles 
per employee in 1981 to 30.2 vehicles per employee in 1985, an impressive 
increase of 30 percent in labour productivity. These numbers are, however, 
significantly biased upwards, in view of the substantial overtime worked by 
employees to meet the pent-up demand for vehicles during 1984 and 1985. 


TABLE 7 


Canadian Vehicle Output Per Employee 
Big-Three Vehicle Manufacturers 


1981-1985 
1981 1982 1983 1984 1985 
Vehicle Production ('000) 1238 163236 1502 1-830 1930 
Employment 553,500 51 400 52 1900 59 400 63 900 
Vehicles/Employee 23.2 Aa est 26.9 30.8 30222 


Source: Company financial reports, Ward's Reports 


The appropriate measures to use would be, of course, the hours worked per 
employee, which could show a more accurate measure of productivity changes. 
However, person-hour data is not readily available and, therefore, the number 
of vehicles produced per employee is used as proxy for productivity movements 
over time. 
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These results show that the output per worker currently stands at the highest 
level in the industry's history and is expected to increase further, although 
somewhat moderately, in the coming years as the North American vehicle 
manufacturers continue to push to improve their competitiveness to meet the 
foreign-import challenge. Productivity increases will be possible as the 
industry increasingly uses new methods and processes, such as 
computer-assisted design and computer-assisted manufacturing (CAD/CAM), 
robotics, modular-assembly techniques, just-in-time delivery, and changes in 
the organization of work systems. 


FINANCIAL PERFORMANCE OF CANADIAN VEHICLE MANUFACTURERS 


The Big Three Canadian vehicle manufacturers continued to show strong 
financial performance for the third consecutive year. The Big Three 
exhibited their second-best performance in 1985, after showing record nominal 
earnings and cash flow from operations in 1984. All major financial 
indicators pertaining to these companies continued to show improvements. 


Net sales of the Big Four (General Motors, Ford, Chrysler and American Motors) 
increased by 6.5 percent, up from $35.5 billion in 1984 to $37.8 billion in 
1985. 


: . 
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Net income of the Big Four (General Motors, Ford, Chrysler and American 
Motors) was down to $993 million in 1985, compared to $1.6 billion in 1984 (a 
decrease of 38.2 percent). It is still judged to be high by industry 
standards. Net income as percentage of sales for the Canadian Big Four 
combined was 2.6 percent, compared to 4.5 percent in 1984 and 3.9 percent in 
1983 (Table 8). In historical perspective, net income in 1983 was 

$946 million, while the consecutive aggregate loss for the three recessionary 
years of 1980-1982 amounted to $569 million. During 1978 and 1979, which were 
considered the best years in recent history, the Big Four net income amounted 
to $209 million and $192 million respectively. 


TABLE 8 
Financial Performance of the Four Major Assemblers in Canada 


1978-1985 
($ millions) 


Capital 
Net Net Income Expenditures Long- 
Net Income (Loss) Plant and Working Term 

Year Sales (Loss) As & of Sales Equipment* Capital Debt 
1978 17 784 209 Laks 445 847 55 
1979 ILS (a Be 192 0.98 586 700 164 
1980 TS 322 (217) CINE) i Ae 533 709 
1981 20 590 (168) (0.82) 286 242 18365 
1982 21 014 (184) (0.87) 606 Cia) 595 
1983 27 413 946 Dre Od. 882 3rs 407 
1984 35 465 1609 4.54 489 TL 03m 108 
1985 Sia 993 Melee 948 1 394 iB 


* Includes special tooling for all four companies and investments overseas by 
Ford of Canada. 


Source: Department of Regional Industrial Expansion and company annual 
reports. 


Working capital, which is measured by current assets minus current 
liabilities, rose from $1031 million in 1984 to $1394 million even though the 
net earnings of the Big Four declined from $1609 million in 1984 to 

$993 million in 1985. The increase in working capital is largely attributed 
to the fact that companies had paid off most of their debts in 1983 and 1984, 
and left a large portion of their earnings invested in working capital. 


Massive capital spending requirements, accompanied by record losses suffered 
by the industry during the period 1980-1982, led to a record amount of 
borrowing by the Big Four Canadian vehicle manufacturers. However, record 
earnings in 1983 and 1984 permitted these companies to retire a significant 
portion of their debts and improve their cash resources and working capital 
position to meet both short-term and long-term investment requirements. 
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Capital Spending 


After a considerable slowdown in capital spending in 1984, a new upturn in the 
capital spending cycle occurred in 1985. Capital expenditure on plants and 
equipment by the Big Four surged to $948 million, compared to $489 million in 
1984. The industry is now beginning to enter into a new round of the 
investment spiral. The new GM-10 program in Oshawa and AMC's new plant in 
Brampton will be the most significant investments of Canadian vehicle 
manufacturers during the coming years. 


Return on Assets 


The total assets of Big Three Canadian vehicle manufacturers (GM, Ford and 
Chrysler) increased to $8.9 billion in 1985, up from $7.7 billion in 1984, 

an increase of 15 percent. Net earnings, on the other hand, were 

$1030 millions in 1985, down from $1514 million. Accordingly, net earnings as 
a percentage of assets declined in 1985 to 11.6 percent, compared to 

19.5 percent in 1984. This ratio, however, compares favourably with other 
Canadian manufacturing industries. Higher taxes, cut-rate financing, pricing 
pressure from foreign competition and increases in various operating costs are 
largely blamed for the lower net earnings and profitability ratios in 1985. 


TABLE 9 


Return on Assets of Big Three 
Canadian Vehicle Manufacturers 


1984-1985 
1985 1984 
Total Assets ($ million) 8 908 Lat 6 
Net Earnings ($ million) 1 030 Let urd 
Net Ee entiee as % of Assets 11.6 19.5 


Source: Company reports, 1985 


Performances among the Big Four varied considerably. The balance-sheet 
analysis for individual companies is provided under each company heading in 
the following section. 


General Motors 


At General Motors of Canada, 1985 was another performance-record-breaking 
year. Record net sales of $18 993 million surpassed 1984's record of 

$16 300 million. Net income, however, was down to $/13 million, compared to 
the record net income of $881 million in 1984. Accordingly, net income as 
percent of sales was somewhat lower, 3.8 percent compared to 5.4 percent in 
1984. The decline in net income is mainly attributable to higher costs such 
as the cost associated with lower financing rates and other incentive packages 
which were offered to stimulate sales as well as to maintain market share. 
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This is evident from the fact that selling and general administrative expenses 
were up about $95 million (33.5 percent increase), while costs of sales and 
other operating charges were up 20.5 percent. 


Production and unit-sales records also were established in 1985. Despite a 
shut-down of Oshawa #1 assembly plant during change-over to front-wheel-drive 
cars during January and February 1985 and a one-day shut-down for line-speed 
acceleration at Ste. Thérése, GM set a production record of 562 083 passenger 
cars and 279 363 trucks and buses. Production of vehicles was up by 

16 000 units from the previous record set in 1984, when GM produced 826 000 
vehicles. 


GM Canada sold 537 000 passenger cars and trucks in 1985, an increase of 
60 000 units or 12.6 percent over 1984, and the highest combined-unit volume 
sales since 1980. 


In 1985, employment and payrolls stood at all-time highs. Employment 
increased by more than 4 000 workers during the year. On-roll employment in 
December 1985 was 48 100 persons, an increase of 2700 persons from the 
previous high of almost 45 400 persons at December 31, 1984. Total payrolls 
for the year were almost $1./7 billion, up 15.6 percent from $1.5 billion in 
1984. 


Investment 


In 1985, GM invested $541 million in new plants and equipment. In addition, 
another $133 million was spent on special tools. For 1984, investments in 
new plants and equipment amounted to $185 million, and another $83 million 
was spent on special tools. This was GM's second largest investment since 
1981 when the company made a $798 million investment in new plants and 
equipment to modernize its facilities and upgrade its product lines. Since 
1981, GM has invested $1.8 billion in Canada in new plants and equipment 
(excluding tooling expenditure), thus showing GM's continuing commitment to 
contributing to Canada's economic growth. 


In addition to existing capital spending commitments of $800 million, more 
than $2 billion will be invested to expand and modernize General Motors of 
Canada's Oshawa assembly facilities into a synchronized high tech 
manufacturing system called GM Autoplex which will contribute to high quality 
and greater economies in component transportation and handling. 


Stamping Plant 


GM Autoplex will feature a $228 million stamping plant contiguous with the 
Oshawa car and truck assembly plants and painting facility. This represents 
a substantial change from the traditional approach to metal-stamping 
operations and will provide major opportunities for the Canadian steel 
industry. 
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Investment in Parts Facilities 


GM Canada also is spending $344 million at St. Catharines to produce the 
high-tech, multi-port, fuel-injected and throttle-body-injected V-6 and V-8 
engines for 1987. The St. Catharines metal-castings operations, the engine 
plant and the axle plant form the largest automotive componeut manufacturing 
facilities in Canada, with more than 325 150 m2 (oO Osm pl Mionesd. ~ft.) Of; 1 .LOOF 
space. The St. Catharines facility makes GM the largest employer in the 
Niagara peninsula, employing almost 10 000 people. It not only supplies GM's 
Canadian assembly operation, but contributes significantly to Canadian exports 
through sales to GM plants in the U.S. 


Windsor Transmission and Trim Plants 


GM Canada employs more than 6000 people in its transmission and trim plants. 
In 1986, $31 million will be spent to increase output at the Windsor 
transmission plant. The Windsor trim plant operated at full production level 
in 1985 and a major new product, the seat system for the new Detroit-Hamtramck 
Assembly Centre, was added for the start of the 1986 model year. 


An additional $18 million was being spent in 1985-86 at the Ste. Thérése car 
assembly plant to increase the line speed from 42.5 to 46 units per hour. 


Ford Motor Company of Canada 


Ford Motor Company of Canada also recorded higher production and sales for the 
third consecutive year. Production of cars and trucks was the highest ever 
achieved in company's history. Ford produced 657 000 cars and trucks in 1985, 
compared to 595 000 vehicles produced in 1984, a 10.4 percent increase. 


Similarly, sales of cars and trucks in Canada were up 20.5 percent, increasing 
from 264 000 units in 1984 to 318 000 units in 1985. In dollar terms, net 
sales were up $1716 million, from $9423 million in 1984 to $11,139 million in 
1985, an increase of 18.2 percent. The increase in sales reflected the 
continuing high demand for vehicles in both Canada and the U.S. 


Ford's net earnings in 1985 amounted to $179 million, down from $352 million 
in 1984. This decrease in net earnings was again due to extraordinary items, 
such as return of the company to full taxpayer level as the company reached 
50 percent effective tax-rate status. The higher net income in 1984 was due 
to an extraordinary tax recovery of $134 million. Accordingly, Ford's return 
on assets (net earnings as a percentage of assets) was six percent in 1985, 
compared to 12.7 percent in 1984. 


Unfavourable foreign exchange costs resulting from the weakening of the 
Canadian dollar, higher sales incentive costs reflecting competitive market 
conditions and costs associated with new model introduction contributed to the 
decline in profits. These factors, however, were partially offset by 
increased vehicle sales and manufacturing efficiencies. 
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The company maintained a high level of employment. Ford's total Canadian 
employment in 1985 was 15 500, slightly down from 15 800 in 1984, but 
considerably up from the lowest level of 12 400 in 1981. It may be pointed 
out, however, that it is doubtful the employment level will ever reach the 
peak level record of 18 700 set in 1978. This is due to improvements in 
productivity levels, resulting from a high use of capital and technological 
factors. 


Passenger-car deliveries by Ford dealers in 1985 reached 193 319 units, up 

30 867 units, or 19 percent, over 1984. Ford's car sales in 1985 were the 
highest since 1979, and the Ford Tempo with 47 692 sales was the top-selling 
North American-produced car in Canada. Combined sales of Tempo and Topaz hit 
71 267 units, an increase of 47.3 percent over 1984. Ford's LTD and Marquis 
models, with the exception of the Crown Victoria and Grand Marquis, were 
phased out in 1985 and replaced by the new Taurus and Sable lines introduced 
in late December of 1985. Equally impressive were Ford of Canada's truck 
sales of 115 184 units in 1985 (an increase of 28 percent) up from the 

90 131 units in 1984. 


Chrysler Canada 


Chrysler Canada recorded its fourth consecutive year of higher production and 
vehicle sales. Sales in 1985 were up 11 percent to $7.0 billion, compared 

to $6.3 billion in 1984. Operating earnings were down to $221 million in 1985 
compared to $282 million in 1984, and net earnings were $138 million compared 
to $281 million in 1984 and $119 million in 1983, as a result of the return of 
Chrysler to full taxpayer status. Higher net earnings were shown in 1984, 
largely as a result of an extraordinary item, i.e. the effect of utilization 
of the remaining balance of tax-loss carry-forwards and re-instatement of 
deferred tax debits to a total of $104 million, compared to $14 million in 
1985. 


Chrysler's working capital increased from $186 million in 1984 to 

$298 million. The increase again occured largely as a result of decrease in 
debt liabilities piled up during the 1980-82 recession due to heavy losses and 
corresponding demands for new investment to modernize existing plants and 
bring in new product lines. 


Chrysler Canada's assembly and components plants continued to operate at full 
capacity throughout 1985. Factory shipments in Canada were 249 043 vehicles, 
and an additional 347 501 units were exported: a total of 596 544 units. 
This represents an increase of six percent over the 562 754 vehicles sold in 
1984. The increase in sales reflects continuing high demand and consumer 
acceptance of Chrysler's Windsor-built Magic Wagons (full-size vans) and 
mini-vans in spite of new entries from Ford and General Motors. 


The Windsor assembly plant production was increased twice during 1985 to its 
current level of 1024 Magic Wagons and mini-vans per day on a two-shift basis. 
Following completion of a $35 million plant modernization and expansion 
program, production of full-size vans at the Pillette Road plant was increased 
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from 448 to 496 vehicles a day, also on two-shift basis. Parts shipments at 
Chrysler's Ajax trim plant, which produces soft interior trim parts for all 
Chrysler's North American vehicle assembly plants, were up seven percent. 


Chrysler Canada's employment continued at a high level, reaching 12 356 
employees in 1985, compared to 12 448 in 1984 and 12 028 in 1983. In 1981 and 
1982 Chrysler's employment was 10 920 and 11 176 respectively. 


In October 1985, the company negotiated an historic two-year labour contract 
with the newly independent CAW. Under the new contract, all eligible Chrysler 
Canada employees and retirees received a lump-sum bonus payment of $1000 and 
their Chrysler shares acquired through the Chrysler Employee Stock Ownership 
Plan. 


American Motors of Canada 


American Motors of Canada was the only vehicle manufacturer among the Canadian 
Big Four which posted a net loss -- $37.1 million -- in 1985, compared to 

$9.3 million profits in 1984. Sales, as a whole, declined from $771 million 
in 1984 to $590 million in 1985, a decline of 23.5 percent. The consolidated 
net loss for the corporation was $125 million in 1985, compared to 

$15.5 million profits posted in 1984. Net loss from Canadian operations 
constituted 6.3 percent of total Canadian sales revenue, while the net loss 
for the corporation as a whole was 3.1 percent of the consolidated sales. 


The primary reason for the losses in 1985 was the company's narrow range of 
products, particularly its heavy dependence on the sub-compact, passenger-car 
market. Sales of Alliance and Encore were down substantially from 1984, as 
competition from offshore producers, especially Japan and Korea, was very 
strong. 


American Motors' Jeep sales, however, were strong, and a record 192 835 Jeep 
vehicles were sold in the United States and Canada during 1985. The company 
expanded the Jeep line in 1985 with the addition of the award-winning, 
four-wheel-drive Comanche pick-up truck. 


In order to broaden its product offerings, the company is making important 
strides in its crucial product-development program by building a brand new, 
state-of-the-art assembly plant in Brampton, Ontario. The company is planning 
to manufacture a new state-of-the art, mid-size car and make an entry in the 
growing, and more profitable, intermediate-size segment of the North American 
passenger-car market. In the first part of 1987, the company also plans to 
import a full line of high-volume compact cars from Europe, as well as a high 
performance sports car -- the Renault Alpine. This broadening of the product 
range should take American Motors into the mainstream of the auto market. The 
company plans to invest $2 billion in facilities, equipment and tooling over 
the next five years in its North American facilities. 
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CHAPTER III 


PERFORMANCE AND COMPETITIVE CONDITIONS IN 
THE CANADIAN AUTOMOTIVE-PARTS INDUSTRY 


EXTERNAL DEVELOPMENTS 


The North American vehicle and automotive-parts industry is presently 
undergoing unprecedented changes. The rapid internationalization of the 
automotive industry is bringing new changes that will alter its traditional 
way of operating. Increasing foreign competition, principally from Japan and 
several low-cost, developing countries, has led to the introduction of new 
technology and processes and the just-in-time delivery method in order to 
reduce costs. 


There will be revolutionary changes in the next decade in the automotive-parts 
sector in view of the emerging competitive environment. The number of North 
American original equipment (OE) parts producers likely will shrink as the 
traditional North American vehicle producers increasingly source parts and 
small vehicles from Japan and low-cost, developing countries, as well as from 
their overseas affiliates. Major U.S.-based multinational parts suppliers 
also are following the same route as they develop new business links and joint 
ventures with overseas producers. 


Accordingly, new relationships will evolve between manufacturers and 
suppliers. The vehicle manufacturers are reducing their vertical integration 
in order to cope with the competitive challenge and transfering to suppliers 
many functions previously performed by the vehicle manufacturers themselves. 
In return, vehicle manufacturers are willing in many cases to award long-term 
contracts to suppliers so the suppliers can justify the huge capital 
investment required to perform such functions. It must, however, be borne in 
mind that only the big, independent multinationals can make such enormous 
capital investments. For the medium- and small-size parts producers, the 
future remains clouded, as they have neither the financial capacity nor the 
necessary technology in place to make such long-term undertakings. Their 
problems are further compounded by the increased penetration of the market by 
low-technology parts imported from low-cost developing countries who sell to 
both the OE market and the after-market. 


STRUCTURE OF THE CANADIAN PARTS SECTOR 


The Canadian automotive-parts industry consists of three types of producers: 
the in-house parts facilities of the vehicle manufacturers, the independent 
Canadian-owned parts companies and the foreign-owned independent parts 
manufacturers. 


There are two main categories of parts manufactured, one that consists of 
original equipment (OE) parts used in manufacturing of new vehicles, and the 
after-market parts which are shipped to the automotive replacement market. 
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The in-house parts sector consists of the three big vehicle manufacturers (GM, 
Ford and Chyrsler). In-house OE parts manufactured by the major assemblers 
accounted for more than 40 percent of total Canadian OE parts output in 1984. 
In-house parts are generally high-value components such as engines and 
transmissions. GM, the largest among the three, produces approximately 

75 percent of its total components requirements, whereas Chrysler produces 
about 30 percent and Ford is between the two at about 50 percent. Currently, 
all automotive engine and transmission manufacturing is carried out by vehicle 
manufacturers. 


The independent parts suppliers range from large multinationals to small 
shops. Among the independents, 12 large multinational equipment suppliers 
account for almost 20 percent of the total OE parts output, while some 

450 firms (approximately half Canadian-owned) produce the remainder. In 1984, 
wholly-owned Canadian firms accounted for about 13.4 percent of the total 
output. Among the independents at the upper end of the scale, manufacturers 
are making some sophisticated, high-value products such as truck axles and 
transmissions and engine parts. At the lower end, shops are turning out 
routine components for the vehicle manufacturers. Geographically, the 
industry is concentrated in southern Ontario and more than 90 percent of its 
production is dependent on exports to the U.S. 


TABLE 10 


Structure of the Canadian Automotive-parts Industry 


1981 1984% 
Value of Shipments Share Value of Shipments Share 
($ millions) (4) — ($ millions) (%) 
In-house $2 016 LE esis S$ 4 624 45.2 
Foreign-owned PE EAS 47.7 4 236 41.4 
Canadian-owned Dos 10 gro ye 13.4 
Total $4 879 100.0 Sl10e234 100.0 


* APMA estimates 


The Canadian Automotive Parts Manufacturers Association's (APMA's) special 
survey (Table 10) indicates the share of the in-house parts shipment of the 
Big Four has grown from 41.3 percent in 1981 to 45.3 percent in 1984. The 
pent-up demand for vehicles in Canada and the U.S. since 1983 has led to 
increased in-house parts production for Canadian consumption as well as for 
exports to the U.S. The depreciation of the Canadian dollar vis-a-vis the 
U.S. dollar also has provided a strong competitive edge to the Canadian parts 
producers. Preliminary estimates suggest that the relative share of in-house 
parts production is continuing to increase. Similarly, the relative share of 
the Canadian-owned independent parts producers also is growing and has 
increased substantially from 11 percent in 1981 to 13.4 percent in 1984. 


Most of this increase is accounted for by two large Canadian independents, 
Magna International and AG Simpson. Canadian parts production by the 
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foreign-owned independents, however, has not grown at the same rate as the 
in-house and Canadian-owned independents parts production. Accordingly, the 
relative share of production of the foreign-owned independents has declined 
from 47.7 percent in 1981 to 41.4 percent in 1984. 


Sector Performance 


The Canadian automotive-parts producers exhibited strong performances in 
1985. The recovery in the parts sector has moved in parallel with the 
vehicle manufacturing industry as the pent-up demand for vehicles in 

North America continued for three consecutive years. Record-level production 
of vehicles led to a continuing high demand for automotive parts and 
components on both sides of the border. 


AUTO-PARTS SHIPMENTS 


The value of Canadian automotive-parts shipments set a new record in 1985 when 
the value of shipments amounted to $11 348 million in current dollars, up 

from $10 232 million in 1984, an increase of 10.9 percent. The lower value of 
the Canadian dollar vis-a-vis the U.S. dollar, coupled with very high demand 
for autoparts components in the U.S., led to higher exports of Canadian-made 
parts to the U.S. Canadian parts exports to the U.S. were up 11.9 percent in 
1985 compared to 1984, and have more than doubled since 1982. More than 

90 percent of Canadian automotive-parts production was exported to the 

United States in 1985. 
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Figure 8 


CANADIAN MOTOR VEHICLE PARTS SHIPMENTS 
1978 - 1985 
($ millions) 
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Investment 


Total capital spending by Canadian automotive-parts manufacturers between 1978 
and 1985 amounted to about $2.9 billion. The capital expenditures were 
heavy between 1979 and 1981 (approximately $2 billion), most of which was for 


major engine and transmission plants, before falling sharply during 1982 and 
1983. 
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TABLE 11 


Capital Investment in Canadian Automotive 
Parts Industry, 19/8-1985 


Year Capital Expenditures 
(S$ Million) 
1978 201.4 
1979 330.9 
1980 786.9 
1981 666.5 
1982 189.8 
1983 164.0 
1984 OB 32. 
1985 apes 


Source 5 eStatuct LeseCanada 


Most capital spending in the parts industry was for new machinery and 
equipment to meet demand for light-weight components and to manufacture parts 
for front-wheel-drive vehicles. There also were large expenditures by the OE 
parts manufacturers to re-tool plants and re-design their major product 
lines. 


CANADIAN COST ADVANTAGE 


Canada continued to enjoy a substantial labour-cost advantage over the United 
States in motor-vehicle and equipment manufacturing, largely as a result of 
the lower exchange-rate. The information available from the U.S. Department 
of Labour's Bureau of Labour Statistics indicated that Canada has about a 

30 percent labour-cost advantage in motor-vehicle and equipment manufacturing 
vis-a-vis the United States. Accordingly, Canadian exports of auto parts to 
the United States are expected to remain strong. One factor affecting 
Canadian auto-parts exports to the United States is the expected over-capacity 
situation in North American vehicle manufacturing, resulting mainly from 
import competition and increased vehicle assembly in Canada and the United 
States by offshore vehicle manufacturers. 


At the outset, foreign vehicle assemblers operating in North America will not 
be able to generate CVA levels comparable to those reached by traditional 
North American manufacturers and are expected initially to source most of 
their components from their home bases. The upward revaluation of the yen 
against the Canadian and American currencies is expected to accelerate the 
growth in North American value-added in these transplant assembly operations. 


OUT-SOURCING TRENDS 


The North American vehicle manufacturers in their cost reduction efforts are 
increasingly looking toward the independent parts suppliers, especially for 
some of the parts that were manufactured in-house before. However, most of 
the independent parts suppliers do not have the necessary financial capability 
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to invest in high-value, high-technology components such as engines, 
transmissions and other power-train components. Accordingly, the vehicle 
manufacturers are now importing some of these components from offshore 
sources. 


During the last five to seven years, a trend has developed to source major 
automotive parts from Japan and the newly industrialized countries such as 
Mexico, South Korea, Brazil and Taiwan. These countries are now exporting 
many high-value components such as engines and transmissions to the North 
American market. Ford, GM and Chrysler are importing some of these products 
from their affiliates in Japan, Mexico and Brazil. This trend is evident from 
Table 12 below. 


TABLE 12 


Canadian Imports of Automotive Parts from Selected Countries 
($ millions) 


1978 1985 
United States i336 ..0 16 304.1 
Mexico TE S342 
Japan 40.4 359.8 
Sweden is Pe | 99.7 
Brazil ay SARI 
Taiwan 0.5 US. / 
Hong Kong 0.7 3.4 
Korea 0.1 LA 2 
United Kingdom 26.1 41.4 
France Zo68 oye I) 
West Germany 24.9 85.1 
All other countries L562 60.8 
Total imports iP eysjeyell 7 990 ol. 
Total non-U.S. imports 197-27, 129560 


Source: Statistics Canada and APMA 


Imports of automotive parts from Mexico have risen from $11.1 million in 1978 
to $534.2 million in 1985. Approximately two-thirds of these imports are 
automotive engines and engine parts sourced by Ford Motor Co. from its 
subsidiary in Mexico. Ford also is importing major parts from Mazda of Japan, 
in which Ford has a part ownership. Similarly, imports of automotive parts 
from Japan have grown phenomenally, from $40.1 million in 1978 to 

$359.7 million in 1985. Approximately 58.5 percent of these imports in 1985 
consisted of engines and engine parts. Chrysler Canada currently is importing 
engines from its affiliate, Mitsubishi Corporation of Japan, for its mini-van 
assembly in Windsor and General Motors is importing engines and other 
high-value components from its affiliate Isuzu Motors of Japan. 
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Imports from Brazil have grown from a near-zero level in 1978 to about 

$32.1 million in 1985. Imports from South Korea are growing rapidly, 
consisting mainly of replacement parts to service the growing Canadian market 
for Korean vehicles. Imports of automotive parts are expected to grow rapidly 
in the next few years as the Japanese and Korean companies start assembling 
cars in Canada and import most of the parts from their home bases. 


Imports will originate increasingly from foreign plants owned by the U.S. 
vehicle manufacturers and parts suppliers. This trend is already evident in 
the U.S. As a result, Canadian parts suppliers will face a shrinking market, 
both in Canada and in the U.S. 


According to a survey of the U.S. automotive-parts buyers conducted by 

Arthur Andersen and Company, by 1990 Japan is likely to surpass Canada as the 
major source of components for U.S.-built cars. Mexico and Brazil also were 
cited as greatly increasing their shares of the U.S. parts market, mainly 
because U.S. vehicle manufacturers already have made substantial investments 
in engine and component plants in those countries. 
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CHAPTER IV 
THE INTERNATIONAL ENVIRONMENT 
SYNOPSIS 


World passenger-car, truck and bus production in 1985 broke the previous 
record of 42.3 million vehicles set in 1978. Estimated world motor vehicle 
production reached 44.8 million units in 1985, up from 41.8 million units 
produced in 1984, an increase of 7.2 percent. The world motor vehicle output 
is continuing a well-sustained recovery which began in 1983 when the total 
world output reached 39.7 million units after the recession low point of 

36-1 million units posted in 1982. 


TABLE 13 


WORLD MOTOR-VEHICLE PRODUCTION TRENDS 
(Millions of Units) 


1983 1984 1985 
Units & Share Units & Share Units 4% Share 

North America 
(U.S.A. and Canada) Oey. 27.0 12.3 30 .6 13.6 30.4 
Western Europe 16.3 53.0 129 30.4 1226 28i.i1 
Japan ii ee 28.0 ied 2745 Lee 2125 
Eastern Europe a2 31 3.0 hee 2 Sey ifs 
Others 1.4 3.4 138 4.3 heli 6.8 

TOTAL 39.7 100.0 41.8 100.0 44.8 100.0 


Source: Ward's, JAMA 


The economic recovery and growth in North America has been more vibrant than 
in Europe, which continued to experience sluggish economic growth. 
Accordingly, vehicle production and sales were stronger in North American than 
in Europe. 


=e 
Figure 9 


WORLD MOTOR VEHICLE PRODUCTION TRENDS 
(Millions of Units) 


1983 1985 


Eastern 
Europe Others 3.4% Eastern Others 6.8% 


8.1% Europe North America 


North 7.2% 30.4% 
America 
27% 
Japan Japan 
28% 27.5% 


LDL 
EE PALE AD 
aS Sw 
eS Se 
eT 
een 


Western 
Western 
Europe ply 
33.5% esne 


Vehicle production in North America in 1985 increased by 6.3 percent over 
1984, compared to Western Europe where production remained virtually static at 
12.6 million vehicles in 1985, compared to 12.7 million units in 1984. 


Passenger-car sales in Canada and the U.S. increased to 12.2 million units in 
1985, compared to 11.4 million units in 1984, a 7.0 percent increase. In 
Western Europe as a whole, passenger-car sales increased by 3.0 percent, up 
from 10.2 million units in 1984 to 10.5 million units in 1985. 


Vehicle production in Eastern Europe was up marginally, increasing to 
3.2 million units in 1985 from 3.0 million units in 1984 when production 
dropped from 3.2 million units in 1983. 


Japanese vehicle production increased by almost seven percent, from 

11.5 million units in 1984 to 12.3 million units in 1985, largely in response 
to a recovery in demand in major world markets. However, the Japanese 
domestic market remained sluggish and vehicle sales were up only marginally, 
from 5.4 million units in 1984 to 5.6 million units in 1985, an increase of 
2.2 percent. 


The most dramatic developments are in the newly-industrialized countries such 
as South Korea, Mexico and Brazil where automotive production activity has 
been increasing at a rapid rate. The vehicle production outside the four 
major areas —- North America, Western Europe, Eastern Europe and Japan -- has 
more than doubled since 1983, up from 1.4 million units in 1983 to 3.1 million 
units in 1985. These nations also doubled their world production share from 
3.4 percent in 1983 to 6.8 percent in 1985. 
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UNITED STATES AUTOMOTIVE INDUSTRY 


The United States motor-vehicle industry continued its overall performance in 
1985 with record sales and production levels. The continuing economic 
recovery, accompanied by lower inflation and interest rates, provided the 
necessary environment for strengthened vehicle production and sales. The 
cost-reduction measures have enabled the industry to lower its break-even 
levels and to generate high profits, as well as improve its competitive 
strength vis-a-vis foreign imports. The industry has made dramatic 
improvements to its costs and balance-sheet items since 1983. 


Sales 


The auto industry in the United States sold a record 15./ million domestic and 
imported cars and trucks in 1985. This represents an increase of 

8.5 percent from 1984 sales level of 14.5 million units. Sales were 

1.9 percent higher than the previous record of 15.4 million units sold in 
LO7S* 


However, the traditional North American domestic producers are continuing to 
lose market-share in the domestic market. While sales of domestically 
manufactured cars and trucks increased 5.2 percent in 1985 to 12.1 million 
vehicles (compared to 11.5 million units sold in 1984), these were still 
approximately eight percent below the 13.1 million vehicles sold in 1978. 
Meanwhile, sales of imported cars and trucks jumped 20 percent to 3.6 million 
units in 1985, compared to three million units sold in 1984. 


Passenger-car sales in 1985 reached 11 million units, an increase of 

six percent over the 1984 level of 10.4 million units. Foreign imported 
automobiles constituted 25./ percent of the total passenger-car market in 
1985, with the total sales of imported cars reaching 2.8 million units, 
compared to 2.4 million units in 1984. Sales of domestic cars amounted to 

8.2 million in 1985, compared to 8.0 million sold in 1984. This is still well 
below the peak record of 9./ million units set in 1973. 


Production 


The U.S. auto industry produced 11.7 million cars and trucks in 1985, 
including about 355 000 units assembled by Nissan, Honda and the Toyota/GM 
joint venture. Total U.S. vehicle production was ahead 6.5 percent 

(11.7 million units) in 1985, up from the 1984 production level of 10.9 
million units. However, production was still below the peak record of 

12 896 000 light vehicles set in 1978. According to the U.S. Motor Vehicle 
Manufacturers Association (MVMA), the increased production activity in the 
U.S. pushed the automotive industry capacity- utilization rate to 86 percent 
in 1985, about two percent higher than the 1984 rate of 84 percent. The 
peak capacity utilization rate was established in 1978 at 89 percent. 
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Employment 


Employment in the U.S. motor vehicles and equipment industry reached 8/3 000, 
about 6000 workers higher than the 1984 level, but still below the 1979 peak 
of 990 000 workers. 


Profitability 


Despite increases in sales in both dollar and volume terms, combined Big-Three 
profits slipped to $8.14 billion in 1985, compared to $9.78 billion in 1984. 
Earnings per share also declined to $35.29 from $42.65, as all three 
manufacturers posted declines. However, American Motors reported a loss, 
$125.3 million for 1985, compared to a $15.5 million profit in 1984. 


Japanese Exports 


Although the U.S. government did not seek an extension of the Voluntary 
Restraint Agreement (VRA) that had been in place since 1981, the Japanese 
government unilaterally decided to restrain car exports to the U.S. at 

2-3 million units in the 1985-86 fiscal year compared to the previous level of 
1.8 million units. 


Foreign Investment 


A number of developments, such as the rapid appreciation of the Japanese yen, 
protectionist sentiment in the U.S. and stringent restrictions on Japanese 
cars in most Western European countries, are forcing Japanese vehicle 
manufacturers to move part of their production to preferred markets such as 
North America. 


During 1985-86, several Japanese and Korean auto companies announced new 
assembly plants for the U.S. and Canada in addition to the existing GM/Toyota 
joint venture in Fremont, Cal., Nissan's plant at Smyrna, Tenn., and Honda's 
Marysville, Ohio, plant. 


As Table 14 shows, there will be at least ten Japanese and Korean plants in 
full operation by 1990 in Canada and the United States, with a total 
investment of $5./7 billion and an estimated capacity of 2.1 million units. 
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TABLE 14 
FOREIGN PLANTS IN NORTH AMERICA 


Estimated Direct 


Country/Company Direct Investment Capacity Employment 
($ C million) (Units) 

U.S.A. 
TOYOTA 

Fremont, California 250 250 000 2 500 

Georgetown, Kentucky 650 200 000 2 000 
NISSAN 

Smyrna, Tennessee 500 200 000 24100 
HONDA 

Marysville, Ohio 600 350 000 3 500 
MITSUBISHI 

Bloomington-Normal, Illinois 900 180 000 1 800 
MAZDA 

Flat Rock, Michigan 600 300 000 2 000 
SUBARU/ ISUZU 

Lafayette, Indiana 670 120 000 2 000 

TOTAL U.S.A. 4 170 1 660 000 LOeI00 

CANADA 
TOYOTA 

Cambridge, Ontario 400 50 000 1 000 
HONDA 

Alliston, Ontario 200 80 000 700 
HYUNDAI 

Bromont, Quebec 300 100 000 1 200 
GM/ SUZUKI 

Ingersoll, Ontario 500 200 000 2 000 

TOTAL CANADA 1 400 430 000 4 900 


These are very significant investments and, given the slow growth and market 
saturation of the North American automobile market, the continuing import 
competition, and the rapidly increasing new capacity in North America, suggest 
difficult times ahead for the traditional North American automobile industry. 
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Some analysts are predicting two-to-three-million-unit passenger-car 
over-capacity in North America by 1990, which may bring about closure of as 
many as 10 assembly plants in North America, with estimated losses of about 
150 000 jobs in the automotive industry. 


EUROPEAN AUTOMOBILE INDUSTRY 
Economic Overview 


After more than two years of economic stagnation, the economic picture for 
Western Europe brightened in 1985. Lower interest rates prevailing in 1985 
in most Western European countries stimulated consumer demand and industrial 
investment. Accordingly, most European countries experienced a mild economic 
recovery in 1985. 


The recovery in Western Europe lagged behind that of the United States and 
varies from country to country, with real GDP growing more than 2.5 percent in 
Germany, Sweden and the U-K., only 2.0 percent in Italy and 1.0 percent in 
France during 1985. 


Despite these positive developments, however, unemployment remains a 
persistent problem in Western Europe and poses a serious challenge to 
sustained consumer-spending growth. Unemployment averaged around 11 percent 
across Western Europe during 1985 and, despite economic expansion, will 
probably decline only marginally in 1986. 


Automobile Market 


Western European car sales were up five percent in 1985 to 10.5 million units, 
compared to 9.9 million units in 1984. Car sales were up in all Western 
European countries except Belgium, where sales were down by 3.2 percent. 
Volkswagen (VW) with 12.8 percent of the market was the leader in 1985. Fiat 
followed with a market share of 12.4 percent. Ford, which was the market 
leader in 1984, fell to third place in 1985. Peugeot's share eroded to 

11.7 percent from 11.9 percent in 1984. GM, through its marketing campaign, 
increased its market share in 1985 to 11-5 percent, up from 11.2 percent in 
1984. The European market was subject to economic pressures which could 
easily have decreased sales, but the prevailing over-capacity resulted in 
price competition which boosted total volume. While over-capacity remains a 
problem in Western Europe, no plants have been closed yet. 


In general, most European automakers have been successful in reducing costs 
and made profits in 1985. GM, Renault and SEAT were the unprofitable 
exceptions. Higher profit margins were earned by the specialty-car companies 
because of their greater pricing power. The turn-around at Volkswagen and 
Peugeot and the continued improvement at Ford and Fiat were encouraging, 
especially in the tough, competitive environment which persists in Western 
Europe. 


Following is a summary of the performance of the major European auto producers 
in terms of their market shares: 


Volkswagen: 


Fiat Group: 


Ford: 


GM Opel: 


Peugeot: 


Renault: 
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The VW Golf was the top-selling car in Europe in 1984 and 
1985. An up-graded model of the Scirocco, new models in the 
Audi division, a production facility in Spain and over-all 
strong sales during the year enabled VW to earn first place in 
1985 with 12.8 percent of the total Western European car 
market. VW produced 1.4 million passenger-cars, and accounted 
for 10.9 percent of total Western European car production and 
ranked eighth among world auto producers. 


Fiat Group maintained second place in 1985 in the Western 
European car market, with a market share of 12.4 percent. 
Fiat Group assembled 1.2 million passenger-cars, about 
9.5 percent of the total Western European passenger-car 
production and ranked 10th among world producers. 


Ford had moved to the top sales spot in 1984, following the 
successful launching of its Sierra models. However, Ford fell 
to the third place in 1985, with a penetration of 12.1 percent 
in the Western European market. Ford Europe has plants in 
West Germany, England and Spain and produced 1.1 million 
passenger-cars, accounting for 8.6 percent of the Western 
European total passenger-car production. 


GM has grown quickly and added four points to its market share 
in Western Europe since 1981. Reduced sales of big cars have 
been offset by strong sales of Kadette/Astra. During 1985, GM 
was in fifth place with 11.5 percent of the Western European 
passenger-car market. GM Opel (West Germany, England and 
Spain) assembled 1.2 million passenger-cars and accounted for 
9.4 percent of the total Western European passenger-car 
output. Although GM has made impressive market gains, low 
profits continue to impair the financial health of the 
company. 


Although the market share held by Peugeot was stable in 1985, 
it has been losing market share since 1981. Peugeot 
introduced the 205 Super-mini late in 1984 and it has been 
very successful. Accordingly, Peugeot's fourth-place position 
in 1985 has been maintained almost solely by this model. The 
company produced 1.3 million passenger-cars and accounted for 
10.4 percent of the total Western European passenger-car 
output. 


Renault continued to lose ground in the Western European 
market, despite the introduction of R-5 which is selling well 
across Europe, although it did not have the anticipated 
impact. Renault was in sixth place with 10.2 percent of 
Western Europe's passenger-car market. In 1985, Renault 
produced 1.3 million passenger cars, about eight percent of 
the total Western European passenger-car output. 
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Mercedes-Benz: Mercedes-Benz is the most popular specialty-car producer in 
Europe. Mercedes' 190 series is selling briskly and 
production capacity was doubled to meet the growing demand. 
The new 200 and 300 series also are selling well. Mercedes 
had 3.7 percent of the European market in 1985, up from 
3.2 percent in 1984. The company accounted for about 
3.6 percent of the European production in 1985. 


BMW: BMW is a specialty-car manufacturer which has maintained a 
fairly stable market share, between 2.8 percent and 
3.0 percent of the market. The company is facing tough 
competition from Mercedes' new range of mid-size cars. 


Volvo: Volvo continues to make small market gains. It is slowly 
increasing its presence in Europe from 2.0 percent in 1982 to 
2-4 percent in 1985. Volvo's European success has been linked 
to the station-wagon market segment, which is heavily 
dominated by Volvo and where it encounters little competition. 


Japanese Market-Penetration in Western Europe 


Japanese firms collectively accounted for 10.2 percent of Western European 
passenger-car sales in 1985, up from 9./ percent in 1984. 


Sales of Japanese vehicles are strongest in those countries that have little 
or no local production. All of Europe's major markets have some degree of 
import restrictions aimed at Japanese imports. 


Table 15 shows Japanese penetration in the main Western European markets. The 
Japanese occupy the top spot in eight markets: Ireland, Belgium, Austria, 
Finland, Switzerland, Norway, Netherlands and Denmark. By contrast, they have 
no presence in Italy or Spain. 


With the appreciation of the Japanese yen and major European currencies versus 
the dollar during 1985 and 1986, the Japanese turned their attention towards 
Europe as there was little appreciation of the yen versus the major European 
currencies. During the first quarter of 1986, Japanese exports to Europe were 
15 percent higher than the similar period in 1985. Following this rapid 
increase, MITI has asked Japanese manufacturers to limit their exports to a 
market share of the EEC member states 10 percent higher than last year. 


Any long-term restrictions on Japanese exports to Western Europe would likely 
force the Japanese to shift their trade strategy toward local production. 
Until now, local Japanese production in Europe has been minimal and Nissan's 
operations in Italy and Spain are still unprofitable. Honda became involved 
with British Leyland (BL) and also may allow BL to assemble cars for them. 


- 4l - 


TABLE 15 


JAPANESE MARKET PENETRATION IN EUROPE, 1983-1985 


1983 1984 1985 
Austria Zoek Zo~9% Dain WA 
Belgium 21.9% 19.0% 19.1% 
Denmark SILA 1,2 ay fy 32°94 
Finland 38.54 BPSAs 38.1% 
France Ia 3.0% 3 207 
Germany Lass 10.8% 12227 
Great Britain 10.6% E07 POT 
Ireland 30207 Diese 34.0% 
Italy 0.07% 0.0% 0.0% 
Netherlands 1 Wy DET % 22507 
Norway BI 9% 33.7% 34.8% 
Portugal reent FA 7.3% 9.0% 
Spain 002 0.0% 0.0% 
Sweden ED 27 14.8% 16.0% 
Switzerland 290% ee et Ey 6 eee 
European Total 9.4% OF 0% POU27 
Units 964 815 955 780 1 060 789 


Source: OECD 


With respect to Japanese investments and joint ventures, the EEC has enacted 
local content standards to ensure that these are not merely kit-assembly 
operations. The EEC's local content rules are ambiguous, but benchmarks of 
local content vary from 40 percent to 60 percent of the vehicle. 


JAPANESE MOTOR-VEHICLE INDUSTRY IN 1985 
Economic Overview 


The Japanese economy continued to experience steady growth during 1985. 
Japanese exports remained at a high level, supported by a moderate expansion 
of the U.S. and world economies. Plant and equipment investment showed a 
healthy increase in most industrial sectors and domestic demand for other 
goods and services generally increased. 


However, the sharp rise in the value of the yen since September 1985, 
particularly in relation to the U.S. dollar, has placed exporting companies in 
a difficult position and has caused great uncertainty over the future of 
Japanese exports. 


Vehicle Sales 


Domestic motor-vehicle sales in 1985 reached 5.56 million units, an industry 
record, representing an increase of 2.2 percent over 1984 when 5.44 million 


- 42 - 


units were sold. Passenger-car sales during 1985 remained at about the same 
level as in 1984, about 3.1 million units (0.3 percent increase over 1984). A 
steady increase in multiple-car ownership, supported largely by female 
drivers, also contributed to the overall increase in sales. Truck sales in 
1985 grew at a steady 4.7 percent pace to reach 2.43 million units. Sales of 
cargo (heavy- and medium-duty) trucks fell by 2.2 percent, primarily due to 
sagging demand for construction vehicles. Sales of compact and sub-compact 
trucks rose 1.1 percent as the market-stimulating effect of launching new 
models more than offset the drop in replacement demand. Mini-truck (midgets) 
sales increased 8.1 percent as new model introduction substantially expanded 
the market. 


Vehicle Exports 


Overall exports of motor vehicles increased 10.2 percent to 6.73 million 
units in 1985, largely attributable to an increase in the restraint level 
on passenger cars for the U.S. market and to the recovery of the European 
market. Exports of completely knockdown (CKD) sets rose favourably, 
increasing 9.8 percent to one million sets during the year. 


In view of the favourable environments in both domestic and overseas markets 
in 1985, motor-vehicle production rose 0./7 percent above the 1984 total of 
12.27 million units, a record high, making the Japanese automobile industry 
the world's leading motor-vehicle producer for the sixth consecutive year. 


Canada and the U.S. absorbed about 3.4 million passenger-cars and trucks from 
Japan, about 50.3 percent of the total Japanese vehicle exports of 6./ million 
units. The EEC absorbed about 973 000 units (14.4 percent), the Middle East 
6.0 percent, Southeast Asia about 10.6 percent, Latin America 4.3 percent, and 
Africa about two percent of total Japanese exports. 


International Developments Affecting the Japanese Automobile Industry 


Automobile companies worldwide have experienced substantial changes in their 
business and market environments as internationalization of the world auto 
industry continues to gather momentum and proceeds into a new phase of 
development. 


To cope with these changes, Japanese automobile manufacturers have been 
pursuing a strategy of overseas investment and development of new plants to 
service overseas markets, particularly in the preferred North American 
market. 


Overseas Investments 


The Japanese are increasingly pursuing a strategy which will shift the 
emphasis from exports of completed vehicles initially to exports of CKD kits, 
then to full-fledged integrated overseas assembly plants during the next few 
years. 


Specifically, eight Japanese firms and one Korean company either have 
established production bases or have announced their plans to build 
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automobile-assembly plants in North America, either by themselves or in 
co-operation with North American vehicle manufacturers. (See Table 14). 


The rising value of the Japanese yen also has hastened the overseas investment 
prospects and has forced the Japanese to invest in markets which until now 
have been better serviced from Japanese domestic production. For instance, 
Nissan plans to manufacture passenger-cars in Britain in the near future. 


For many years, Japanese vehicle manufacturers have implemented production of 
CKD sets in many countries and currently are providing technological 
assistance to develop automobile and automotive parts industries, particularly 
in Southeast Asia, Latin America and Africa. However, these investments have 
not proven substantive, due to the limited size of these markets, the small 
scale of production and the low level of local content. 


The Japanese developed a long-term cost advantage during the 19/0s which has 
been sustained during the current upswing despite the appreciation of the yen. 
The Japanese automobile industry possesses huge financial muscle and can 
easily raise $45 billion for capital investment. The new investment in North 
America by the Japanese and Korean automobile companies represents the first 
step of a new phase in the international expansion of the Pacific auto 
producers, for whom North America is the key market. By 1990, Japanese firms 
are expected actually to produce about 1.3 million units in North America from 
a total capacity of 2 million units. 


Research and Development 


Investment in research and development is the driving force in bringing the 
Japanese auto industry into a leadership position. The industry is pouring 
billions of dollars into high-technology automotive research and development. 
In 1984 alone, the Japanese automobile industry invested more than $6 billion 
and employed about 36 000 engineers for research and development. 


SOUTH KOREAN MOTOR VEHICLE INDUSTRY 
Production 


Since 1974, the government of South Korea has actively pursued a strategy of 
developing its own automobile industry. Throughout the 19/0s, Korean 

vehicle production burgeoned, averaging about 28.7 percent annual growth. 
During that period, exports increased slightly more slowly than domestic 
consumption. By 1979, annual production reached 200 000 vehicles, compared to 
37 000 units in 1975. During 1980-1982, Korean vehicle production declined, 
reaching 163 000 in 1982. The average operating rate was between 34 percent 
and 48 percent during the recession period. Since 1983, South Korean vehicle 
production has jumped phenomenally to 265 000 units as a result of the push 
for greater exports. 


Exports 


South Korea's Hyundai Corp. made a head start in 1983 when it began exporting 
to Canada, selling approximately 5000 Pony sub-compacts. It very quickly 
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established a foothold in the Canadian market through a highly organized 
dealers network. Hyundai enjoyed a competitive price advantage, partly due to 
its duty-free access in addition to a positive consumer perception. Hyundai 
increased its sales level in Canada to 25 000 units in 1984 and to 79 000 
units in 1985, thus controlling seven percent of the total Canadian 
passenger-car market. Hyundai also is making an export push to the U.S. 
market in 1986, and the company expects to repeat the success it achieved in 
Canada. 


In 1987, Daewoo Motors, a South Korean affiliate of General Motors 
Corporation, will begin exporting an Opel-designed sub-compact to the U.S. 

for sale by Pontiac dealers. The import volume to the U.S. is expected to 
reach 85 000-100 000 units per year by 1988, half of Daewoo's total production 
capacity for this vehicle. 


KIA, another South Korean auto company, plans to enter the U.S. market during 
the late 1980s, supplying a mini-car to Ford Motor Company. KIA is expected 
to export up to 100 000 units per year to North America by the end of the 
decade. 


Production Capacity 


As a result of the recession in the early 1980's, the government took a series 
of initiatives to rationalize and organize the industry. The stated goal of 
government policy was to prevent over-capacity and price wars. The most 
important step taken was to restrict passenger-car production to two 
companies, Hyundai and Daewoo, while KIA (a former car producer) was limited 
to trucks and buses. At the same time, the government designated the motor 
vehicle industry as a strategic export industry. Auto imports are virtually 
prohibited from entering the country. 


Currently, Hyundai and Daewoo control 75 percent and 25 percent of the 
Korean passenger-car market, respectively. The other four vehicle 
manufacturers -- KIA, Asia, Dong-A and Geohwa are limited to buses and trucks 
only. 


South Korean auto companies needed capital and technology. Accordingly, joint 
ventures with foreign partners were vital for the development of the 
automotive industry. In co-operation with Mitsubishi, Hyundai spent about 
$500 million in product development and is working on a front-wheel-drive 
(FWD) car to meet the U.S. safety and emissions standards. Daewoo is a 50-50 
joint-venture partner with General Motors to sell Daewoo-made cars in the U.S. 
Ford is affiliated with KIA while Chrysler has been seeking a link-up with 
Samsung, a large conglomerate not currently producing motor vehicles. 


The current South Korean motor-vehicle production capacity is estimated to 
have reached about 700 000 units. Some analysts predict that vehicle 
production capacity will reach about a million units in 1987, and about 

2-1 million units by 1991. Because of the limited Korean domestic market, 
such a production level may be unsustainable, given the fiercely competitive 
international market. 
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These developments suggest that South Korea will become a significant factor 
in the world automotive industry during the next five to ten years. Because 
of the country's low hourly-wage costs, it will likely attract more foreign 
capital and technology infusions. Availability of an excellently trained 
labour force is another positive factor. 


The limiting factors are the small domestic market, a poor highway system, low 
per capita income compared to highly developed industrialized countries, high 
taxation of cars and gasoline, lack of an adequate base of suppliers and a 
very competitive international market. 


OTHER DEVELOPING COUNTRIES 


Among the newly industrialized countries, Taiwan also is in the process of 
rapidly developing its automotive industry, currently in the infancy stage. 

It has significant export potential, although at this time it is difficult to 
assess its significance on the international automotive environment. 

Ford Motor Co.'s affiliate "Ford Lio Ho” is planning significant new capacity 
and already is exporting a small volume of sub-compact cars to Canada for sale 
by Mercury dealers. 


Mexico's auto industry is growing at a phenomenal rate and its exports to 
North America also are growing rapidly. Until recently, its exports to North 
America had been limited mainly to automotive components, consisting of 
high-value items such as engines and transmissions. All three major North 
American vehicle manufacturers -- GM, Ford and Chrysler -- also are active in 
Mexico in the assembly of cars and trucks. Other major overseas manufacturers 
are Volkswagen and Nissan. 


Production of cars and trucks in Brazil was up 11.8 percent in 1985 to 967 000 
units compared to 865 000 units in 1984. Output of passenger-cars increased 
marginally from 706 000 units in 1984 to 714 000 units in 1985 (1.2 percent), 
but truck production was significantly ahead, increasing from 159 000 units in 
1984 to 253 000 units in 1985, a gain of 59 percent. 


Volkswagen was the leading producer in Brazil, with a total production of 

358 000 cars and trucks, representing about 37 percent of all Brazilian 
vehicle production. General Motors ranked second with total vehicle output of 
223 000 units, constituting about 23 percent of the total vehicle output of 
Brazil. Ford was third with production of 189 000 units, representing almost 
20 percent of vehicle production. These three producers accounted for about 
80 percent of Brazil's vehicle output. Other producers include Fiat, 
Mercedes-Benz, Scania, Volvo and Toyota. 


From Brazil, in the next few years, all three major vehicle producers, 
(Volkswagen, GM and Ford) intend to export cars to North America from their 
subsidiaries. Production in Mexico and Brazil by these manufacturers 
constitutes a major strategic response to competition from Korea and Japan in 
the North American small-car market segment. 
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CHAPTER V 


AUTOMOTIVE INDUSTRY OUTLOOK 


The preceeding portion of this report analysed the global and domestic changes 
which impacted on the performance of the Canadian automotive industry during 
1985. This chapter provides an assessment of the various anticipated national 
and international developments which will affect the automotive industry 
during the rest of the 1980s, and examines the implications of these trends on 
domestic vehicle demand, employment and the performance of the industry in 
general. 


INTERNATIONAL DEVELOPMENTS AFFECTING THE CANADIAN AUTOMOTIVE INDUSTRY 


The North American auto industry will be increasingly exposed to global 
economic, political and legislative pressures during the 1980s and beyond. 
The increasing internationalization of the auto industry, causing an 
inter-continental shift in the traditional production bases, accompanied by 
slower market-growth, will intensify the competitive pressure on the North 
American auto industry. 


The industry has instituted sweeping cost-reduction measures and substantial 
productivity improvements have occurred. These measures, accompanied, by a 
market up-turn, restored the profitability of the North American vehicle 
manufacturers. High profits enabled the industry to make the necessary 
investments to modernize plants and equipment and develop new products to 
improve their competitiveness. However, these measures and improvements are 
still not enough to overcome the competitive challenge posed by the Japanese 
and by the entry of products from several newly industrialized countries 
(NICs) such as Korea, Brazil and Mexico. Slower growth in the North American 
automobile market, high import penetration and rapidly increasing new capacity 
in North America being developed by offshore vehicle producers suggest that 
the traditional North American vehicle manufacturers and the parts industry 
will continue to face strong competition in their traditional markets. 


Market Perspective 


Market growth in the major automotive-producing countries is predicted to be 
slower, thus compounding the adjustment difficulties for major world 
producers. The North American automobile market is expected to experience a 
very modest growth of only one percent to two percent per year for the rest of 
the decade. 


The import-penetration level is expected to remain at 25 percent to 30 percent 
in the remainder of the 1980s, in view of the substantial capacity available 
in Japan and the new capacity being developed in newly industrialized 
countries. The NICs will increase their exports to North America during the 
next few years. The bulk of these cars will be captive imports by the Big 
Three and Volkswagen. 


as ty, tn 


Foreign Capacity in North America 


The continuing, restricted market access for Japanese cars and the possibility 
of greater trade restrictions in the future have prompted the offshore 
producers to develop new assembly capacity in North America. This new 
assembly capacity will increase rapidly from about 295 000 units in 1985 to 
approximately 2.1 million units by 1990. Approximately 430 000 units of this 
total capacity will be located in Canada. 


Over-capacity in North America 


Based on market projections, considerable over-capacity is expected to exist 
in passenger-car production in North America by 1990. Depending upon the 
market growth, import penetration and production by the offshore producers in 
North America, surplus capacity may reach 2.5 million units or higher by 
1990. 


Most of the over-capacity will be concentrated in small-car manufacturing, but 
some excess capacity is also expected in mid-size cars. Currently, the bulk 
of the Canadian production is devoted to mid-size and large cars for which 
strong demand is continuing, particularly for mid-size, front-wheel drive cars 
and mini-vans. However, the Japanese are quickly moving into the up-scale 
market and the competitive pressure is likely to intensify in the mid-size 
segment as well, affecting Canadian production in the coming years. 


In any case, if models produced by offshore manufacturers continue to sell, 

it is expected that the major impact of any capacity reductions will be on the 
North American producers. In such a case, some plants would close, both in 
the U.S. and Canada, while others would operate at lower production levels. 
The impact on the parts sector is expected to be severe in view of the reduced 
production levels of the traditional North American vehicle producers and 
their increased offshore parts sourcing. 


FACTORS AFFECTING CANADIAN VEHICLE DEMAND 


After three consecutive years of sustained recovery of the automotive market, 
Canadian passenger-car sales are expected to stabilize at about 1.0 million 

to 1.1 million units. The replacement cycle which began early in 1983 is 
almost coming to an end. The vehicle manufacturers are now offering incentive 
packages in terms of reduced-rate financing and luxury options, a move which 
shows a clear softening of the market. 


However, the single most important economic factor influencing the automotive 
demand will be the state of the Canadian economy. The broad economic 
variables, such as growth in GNP, employment, demographic factors, interest 
rates, income, price levels and several other non-quantifiable factors, will 
affect passenger vehicle demand: 


a) The growth in real GNP is predicted to slow down to 3.5 percent in 1986 
and 2.9 percent in 1987 and 1988. The lower growth in real GNP will have 
a decelerating influence on consumer spending, particularly on 
discretionary items such as automobiles whose purchases can be postponed. 
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b) The interest rates charged on auto loans are another major factor which 
heavily impacts on automobile demand. Interest rates have substantially 
moderated, compared to the recessionary period, and are predicted to 
remain fairly stable. The prime rates on which general consumer loans 
usually are based are forecast to be 9.9 percent in 1986 and 1987, and 
10 percent in 1988. Accordingly, lower and stable interest rates should 
keep car sales stable. 


c) Due to increased supply conditions, increases in car prices are predicted 
to moderate substantially in the next two years. While consumers have 
become accustomed to the high sticker prices of cars, the general average 
car price still remains high compared to real disposable income. This 
factor will still be paramount in making purchase decisions. The 
low-priced segment will be the major beneficiary of new growth in car 
sales. 


d) Although the unemployment rate declined to 9.6 percent in the first-half 
of 1986 from the high of 12 percent in 1983, according to various 
forecasts no further reduction is expected in 1986 and 1987. Accordingly, 
any small reduction in the general unemployment rate is not expected to be 
a major factor in the growth of new-car sales. 


e) Affordability still remains a key factor in new-car purchase decisions. 
Only moderate gains are expected in new-car sales in view of the 
continuing low growth in real disposable income. 


OTHER FACTORS INFLUENCING AUTOMOBILE DEMAND 


Replacement Frequency 


Although the factors described above would have a major effect on future 
new-car sales, there are other factors at play which affect new car sales 

and the composition of these sales. Consumers are keeping their cars longer 
than in the past, resulting in steady growth in the average age of passenger 
cars. The frequency in vehicle trade-ins has declined substantially and 
consumers are spending more on repair and maintenance of their old cars. Due 
to these trends, the average age of passenger-car ownership is estimated to 
increase from three years in 19/9 to about seven years by 1990. These factors 
will have a negative impact on new car sales. 


Fuel Prices 


Fuel prices are expected to remain relatively stable in both Canada and the 
U.S., barring any adverse international events which may cause another fuel 
crisis. The relatively stable fuel prices will assure stable sales volume for 
full-size cars. 


Demographic Factors 


Demographic trends also are important in influencing the long-term vehicle 
demand and sales mix by market segment. Throughout the 1980s, growth in 


- 49 - 


aggregate demand for motor vehicles will be bolstered by the steady increase 
in the primary new-car buying population (ages 25 to 44). However, the 
long-term demographic trends, including the continued entry of women into the 
labour force and the reduction in the average household size, are likely to 
shift the overall vehicle sales mix toward smaller and up-scale specialty 
vehicles. 


CANADIAN MARKET FORECAST 


After experiencing a rapid market recovery during the past three years, 
Canadian passenger-car market growth is expected to stabilize at one percent 
to two percent annual growth in 1986-88 period. Automobile-sales forecast for 
the Canadian market by various agencies and institutions for the period 
1986-1990 are presented in the following table: 


TABLE 16 
PASSENGER-CAR SALES FORECAST FOR CANADA 
('000 UNITS) 


igaceeusas 19a7e Biativesee! We 19boee #1990 
Chase 1 058 O12 1s 037 1):037 1 060 
Data Resources Inc. jh Joy 1 007 950 915 961 
Royal Bank 1-O20 1 057 a = = 
Bank of Commerce 1 080 1 040 = = = 


Based on the above forecasts, passenger-car sales in Canada are expected to be 
under 1.1 million units in 1986. A slight market slowdown is expected in 
1987-88 in view of the expected minor slowdown in the economy, but car sales 
will still be about one million units. The market is expected to remain 
strong but relatively flat for the remainder of the 1980s. 


OUTLOOK FOR CANADIAN VEHICLE MANUFACTURERS 


The measures instituted by the industry have resulted in lowering break-even 
levels by as much as 40 percent since 1979. This achievement, accompanied by 
a sales recovery and restraints on Japanese automobiles, enabled the North 
American vehicle producers to return to profitability, retire debt, and 
rebuild capital. ; 


During the 1983-85 period, the Canadian Big Three vehicle manufacturers made 
$3.5 billion profits. This level of profitability should enable them to meet 
future requirements for investment funds and to address the long-term 
competitive issues. However, it is doubtful that the existing level of 
profitability can be sustained over the next few years. The most immediate 
concern to the auto industry is the need to reduce the cost advantage of 
Japanese manufacturers in small-car production. To meet this challenge, the 
U.S. Big Three have been developing ambitious, long-term product strategies. 
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GM's Saturn program, Ford's Alpha program and Chrysler's Liberty are aimed at 
overcoming cost disadvantages vis-a-vis the Japanese manufacturers in 
small-car manufacturing. 


In view of the fierce competition, the North American manufacturers face a 
substantial risk of further erosion of their North American market shares. 
The success of the traditional North American auto manufacturers' efforts in 
the small-car sector will have an important bearing on the level of future 
motor-vehicle manufacturing in North America. 


OUTLOOK FOR SUPPLIERS 


Canadian auto-parts suppliers face the same cumpetitive pressure and risks as 
vehicle manufacturers in competing in the new internationalized form of the 


auto industry. The restructuring of the auto industry, while providing new 
opportunities for the auto parts industry, has, at the same time, put new 
demands on parts manufacturers for significant investment in new products and 
processes. 


The increasing shift by the vehicle manufacturers to outside sourcing rather 
than in-house production is expected to continue as they continue to push to 
lower their production costs. These developments could offer significant 
opportunities for large and medium-size independent companies to expand their 
production and realize economies of production. The vehicle manufacturers are 
offering long-term contracts to ensure that companies undertake the necessary 
investments. However, some of the smaller companies which lack necessary 
funds for investment face increasing risk of business losses. 


As the Japanese continue to make a strong push for enlarging their production 
base in North America, significant business will be lost by the North American 
parts manufacturers due to further erosion of traditional North American auto 
producers' market shares. These Asian vehicle manufacturers also will use a 
high percentage of parts imported from their supplier base. Many Japanese 
suppliers already have followed the Japanese auto makers to the United 

States. 


In this environment, the North American parts suppliers will require a 
strategy aimed at employing their capabilities to increase competitiveness 
either with their own resources or by developing joint ventures with offshore 
parts producers, technology transfers and equity-sharing arrangements. 
Moreover, suppliers must meet the higher quality standards set by the vehicle 
manufacturers and improve their international competitiveness in order to 
exploit these opportunities. 
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TABLE 1.1 


Retail Sales of Motor Vehicles in Canada and the United States, 1970-1985 
('000 Units) 


AUTOMOBILES TRUCKS 

NORTH OVERSEAS NORTH OVERSEAS TOTAL 
YEAR AMERICAN IMPORT TOTAL AMERICAN IMPORT TOTAL VEHICLES 
1. CANADA 
1970 497 143 640 125 9 134 774 
1971 592 188 780 147 ins: 160 940 
TBS 654 205 859 190 17 207 1 066 
1973 783 188 971 235 20 256 pears 
1974 797 146 943 288 19 307 1 249 
1975 836 154 989 S10 17 Sh hehe, 
1976 793 diay) 946 331 14 345 LEZ 5 
1977 798 194 991 338 16 354 Pesas 
1978 816 173 989 364 13 377 1 366 
1979 863 140 1 003 381 12 393 1 396 
1980 Tal 191 932 aie De 334 1 266 
1981 647 257 904 251 36 287 5 iia es 
1982 489 224 Ws Key 40 207 920 
1983 625 218 843 193 45 238 LAOS) 
1984 v5 246 971 274 39 313 L264 
1985 795 B42 ee Lai, 345 48 393 Le5so 
Source: Statistics Canada. 

AUTOMOBILES TRUCKS 

NORTH OVERSEAS NORTH OVERSEAS TOTAL 
YEAR AMERICAN IMPORT TOTAL AMERICAN IMPORT TOTAL VEHICLES 
Zwei. 
1970 7 120 25 8 405 1 746 65 ReoEk LOGZ U6 
1971 8 681 ee WAS) bOF251 2201 85 2 096 120347 
1972 9 3327. PAO23 10 950 2 486 eS) 2032 134575 
he Wt 9 676 Petios 11439 2 916 225 Be L44 EQ ooo 
1974 7 454 ee} 8 867 Dee py iat 2 683 Liga) 
Bs 7-053 L537 8 640 2 249 23k 2 480 BiSEZ0 
1976 S61 1 498 TOUEOS 2 944 23h Bao 13 7290 
1977 9 109 2075 11 184 Se Sie) 325 3 6/6 14 860 
1978 Or Siz 2 000 th S12 5 6 357 Le es 1a 25 
1979 8 328 2 300 10 628 3 000 500 3 500 LawE2o 
1980 6 578 2 398 8 976 22 O02 484 2 486 11 462 
1981 6 206 2 324 3-530 Lego 2 448 2 300 10 830 
1982 Pier pew! DS PILI 7 979 730 A 50 410 IS oak 10 540 
1983 6 795 2 386 O81 PEWS yote| 464 3) O52 122233 
1984 fae Jovi! 2 439 10 390 3 484 607 4 091 14 481 
1985 8 205 2 834 11 038 Sot? 766 4 678 P76 


Source: Motor Vehicle Manufacturers’ Association (MVMA) and Ward's Reports. 
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TABLE 1.4 
Canadian Sales of New Passenger Cars by Origin, 1964-1985 
(Units) 
Total Sales Domestic Total Imported Japanese 

Year Volume Volume Percent Volume Percent Volume Percent 
1964 616 759 550.823 89.3 65 936 Oe = — 
1965 708 716 633 641 89.4 52,075 10.6 2 834 0.4 
1966 694 820 626 986 9062 67 834 9.8 2 fF 42 0.4 
1967 679 435 605 049 C920 74 386 10.9 Syne av 0.8 
1968 Taino be 6577593 85.9 104 522 14.1 15 859 Zak 
1969 760 803 638 270 33.9 2S 16.1 391035 SR 
1970 640 360 497 185 77.7 T43. 175 229 62909 1032 
1971 780 762 ae Paes ES) ipo yes) 188 443 24.1 PO6 2592 1 Ne We 
V2 Soe 959 6591933 76-4) 205; 026 Veo ue | 116 860 iis WA 
Nee M0: 970 828 782 914 80.6 187 914 19.4 111 467 | Re esas 
1974 942 797 796 840 84.5 145 957 Me 55) 87 609 J .3 
WS) 989 280 SS ae 07 9 84.5 P53, ,001 eps: Se 7 fo 9.7 
1976 946 488 TISEZOL 83.8 je NPA OW 16.2 LOa oOo 10.7 
BW A] whe Mee ee) he Hearne ye 80.5 193 646 SAS) 134 900 13.0 
19738 988 890 815 994 Boe 17242090 Ps, i Gy NS tsi cys) Bias 
Lo79 1 003 008 863 554 86.1 139 454 pee 79 B19 8.0 
1980 932 060 740 767 795 LoTR 3 OES) 1368107 14.8 
1981 904 195 646 942 71.6 2513 JOS 28.4 207-639 23.20 
1982 713 481 489 435 68.6 224 046 314 178 174 23.00 
1983 843 318 625 088 74.1 2182 230 259 OY 25 AON, 
1984 S7ae 2 10 724 932 74.6 246 278 25.4 171 204 Ls 6 
1985 els 26 7194969 69.9 942° 251 3081 a7 ail ihe’ 


Source Ss Statistics. Canada. 
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U.S. Sales of New Passenger Cars by Origin, 1964-1985 


Total Imported 
Percent 


(Units) 
Total Sales Domestic 

Year Volume Volume Percent Volume* 

1964 8 100 865 26 Gral 4 94.0 484 131 
1965 9 232 504 87 / 63219 94.9 469 285 
1966 S915 160 /. So) Tea O35 601-232 
1967 8 286 472 7 567 884 oe 718 588 
1968 9 610 257 8 624 820 89.7 985 437 
1969 975457295 8 464 375 88.7 1 080 920 
1970 8 364 950 igs sy Bays # 85.1 Te ZAG ALS 
1971 T08209 7375 8 676 284 85.0 i 533,209 % 
1972 TO 2907 7503 9321502 SoG) 1 586 OO1 
1973 Ti 4029261 9 669 689 84.8 Ley SZ 
1974 8 838 244 1, G46 921 oi 1. 389) 525 
1975 SO bt goes 7- O50, EZO 81.8 1 564 404 
1976 10 097 692 8 606 573 B52 1 491 119 
1977 TE l6s 7708 9 104 454 81.5 2 064 254 
1978 PP 300847 7 9 307 _ (563 82.4 1 992 914 
1979 10 647 442 8 328) 055 ore2 2 DL 337 
1980 8 978 584 6) 5/S8..252 Teo Z, 400). 332 
1981 om eis ls ie, 6 205 856 Teliel LA SDI LS 
1982 Tl 9185872 5, LDOe.0D6 A262 2, 222,04 
1983 OuLoZ IO71 6 795 299 1470 2 BOO wa) 2 
1984 1OF3907815 i OSM oS 76.5 2. 439).292 
1985 BiOss 1423 8 204 704 Tio 2 OOO 


* Imported includes captive imports 


Source: Ward's. 


og co) Zebieds ©. cocscela ie! 4om OM meunet 40) ) e104 er Gee! 6: © nes “6 
YONOWOWNWDUNANNN DOO WWN™NEH O 


NO re oe en ee 


Japanese 
Volume* Percent 

N/A - 
18 067 Oa 
40 183 Or655 
69 188 0.8 
109 586 ie 
189 160 20 
PETIT is 
Bye Cy Sook 
628 918 55 
742 621 6.4.5 
Do cee Grae. 
807 931 9.4 
G3 aL ow Ge 
399 338 ie 
414 260 L2ao 
855,927 Die? 
908 413 Zee 
858 896 Zino 
801 481 pPIPAS 
915 621 20.0 
906 204 Loa3 
217 860 20ie,2. 


for 1980 and subsequent years. 
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TABLE 1.6 
Road Motor-vehicle Registrations in Canada, 1980-1984 
1980 1981 1982 1983 1984 

Passenger TOPO 0n bee LOMmLO9 £505. 10530 Bos LO 7S 12520) 057 80 6o/ 

Automobiles 
Trucks and 29024 50, Tes 3) COS, 52 SIMO Ad 3 307 746 3 046 889 

Truck-tractors 
Buses S209 a47210 54 065 55226 den Lo9 
Motorcycles 388 680 406 871 431 453 466 411 470 445 
Other | dele? 0662 SSE OP) 597-303 58 706 50 302 
TOTAL LOM pl OZ eel osGol 482 145510; 717) 1461946009) 14-4068472 


Source: Statistics Canada. 


The statistics on road-vehicle registrations shown in this table have been 
obtained from the 12 provincial and territorial governments, each of which 
has its own distinct registration system. While each provincial or 
territorial system may be comprehensive and consistent within itself, the 
inconsistencies between the different provinces and territories pose serious 
problems for anyone trying to make use of national totals. 


For all provinces and territories, the registration figures represent the 
total number of vehicles which held a registration in the reporting 
jurisdiction for all, or any part, of the licence year. However, there is 
some slight duplication when vehicles are registered in more than one 
province or territory during the same licence year. Although the Statistics 
Canada questionnaire asked for separate reporting of transfers from other 
provinces or territories, only Nova Scotia and British Columbia were able to 
supply this figure. Therefore, no adjustment was made. An analysis of 
these reports indicates that less than 1./ percent of registrations of road 
motor-vehicles represents transfers from other provinces or territories. 


Since 1980, information from the province of Quebec concerning registration 
is based on a count of the number of vehicles in circulation. In previous 
years, data shown in tabulations for Quebec were based on the number of 
registration transactions. However, because Quebec registrations change 
each time a vehicle is sold (unlike the other nine provinces where the 
licence plate stays with the vehicle), the transactions count tended to 
overstate the number of vehicles on the road in Quebec. 


TABLE 1./ 


Top Ten Vehicle Manufacturers in the World by Total Output, 1984 


COMPANY TOTAL OUTPUT (Units) 
1. General Motors -- U.S.A. 8 070 647 

2c, WEord Motor? -30.5.AG 5 348 906 

334 Toyotas—~ Japan 34825 723 

4. Nissan -- Japan 2) HES: 

5. Volkswagen -- West Germany 2, 1354346 

6. “Renault =--) France LETS a ely 

7) ¢Chrvyelere-> US hs 1 884 882 

8. Peugeot -- France 1 747 740 

9.7gUaz USS. SR 1 6759000 

LORE Lal =] Teaiy A he 08 2) 

Note: Includes production from plants outside parent country. 


Source: Motor Vehicle Manufacturers Association (MVMA) of the United States, 


World Motor Vehicle Data, 1986. 


Data compiled by the MVMA from various overseas sources. Information was 
obtained from published reports issued by various vehicle associations outside 
the U.S. and from a number of other sources considered reliable. Therefore, 
and because of the numerous complex factors involved in determining vehicle 
ranking worldwide, the MVMA does not assume responsibility for the above 


classification. 
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TABLE 1.8 


International Sourcing Pattern of Original-equipment Parts of the 
Five Major Motor-vehicle Manufacturers 
($C Million) 


U.S. Purchases from Canadian Purchases from Column (a) 
In-house Suppliexs In-house Suppliers in ess 
Model Year in Canada U.S.A. Column (b) 
(a) Cb) 
1963 17.4 o22 62 - 504.8 
1966 LOS) 599s) = 439.8 
1967 209 .0 (A6cL ota ee OL 
1968 D053 1 008.5 ml Meee yes 
1969 406.8 IW Pace =A B Od 69 
1970 453.6 Taal Is | 3 Ye oe wage be 
Doe 059.0 1428-01 ad said 
EOF 2 7 Oo 2 1 556.4 = Toa 2 
1973 SOL. 1 804.0 =1800253 
1974 74350 ZEUSo.2 eo Ue 
lace, 20 nT 2120951 =i) 412.4 
1976 1 165.6 LWT Paw -1 606.6 
Ge Ms 1 520.6 3365.8 ot ba of 95 ares 
1978 DPI GLY N.A. N.A. 
1979 Zeolite) 4 702.8 =2 3415.1 
1980 1 604.1 Seo Wed: =2) 3871.6 
1981 ZA 47 4 957.2 PO 304 
L982 2789157 D3) 452 =2 462.9 
1983 2 300.0 > 918.0 oc te wie k Ke 
1984 3795920 1 OU3nG iy feisyeurte 
1985 4 620.7 8 489.6 = 660.9 
U.S. Purchases from Canadian Purchases from 
Independent Suppliers Independent Suppliers 

Model Year in Canada in U.S.A. 
LIGD 7443 236.4 = loz. 1 
1966 L223 219-8 ye Oda 
1967 ea 304.6 =) AOD 
1968 O21 54 405.2 = J isS 
169 430.9 485.5 - 54.6 
1970 437.3 505.4 = 1S) 
L971 574.5 484.4 90.1 
je ie? 699.3 5 Soe 140.4 
L973 888.4 748 .8 139.6 
1974 11A4 846.9 cs ips) 
oT 875.8 ly Oode 1 = WAN ae 
ee) AU a Paes NPs 6) 126355 = 61.9 
is al 1 530.0 sea) Loe) 
1978 ik 3) // 8 N.A ING Ate 
1979 1e61220 1 560.0 Py) 
1980 1°253.4 19-226 wh Dies 
1981 1385 e1 145067 = 65.6 
1987 1 476.9 1 843.8 360.9 
1983 O22 2 067.4 tHE ete: 
1984 2761057 Se Sne2 eee ee 
LYSo 3 381.4 358/124 - 490.0 

Note: Canadian purchases are for use in vehicle assembly in Canada only. 


These figures do not include parts imported for further manufacture 
or parts imported for re-export, either as parts or as CKD vehicles. 


Source: Compiled from company responses to the Reisman Inquiry (1965-1977) 
and company Auto Pact Reports (19/9-1985). 1978 data not available 
from Auto Pact Reports. 
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TABLE 1.9 
Consumption of Automotive Parts by Vehicle Manufacturers 
($C Millions) 
Within the Canada as a 

Year Canada United States Percent of Total 
1972 3239 62 32 483.2 Oo 
19/s 3 843.1 38 460.1 ok 
1974 4 314.1 34 338.1 £12 
19:75 4 967.6 37 0L0R7 11.8 
1976 6 090.8 48 796.2 si ep 
19737 7 096.8 64 334.4 9.9 
1978 8° 3/5.6 76 966.0 9.8 
197.9 io fooks AS WA. yo Oy Sea 10.2 
1980 S475253 64 364.5 12.0 
1981 9 823.4 73, 347.4 11.8 
1982 L059 77.5 = = 


Source: Statistics Canada, U.S. Department of Commerce and the APMA. 
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2. SHIPMENTS 
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TABLE 3.1 
North American Production of Motor Vehicles 
('000 Units) 
North America 
Canada U.S.A. Total 

Year Volume Percent Volume Percent Volume Percent 
1965 846 eens Tieitl4 9239 T1960) 100:.0 
1966 902 8.0 FO. S63 92.0 LES 265%" LOO.0 
1967 947 95 35 992 90.5 9.939 100.0 
1968 1 280 9.8 10 794 90.2 i972) WOO.0 
1969 L353 hy ay 107182 88.3 Lie 5395 (00.0 
1970 | as BF) L266 8 263 87.4 9-456" 100.0 
1971 1373 krece 10 650 88.6 £22023. L000 
1972 1 474 ii Li 297 88.5 L287 7 ise LOO. 
1973 L575 LVsh 127663 88.9 145238, (100.0 
1974 1 564 135 9 984 86.5 15482 100750 
1975 1 442 yee) 8 965 S6n.1 10 407 100.0 
1976 1 647 peso 11 486 S7 132 1334-20050 
1977 LMS Zee 12 699 Sisal 14 474 100.0 
1978 1 818 12.4 12 895 87.6 144713" 100.0 
1979 1. 632 1264 I AS 87 .6 15,107" FO0.0 
1980 L374 14.6 8 010 85.4 99384", 00.0 
1981 1280 13.9 Fe 944, 86.1 95 22) 10030 
1982 L236 [5.0 6 985 85.0 Su ZZ) eLO0RO 
1983 1502 Lhe eh) 9 226 SOs! 10 728 100.0 
1984 1 830 14.4 10 924 85.6 LZ. 754 100.0 
1985 1 930 14.2 1648 85.8 135070; 100.0 


Source: Ward's Automotive Reports. 
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Hoes 
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1935 


Source: 
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480 


434 


539 


TYE) 


834 
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297 
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MEDIUM- AND 
HEAVY-DUTY 
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Zi 
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263 
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248 
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(pbal 


Canadian Truck Production, 1975-1985 
(Units) 


PERCENT 


OF TOTAL 


5) HOXe 


Chriss) 


4.36 


4.01 


4.41 


4.03 


ech) 


3.06 


1.47 


1a Ne) 


2.54 


TOTAL 


387 


500 


602 


656 


634 


avy) 


496 


447 


547 


811 


856 


Deg 


560 


560 


059 


916 


a2 


822 


820 


437 


722 


178 


TABLE 3.3 
YEAR 

1975 if 
1976 2 
LOL. 3} 
1978 3 
1979 2 
1980 1 
1981 1 
1982 1 
1983 2 
1984 2 
1985 5 
Source: 


LIGHT 


945 


637 


048 


263 


608 
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445 


720 


096 


769 


045 
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314 


767 


i272 
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403 


oo.2 


297. 


7 be) 
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U.S. Truck Production, 1975-1985 
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(Units) 


PERCENT HEAVY- 
MEDIUM OF TOTAL DUTY 


200) 627-1 8.82 B20, 391 
198.7 26 6.6/7 143 009 
203, 653 Diao 180 809 
Dea 319 6.05 28 749 
189 477 6.24 Za0 153 
100 088 6 .00 180 672 
88 666 5-21 166 839 
49 224 2.58 135 684 
126 548 a 22 201 459 
67 805 Pal 238 245 
184279 Dae 232 636 


Ward's Automotive Yearbook. 
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4. INVESTMENT 
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5- TRADE AND AUTO PACT DATA 
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TABLE 5.4 


Relationship Between Canada-U.S. Auto Pact Trade Imbalance and Canadian 
Value-added in Automotive Production as Percentage of Canadian Cost of Sales 


1966-1985 
Canadian Value-added as Canada Auto Pact Trade Imba- 
Percentage of Cost of lance as Percentage of Total 
Year Sales in Canada Canada-U.S. Auto Pact Trade 
(Model year) (Calendar year) 
1966 69 -24.7 
1967 69 a5 <8 
1968 72 laco 
1969 81 - 1.4 
1970 a2 4.4 
1971 95 3.5 
1972 90 V5 
1973 79 ale D 
1974 70} ae 27+ 
1975 66 ates 
1976 67 3's O 
197 / 72 Seed 
1978 74 —el.4 
79 64 =11.0 
1980 Sys) —3.6 
1931. 62 = 6.0 
1982 91 9.1 
1983 87 6.5 
1984 83 N/A 
1985 78 N/A 


Source: Department of Regional Industrial Expansion 
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TABLE 5.7 


Total Canadian Value-added by Category of Production for the Four Major 
Vehicle Manufacturers in Canada 
($C thousand) 


CVA in 
Non-parts Parts CVA Original- Total Parts CVA 
CVA in in Equipment Canadian as Percentage 
Vehicle Vehicle Parts Value-added of 
Year Production Production Exported Produced Total CVA 
a b Cc d = atbtc (btc)/d 
1964 Sh AES 429 687 36 496 785 477 59.4 
elas SHES 2 oop? Se 50 100 097 oS 0m 29 60.3 
1966 398 154 537° 554 198 943 LESS Oo 64.9 
1967 360 716 481 780 302 669 1 145.165 68.5 
1968 418 490 493 666 444 895 Ten 37, #0 SL 69.2 
1969 473 920 Sele JoiS)t/ 584 509 1 620 966 70.8 
1970 482 821 309 910 090 575 1 643 306 70.6 
1970 a4) O27 457 094 P20 LaS 1 710" le@5 69.3 
1972 564 178 562 6/76 379228 2 006 082 7129 
LOTS 657 787 603 624 1.078 736 2 340 147 71.9 
1974 739 987 640 285 POG Ise, 2 449 389 69.8 
1975 876 298 733 442 PLO .98s ZEISS 67 «/ 
1976 053.265 724 808 H-S5650275 3 346 346 68.5 
1977 1226907 90 833 948 1 882 556 4 006 300 67.8 
1978 1 435 608 948 744 FES 3 je SICH) A517 67.5 68.2 
1979 1 465 468 1P164 305 soot ya \l by Rate): 5 0017428 70.7 
1980 i S32 865 LEOS6 7025 L795 138 4 163 628 68.2 
1981 13449937) 1,272 954 2287 5692 4 8354065 1222 
1982 1 456 898 1, 232°-880 PRIA on PAP 4 946 000 70.6 
1983 EROOS SOT, 1 446 315 PPE GA aio ys 5 592 044 713 
1984 1¥ 9807610 26797 210 3 91h 146 8 694 968 Pie 
1985 POA oo ned eS Si KU IS Ee) he) 2 O95 169 in lO. 3 10521 79.0 


Source: 1964-1977 data prepared by the Reisman Commission; 1978-1985 data 
prepared by Department of Regional Industrial Expansion. 
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TABLE 5.8 


Automotive Industry, Selected Current and Capital Account Transactions (1) 
between Canada and the United States ($C million) 1981-1984 


Type of Transaction 1981 1982 1983 1984 


United States Imports from Canada (2): 


Cars ay pics) tO 8 973 132085 
Trucks, etc. 3 42 3 946 Lats d | 5 880 
Parts op bovib 4 902 7 056 10 885 
Tires and Tubes 286 406 419 - 
Total P2724 16 424 20 885 29 850 
Canadian Imports from United States (3): 
Cars sey fae Pte 530 AY) 4 886 6 085 
Trucks, etc. 1° 339 873 L299 2 039 
Parts 9 230 9 683 11 359 ihe tyes h 
Tires and Tubes 165 147 LES - 
Total 14453 137579 17 599 23 ES 
Net Flow on Merchandise Trade -1 729 +2 845 +3 286 +5935 
Other Selected Current Account Transactions - 583 - 868 - 485 -1 323 
Net Flow on Current Account cpiiee ol Wes +1 977 +2 S01 +4 612 
Capital Account Transactions 
Net Flow on Capital Account a es is 3 St 1 OO ot LOY, 


Net Flow on Current and Capital Account -1 534 FLEQeGn hs +4 719 


(1) Items contained in the statement do not reflect the full range of current 
and capital flows associated with the automotive industry, but are a 
selection of important elements. Balances should be read with this 
qualification in mind. 

(2) Data are converted on a monthly noon average exchange basis. 

(3) Excluding special tooling charges on parts imported from United States. 


This table presents data on the main current and capital account movements 
between Canada and the United States within the automotive sector. It covers 
the four major automobile manufacturers in Canada and other Canadian 
manufacturers of automotive parts and accessories. 


The statement does not purport to show the complete balance of payments impact 
of the Automotive Products Agreements as, besides international freight costs 
which are generally excluded from the reported values of vehicles and parts, 
the effects on trade with third countries and other sectors of the economy are 
not covered. 


In identifying the automotive industry for the purpose of this table, particular 
attention was paid to the manufacturers resident in Canada whose products could 
be identified in merchandise trade statistics. In addition to the automobile 
manufacturers, the data accordingly cover suppliers and product manufacturers 
engaged in the automotive after-market industries (where identifiable in balance 
of payments surveys). 


Source: Statistics Canada. 
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TABLE 5.9 


Scheduled Changes under the General Agreement on Trade and Tariffs for Most 
Favoured Nation Ad Valorem Rates of Duty, Tariff Items 43803-1 and 61815-1 


1983 1984 1985 1986 #1987 


Automobiles and motor vehicles of lara | Lee 10<2 9.9 9x2 


all kinds; electric, trackless 
trolley buses; chassis for all the 
foregoing. (Tariff Item 43803-1) 


Tires and Tubes, wholly or in part 13.9 Loeo 12: 
of rubber. (Tariff Item 61815-1) 
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6. EMPLOYMENT 
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TABLE 6.1 
Employment Related to Automotive Manufacturing in Canada, 1964-1985 


('000) 


CALENDAR MOTOR-VEHICLE TRUCK BODIES AUTOMOTIVE AUTOMOBILE 


YEAR ASSEMBLY & TRAILERS PARTS & ACC. FABRIC & ACC. TOTAL 
(SIC 323) (SIC 324) (SIC 325) (SIC 188) 
1964 34.3 4.4 30.5 ve 70.5 
1965 39.8 5.8 32.03 19 82.8 
1966 40.7 6.3 37*6 Zit 87.3 
1967 Stowe) 6.7 37.7 2.6 85./ 
1968 39 .6 6.8 OTS Shed 86.8 
1969 42.3 8.2 40.4 4.1 95.0 
1970 EWES. 8.4 36.4 def 86.0 
Poy 41.0 10.1 41.3 4.3 96—7 
LOZ 41.9 14.2 41.4 Ded 102.7 
Ne We 45.2 14.8 48.8 5.8 114.6 
1974 47.1 toieZ 45.9 Droit Ae ae, 
1975 43.4 14.4 41.2 4.8 103.8 
E76 46.6 14.0 46.2 5 6 112.4 
NNT 50.6 dele) 48 .6 6.5 118.3 
1978 O23 13.6 aZeL 6.9 124.9 
L979 D2.0 14.8 49.8 6.6 123.8 
1980 43.9 12.9 41.0 6.3 104.1 
1981 43.4 Zoe 44.7 Vee 107.4 
1982 42.7 8.6 41.1 6.3 98.7 
1983% 44.4 jE s: Soe 4.5 L136 
1984% 49.5 LZ 56.9 4.9 123.8 
1985* 50.4 5 60.3 oye! P29 


* Effective March, 1983, employment data is based on a sample survey rather 
than those firms with 20 or more employees as was the case prior to 1983. 
Accordingly, 1983 and later data cannot be compared with the historical 
employment data. 


Source: Statistics Canada. 
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TABLE 6.2 


Employment Related to Automotive Manufacturing in the U.S., 1972-1985 


('000) 
TOTAL MOTOR 
VEHICLES TRUCKS PARTS 
AND MOTOR AND BUS AND AUTOMOTIVE 
YEAR EQUIPMENT VEHICLES BODIES ACCESSORIES STAMPINGS 
(SIC 371) (SIC 3711) (SIC 3713) (SIC 3714) (SIC 3465) 
Annual Average 
1972 874.8 415.2 46.1 383.0 104.5 
1973 976.5 461.6 D1.3 429.9 110.9 
1974 907 a7 416.2 54.8 402.7 25-2 
1975 792.4 375.3 45.5 ele yan) 82 «1 
1976 881.0 415.9 43.7 39750 995 
1977, 938.0 439.8 47.5 424.3 110.0 
1978 haa 451.5 51.4 443.6 114.0 
1979 994.6 464.2 45.8 444.4 LL sO 
1980 788.8 368.1 59. 349.5 SDS) 
1982: 788.7 358.7 37.0 363.3 SE 
1982 704.8 O28 shina 325.4 82.0 
1983 IMPZoul 363.1 31.8 344.2 88.6 
1984 867.2 389.4 40.4 388.0 99s 
1955 873.4 402.5 37.8 388 .9 102.3 


Source: U.S. Bureau of Labor Statistics. 


Based on 1972 Standard Industrial Classification (SIC), annual average 
1972-1965. 


= "8h n= 


TABLE 6.3 


Canadian Automotive Parts Industry by Number of Employees: 1984 


Percent Value of Percent 

Number of Number of of Total Shipments of Total 
Employees Establishments Establishments ($ million) Shipments 
Fewer than 324 69.4 733-9 9.4 
100 

100-500 17 2 Ocul 2, 379 ck 236) 
500 or more 26 Dis Fo Lai O24 
Total 467 100.0 $7397 29 100.0 


Source: Statistics’ Canada* 
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7. VEHICLE-ASSEMBLY AND PARTS-MANUFACTURING PLANTS IN CANADA 
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TABLE 7.1 
Major Motor-vehicle Assembly and Parts-manufacturing 
Plants in Canada 
LOCATION COMPANY/PLANT NAME MAIN PRODUCTS 


British Columbia 


Burnaby Freightliner of Canada Ltd. Trucks 

Kelowna Western Star Trucks Inc. Trucks 

North Vancouver Pacific Truck and Trailer Ltd. Trucks 

Manitoba 

Winnipeg Flyer Industries Ltd. Buses 
Motor Coach Industries Buses 

Ontario 

Brampton American Motors (Canada) Ltd. Cars 

Chatham International Harvester Canada Trucks 

Oakville Ford Motor Company of Cars 


Canada, Ltd.: car-assembly plant 


Ford truck plant Trucks 
Oakville Mack Canada, Inc. Trucks 
Oshawa General Motors of Canada Ltd.: Cars 


car-assembly plant 
GM truck-assembly plant Trucks 
Mississauga Ontario Bus Industries Ltd. Buses 


Scarborough GM van plant Vans 
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Table 7.1 (continued) 


Major Motor-vehicle Assembly and Parts-manufacturing 


Plants in Canada 


LOCATION 


COMPANY /PLANT NAME 


MAIN PRODUCTS 


Ontario (continued) 


St. Thomas 


Windsor 


Quebec 


Saint-—Eustache 


Sainte-Thérése 


Sainte-Thérése 


Pointe-Claire 


Nova Scotia 


Halifax 


Ford Motor Company of 
Canada, Ltd. 


Chrysler Canada Ltd. 


Chrysler Pillette Road plant 


GM Diesel Division coach plant 
Canadian Kenworth Company 

(a division of Paccar 

Canada Ltd.) 


General Motors of Canada Ltd. 


Prévost Car, Inc. 


Volvo Canada Ltd. 


Cars 


Vans and wagons 


Vans and wagons 


Buses 


Trucks 


Cars 


Buses 


Cars 


Source: Compiled from information supplied by the companies, the Motor 


Vehicle Manufacturers' 


Association and Statistics Canada. 
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TABLE 7.2 


A Partial List of Major Automotive-parts Plants in Canada 


COMPANY /PLANT NAME LOCATIONS 


In-house facilities 
American Motors (Canada) Inc. Sarnias “Ont 
Chrysler Canada Ltd. 


Trim plant Ajax, Ont. 
Aluminum-casting plant Etobicoke, Ont. 


Ford Motor Company of Canada Ltd. 


Niagara glass plant Niagara Falls, 
Ont. 
Essex plant Windsor, Ont. 
Ensite engine plant #1 Windsor, Ont. 
Ensite engine plant #2 Windsor, Ont. 
Casting plant Windsor, Ont. 
Essex aluminum plant Windsor, Ont. 
Philco Ford Don Mills, Ont. 


General Motors of Canada Ltd. 


Fabrication plant Oshawa, Ont. 

Foundry St. Catharines, 
Ont. 

Axle plant St. Catharines, 
Ont. 

Engine plant St. Catharines, 
Ont. 

Trim plant Windsor, Ont. 

Transmission plant Windsor, Ont. 


MAIN PRODUCTS 


Blocks and casting 


Door panels seat 
cushions, backs 


Pistons, water-pump 


bodies, transmissions, 
transfer cases 


Automotive glass 


V6 engines 
V8 engines 


Engine machinery and 
stampings 


Iron castings 
Aluminum castings 


Radio and electronic 
components 


Stampings, batteries, 
radiators, instrument 
clusters, plastics, 
reaction injection 
molding 


Metal castings (ferrous 
and non-ferrous) 


Axles, disc brakes, 
spark plugs, front 
Suspensions, trans- 
mission components 


V6 and V8 engines 


Trim sets, door covers 


Front-wheel-drive 
automatic transmissions 


Table 7.2 (continued) 
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A Partial List of Major Automotive Parts Plants in Canada 


COMPANY NAME 


PRIMARY 
LOCATIONS 


MAIN PRODUCTS 


Foreign-owned Independent Manufacturers (larger facilities) 


AP Parts of Canada 

Budd Canada Inc. 

Canadian Fram Limited 
Certified Brakes 
Continental Group of 
Canada Ltd. 

Hayes-—Dana Inc. 
Kelsey-Hayes Canada Ltd. 
Kralinator Filters 

Motor Wheel Corporation of 


Canada Ltd. 


Rockwell International 
of Canada Ltd. 


Standard Tube Canada Ltd. 


Standard Products Canada 


TRW Canada, 
Thompson Products Division 


Varta Batteries Ltd. 


Walker Exhausts 


Rexdale, Ont. 
Kitchener, Ont. 
Winnipeg, Man. 
Chatham, Ont. 


Rexdale, Ont. 


Amherstburg, N.S. 
Brampton, Ont. 


St. Catharines, Ont. 


Barrie, Ont. 


Windsor, Ont. 


St. Catharines, Ont. 


Cambridge, Ont. 


Chatham, Ont. 


La Colle, Que. 
Tibbury ,cOnt< 
Gananoque, Ont. 
Mississauga, Ont. 
Bracebridge, Ont. 
Chatham, Ont. 
Milton, Ont. 


Woodstock, Ont. 


Sstratiord Ont. 


St. Catharines, Ont. 


Lachine, Que. 
Scarborough, Ont. 
St. Thomas, Ont. 
Winnipeg, Man. 
Richmond, Man. 


Cambridge, Ont. 


Mufflers, tail and 
exhaust pipes 


Frames, engine heaters 
Emission controls, 
cooling systems 


Brake disc-pads, brake 
linings, hydraulic parts 


Stampings, springs 

Drive shafts, frames, 
axles 

Wheels, brake parts 

Oil, fuel and air 
filters 

Wheels, rims and flanges 
Coil springs, brakes, 
mechanical components 


stampings, plastic 
components 


Axle components 


Weather stripping, 
engine and body mounts 


Steering components, 
valves, electro- 
mechanical devices 


Batteries 


Mufflers, tail and 
exhaust pipes 


Table 7.2 (continued) 
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A Partial List of Major Automotive Parts Plants in Canada 


COMPANY NAME 


PRIMARY 
LOCATIONS 


MAIN PRODUCTS 


Canadian-owned Companies 
A.G. Simpson Co. Ltd. 


Ahoy Industries Inc. 
Amcan Castings Ltd. 


Asbestonos 


Butler Metal Products Co. Ltd. 


CAE Industries Ltd. 


Canadian-General Tower Ltd. 
Crila Plastic Industries Ltd. 


Do Ray Lamp Company (Canada) 


Dominion Auto Accessories Ltd. 


Fabricated Steel Products Ltd. 


Fleck Manufacturing Company 


Huron Steel Products 

Kendan Manufacturing Ltd. 
Keystone A&A Industries Ltd. 
Magna International 
Incorporated 

National Auto Radiator 


Manufacturing Co. 


Stelco Inc. 
(parts manufacturing only) 


Toronto, Ont. 
Windsor, Ont. 


Richmond, B.C. 
Hamilton, Ont. 


Montréal, Que. 


Cambridge, Ont. 


St. Catharines, Ont. 


Montréal, Que. 
Welland, Ont. 
Vancouver, B.C. 
Cambridge, Ont. 
Bolton, Ont. 


Toronto, Ont. 


Toronto, Ont. 


Windsor, Ont. 


Tillsonburg, Ont. 
Huron Park, Ont. 


Windsor, Ont. 
Windsor, Ont. 
Richmond, B.C. 


Markham, Ont. 


Windsor, Ont. 


Gananoque, Ont. 
Toronto, Ont. 


Stampings 


Truck exhaust-tubings 
Die castings 


Brake and clutch 
products 


Stampings 


Non-ferrous and light- 
alloy castings 


Seat fabrics 
Trim 


Truck lighting and safety 
equipment 


Protective lighting, 
mirrors, directional 
signals 


Stampings 


Wire harnesses 


Stampings 

Diesel engine components 
Wheels and wheel covers 
Stampings, plastic 
components, motors, 


instrumentation 


Stampings 


Fasteners and forgings 
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Table 7.2 (continued) 
A Partial List of Major Automotive Parts Plants in Canada 


PRIMARY 
COMPANY NAME LOCATIONS MAIN PRODUCTS 


Canadian-Owned Companies (continued) 


Tamco Ltd. Windsor, Ont. Gear-shift levers, 
steering-column jackets 


Tridon Ltd. Burlington, Ont. Clamps, electronic 
Oakville, Ont. flashers, wiper blades 


Waterville Cellular Products Ltd. Waterville, Ont. Rubber products, padded 
auto instrument panels 


Woodbridge Foam Corporation Toronto, Ont. Sets, other foam rubber 
components 


A comprehensive listing of Canadian parts manufacturers is available through 
the Automotive Parts Manufacturers Association. 
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TABLEAU 5.6 


Valeur réelle ajoutée au Canada, en pourcentage du cofit des ventes, 
comparativement aux engagements de VAC de tous les fabricants 
participant au Pacte de 1'automobile 
1975-1985 


rrr EEC 


1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 


a 


(en millions de dollars canadiens) 


Coit des ventes de véhicules au Canada de 
tous les fabricants participant au Pacte 
de 1'automobile (année-modéle) A5545 75.545 86001 P6072)" 28°554 GB) 757> 18.659 16. 527 6 32m) IOS ZL EES 022 


Total de la valeur ajoutée au Canada 
produite (année-modéle) Deghd =e On 606) wed 55)) eG 92k OW G9 16 sh 65958 5560) ao oy =o O47 3.204. 10 210 


Différence entre le coftit des ventes et 
la VAC produite 1 558 IL YS) 1 664 1 7/6 3 063 4 020 A255 568 905 aa, 2 812 


VAC totale réalisée en pourcentage de 
la VAC produite 66 67 v2 74 64 53 62 CAL 87 83 78 


VAC totale déclarée par tous les 
fabricants, en pourcentage du coat 
des ventes de véhicules 61 61 60 59 58 57 58 59 60 60 60 


a 


Source : Rapports des compagnies participant au Pacte de l'automobile présentés au ministére de 1'Expansion industrielle 
régionale. 


€8 


Ratios* entre la production globale nette et la valeur nette des ventes réalisées par les 
sociétés participant au Pacte de l'automobile, au Canada 


TABLEAU 5.5 


1971-1985 


me  ——— 
ANNEES-MODELES 


1971 1972 


19753 


1974 1975 1976 1977 1978 


1979 


1980 


1981 


1982 


1983 


1984 


1985 


a 


VEHICULES AUTOMOBILES 


(Ratio requis : entre 95 et 100) 

Ratio de la valeur des ventes 
nettes atteint 

(toutes les entreprises) 


149 25 


VEHICULES COMMERCIAUX 


(Ratio requis : de 75 & 100+) 


Ratio de la valeur des ventes 
nettes atteint 
(toutes les entreprises) 


142 22 


AUTOBUS 


(Ratio requis : de 85 & 100) 

Ratio de la valeur des ventes 
nettes atteint 

(toutes les entreprises) 


LZL 


115 


(en millions de dollars canadiens) 


122 Ways P22 E25 130 
98 101 11 P52 15> 
102 114 98 105 163 


130 


LZu 


106 


We 


123 


140 


202 


238 


213 


196 


212 


173 


Za) 


174 


12 


EEE 


*Le ratio valeur de production nette/valeur des ventes nettes est le rapport de la valeur totale de la production des véhicules canadiens et de 


la valeur des ventes nettes totales de véhicules pour toutes les entreprises participant au Pacte de 1'automobile. 


Source 3; 
régionale. 


Compilé & partir des rapports des entreprises participant au Pacte de l'automobile présentés au ministére de 1'Expansion industrielle 
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Commerce Canada - Etats-Unis dans le cadre et en dehors de 1'Accord commercial sur les 


1974 


Importations américaines provenant du Canada 


dans ACPA - Véhicules automobiles 3 391,0 


hors ACPA - 


Importations canadiennes provenant des Etats-Unis 


dans ACPA - 


hors ACPA - 


Soldes 


dans ACPA 


hors ACPA - 


Source 


Pieces E816 59 
Total partiel 5 207,29 
Véhicules automobiles NAS Ss 
Pieces 13631 
Pneus et chambres @ air 63,6 
Total partiel 214,0 


Véhicules automobiles 2 443,9 


Piéces 3 546,6 
Total partiel DIF sD 
Véhicules automobiles 108 ,1 
Piéces 341,4 
Pneus et chambres 4 air 218,1 
Total partiel 667 ,6 
Véhicules automobiles 947,1 
Pitces Gp/29, 2) 
Total partiel ( 782 ,6) 
Véhicules automobiles ( 93,8) 
Pieces Gae205 oe) 
Pneus et chambres & air( 154,5) 
Total partiel ( 453,6) 


TABLEAU 5.3 


1974-1983 


(en millions de dollars canadiens) 


1975 1976 
3.726,1 4 703,6 
1 909,2 2 766,6 
S657 soe ) <7aa705? 


3 
4 
7 


PE 


Compilé & partir des données de la série 
diverses éditions du rapport du président des Etats-Unis au 
produits de l'industrie de l'automobile. 


60,5 69,1 
131,4 174,9 

68,1 163,7 
260 ,0 407 ,7 
GO0,30  3.129,,7 
039,9 4 800,8 
040,2 7 930,5 
277,6 201,3 
356 ,6 578 ,8 
172,8 114,4 
807 ,0 894,5 


725,8 1 573,9 
1309). (2 034,2) 
404,9) ( 460,3) 


Zeya o2;,2)) 
22542). ( 403.9) 
104,7) 49,3 
547,0) ( 486,8) 


des " Importations 


1977 


2 096,7 
(2 729,9) 
rb 3557) 


154,8) 
399,0) 

9,5) 
563,3) 


pa af oe ge 


de produits selon les 


( 
( 


( 


1978 


2 689,0 
3 004,0) 
315,0) 


16,0) 
336 ,0 
61,0 
291,0) 


1979 


058 ,0 
708 ,0) 
650,0) 


51,0) 
462 ,0 
79,0 
434,0) 


produits de 1' automobile 


ON 


Lh 


2: 
(3 
(1 


( 
( 


( 


1980 


148 ,6 
726 
145 ,6 
006 ,8 


069 ,6 
882,2) 
812,6) 


92,3) 
338 ,6) 
84,3 
346 ,6) 


articles tarifaires 


Les importations en provenance des Etats-Unis incluent les piéces pour véhicules démontés. 


Les valeurs pour 1983 sont provisoires et donc susceptibles de varier. 


1981 
BAIA) % all 
5610.9 44 

ile G1 aaa 

TG 

398,4 

239,0 

T5641 ok 
4 944,8 3 
8 364,2 9 

13 309,0 12 

236 ,2 

908 ,6 

13657, 

1 281,5 

3 196,9 7 
(4 693,5) (4 
(1 496,6) 2 
Can 75 oak 
(Seo te2 eC 

102 ,3 
(65254) 


1982 


317,9 
763,4) 
554,5 


8,4) 
119,9) 
184,9 
156 ,6 


19 


10 
16 


( 


1983 


109,9 
759 ,9) 
350,0 


T4507) 
106,5) 
210,0 

(42,2) 


de Statistique Canada, et de 
Congrés sur le fonctionnement de l'accord canado-américain relatif aux 


08 


TABLEAU 5.2 


Commerce Canada - Etats-Unis des produits de 1' automobile 
1968-1985 


1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 


(en millions de dollars canadiens) 
Importations américaines provenant du Canada* 


Automobiles P2005 e667 01-558) 1-945. 2,046.) 2.272) 2 540 2-858  3°450_ 34 052 4 725 4 345 4 45255: 145 7a 8 Oe eee eas, 
Camions, etc. 299 605 589 593 706 789 868 932 1 344 1 964 2 325 2 364 2 218 3 142 3 946 4 437 5 880 6 442 
Pieces SAG se lwOS sande 2 Je eh 9oy Leg Be Del (2. 1965.02 04524942 3 J2tan 4 75> 4. 489 5,405 ee Tol e902 fe UG aac Oy ote SEZ 
Pneus et chambres 4 air 9 2 15 8 23 68 64 68 163 144 LF? 234 251 286 406 419 598 I9Z 
Total 2eh58: 3 309 3-269 4 059 4 555 5 301 5 435 5 903 -7 879 9 861 ll 993 11.4352 10 306 12 724,16 424 20,8385 29 850 55 603 


Importations canadiennes provenant des Etats-Unis 


Automobiles 809 792 659 S60 OD6ueel a 459 eG 22a Ooi 2 lle2 BOS des OSGeo ma) >) 500m 57) Ome O) Ome OCOmmOm OOD MEEOm DOG 
Camions, etc. 189 263 RYS 361 495 643 896 942 Sra) AL ANS ee TSE na a SAT 875e le 129 SSS eae 
Piéces i BY) 2 sie WD yy PG) Dyas Syke) a sks) Ly Sy igi S faVets) a) CO fe} eS 7/ SOG) SS) 25H) GAS Ml BSe) NE) LVS 7 Uta he 
Pneus et chambres a air 29 37 24 36 50 37. 218 174 MEE 153 130 ESS} 146 165 147 22> 345 264 
Total 2 Byig) 23 SH) ah a SYA 7 GY NW SYR ES Ses dia) Ss 2 Sse a Gita) ane SiG WA Gy lus) BY7/LIN7/ SIE) 25> SIS) Ahsh (jars! 
Soldes 

Automobiles 395 870 879 983 990 833 9 Sys) AL ley IL aS 5986 lL O64 455 2958 4 08 / eee OUU Gn EL 
Camions, etc. 210 342 314 Do. ZL: 146 -28 -10 3D 846 1 003 “aye ik (oyank ik 7S) sy Wyss Ss aioe} ss ee 3} tsb 
Piéces -974 -1 270 -980 =9900 1) 129) =) 556 — 1 8668-2) 380) —2 5510 — 3) 127 5) 359) —45 17 7 —4 195 09 =49 7 (4058 — 58 159 9-5 9:26 
Pneus et chambres a air -20 -32 -9 -28 -27 -24 -154 -106 48 -9 62 79 85 121 RSS) 194 253 328 
Total -389 -90 204 197 45 -401 -1 129 -1 821 -995 -1 092 Sisko) ew (ols) Sy (ONY Sil 7/PXe) 2 els) Si ashe) ep Leib CaS 


Exclusion : ajustements rétroactifs 
& la valeur des piéces importées des 
Etats-Unis pour les frais découlant 
de la fabrication 
d'outils spéciaux aL 84 eye) 80 85 93 188 135 ite 244 284 234 297 463 479 454 417 454 
*On obtient une mesure plus précise du commerce des produits de 1'automobile en comparant les statistiques d'importation de chacun des pays. 
En conséquence, les données sur les exportations canadiennes sont établies & partir des statistiques sur les importations des Etats-Unis. 


6L 


TABLEAU 5.1 


Commerce Canada - outre-mer des produits de 1' automobile* 
(en millions de dollars canadiens) 
1968-1985 


a 


1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 


SS ee ee 


EXPORTATIONS CANADIENNES 


Véhicules automobiles 133 108 141 114 117 126 204 421 427 614 raleli 558 634 656 440 281 346 216 
Piéces 68 ol 99 85 88 ILS) 142 180 IEVAL 195 314 445 420 556 404 254 280 307 
Pneus et chambres a air 3 2) 5 4 3 5 5 5 8 W 10 ah Salk 45 26 18 24 45 
Réexportations JU 10 9 7. 6 8 7 10 10 10 $) alt 89 436 390 194 174 134 
TOTAL PASS: 211 RSV) 210 214 258 358 621 615 826 1044 1035 1174 1693 1260 747 824 702 | 


IMPORTATIONS CANADIENNES 


Véhicules automobiles 177 245 240 374 464 377 450 410 522 592 894 727 VU59 1599 41s” 1626) “2176 3107 
Pieces 60 93 130 133 191 212 260 206 pom 235 262 365 355 342 379 613 1328 1459 
Pneus et chambres & air 10 13 19 27 42 57 70 82 79 110 146 202 208 187 ees 128 207 207 
TOTAL 247 251 389 534 697 646 780 698 842 957 1502" P1298 1722, «2178 = h90T oer eee 4773 
SOLDES 

Véhicules automobiles (44) (137) (99) (260) (347) (251) (246) LL» C95) 22 (183) (169) (525) (943) (973) (1545) eGss0 eso) 
Pieces 8 (ZERO) ete) “C05 )A X95) eF (1109) 26 )°**(60)9" (40) 52 180 65 214 25 (359) (1048) (1152) 
Pneus et chambres & air(7) CTY) eee) 629) Ge (52 )0 65) 77)) S71) = (10sec 136), C191) C77). 4 142 ceo) (LIQ) “les sere?) 
Réexportations i, 10 9 7 6 8 7 10 10 10 9 21 89 436 390 194 174 134 
TOTAL (52) (140) (157) 4524) -(483)_ (388) «(422) . (82) (227) (aan) (258) (259)2 (548) (435) (647) (1620) (2887) (4071) 


ee 


*Les piéces pour véhicules démontés sont parfois incluses dans la catégorie pieces et parfois dans la catégorie véhicules. 


Source : Statistique Canada. 
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TABLEAU 4.1 


Dépenses d'investissement en capital par les industries canadienne et américaine de 1' automobile 


1973 


CANADA 


LS 


Constructeurs de véhicules automobiles 43,2 
Fabricants de carrosseries de camions 17,6 


TOTAL PARTIEL 60,8 
Pieces et accessoires d'automobiles Ths T/ 
TOTAL 15 OF 


ETATS-UNIS 

Carrosseries de véhicules automobiles 

et de voitures de tourisme 806 ,0 
Carrosseries de camions et d'autobus** 29,5 


Remorques de camions 28,0 
TOTAL PARTIEL 863 ,5 
Pitces et accessoires d'automobiles 1033,/7 
Pieces d'automobiles embouties LAlLegz: 
Carburateurs, pistons, segments Dig 
Equipement d'éclairage pour véhicules 33,7 
Equipement électrique de moteur 80,9 


Garnitures intérieures d'automobiles 26,7 


TOTAL PARTIEL 1420,0 
TOTAL ETATS-UNIS 225557 
TOTAL AMERIQUE DU NORD 2423 ,0 
CANADA en tant que % du total de 1" AMERIQUE 
- Industrie d' assemblage 6,6 
- Industrie des piéces a2 
- Total de l'industrie automobile DAs! 


1974 1975 
aS. 
ye re 

Ne Go) we he 
11929 gael? 
22486. 16057 

1020,0 667,0 
33,7 28,6 
79.00» 3342 

1082,7 728,8 

ial sh aes 

220;5 219,5 
Zone le 
45,6 15,5 
128,6 52,8 
ST meer ae! 


(Pobit Ue Gye el 


2805,8 2202,2 
3030,4 2362,9 


DU NORD 
8,8 


1973-1985 
(en millions de dollars canadiens) 

1976 1977 1978 1979 1980 1981 1982 1983 1984 
59,6 NUS yAn = 83,6 111,4 136,4 Lida? 203,1 463 ,2 20601 
22 92 24,1 14 41,7 47,2 Bee 33,6 2G WAS 
8259 176 ,6 99,0 155 183 ,6 305,1 LOO eh 475,8 268 ,7 
62,5 109 ,6 203 ,9 330,9 780 ,9 666 ,2 188 ,5 140,5 LALS 

145,5 286 ,2 502 59 484 ,0 964,5 97156 425,2 616,35 439 ,8 

152,59 1814,4 2140,0 2232,4 2677,5 565.1,9 292252 s/o s/o 
30,8 eo al, 44,8 Bary 41,7 O24? 63,8 s/o s/o 
14,3 38 ,6 44,5 Wie) 64,5 66,2 46,0 s/0O s/o 

1077,4 991257 ©2229,5 2552, 270>,) do] Meeg Gao ANB s/o s/o 

948,7 197329 2801,9 3222, 455 5615,7 5968 ,,0 *2Z11 50 s/o s/0 
W7/Sie,7/ 310,8 457,7 45749 71) ,i8 L012 4 2150 s/o s/o 
Bale lt 85,0 STi e PSO ke Hora WO Doz 130,8 s/o s/o 
Pavesi 491 47,0 599 DF gil (ob a! 54,0 s/o s/o 
VLD ILE yA 5! 196,2 187,1 147,6 188 ,0 9677 s/0 s/o 
ZURZ 38,4 40,0 44,5 30,0 22 50,7 s/o s/0O 
2612,5 3680,6 4107,9 4723,0 5490,0 3117,0 s/o s/o 
255 ee 4525,2 5909,9 6440,0 7506,7 Li241,1 “61493 s/o s/o 
2496 ,9 4811,4 6212,8 6924,0 8471,2 E2712 ,) e071 450 s/o s/o 
hl B52 4,3 6,2 G52 Dae Py 
anu 4,0 Dae rie) 14,2 10,8 od 
5,8 DiS) 4,9 7,0 11,4 8,0 6e> 


** Révisé en 1977; exclut les roulottes automobiles. 


Taux de change : 


nouveaux taux de change moyens, Revue de la Banque du Canada, 1965-1982. 


EEE 


Source : Statistique Canada et le département de Commerce des F.-U. et APMA. 
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TABLEAU 2.1 


Valeur des livraisons dans les industries canadienne et américaine de 1' automobile 1973-1983 (en millions de dollars) 


1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983* 
CANADA 
323 Constructeurs de véhicules 
automobiles 4715,8 DIB 1,9 6024 ,4 T2765 8610 ,4 10070 ,1 10724 ,4 LUG7L 2 11402 ,8 12343 ,6 130207 
3241 Fabricants de carrosseries 
de camions 143,2 Ie 7Agh 5 3 19752 194,4 188 ,6 207 ,6 ZONE BL6,9 SPAS, Sylal oS, 28254 
3243 Fabricants de remorques 
commerciales 108 ,9 138,4 117,0 OS 151,08 ZAM 55: SSS 301,9 2a: IAL: 166,7 
TOTAL PARTIEL 4967,9 5698 ,6 6338 ,6 7580 ,8 8950,8 10496 ,2 P5139 10689,5 12034 ,4 12827 ,0 16040 ,1 
325 fFabricants de piéces et 
d'accessoires d'automobiles 2304 ,6 ee Mae! 252556 BIZ 3 DIU 2 4692 ,0 4472,8 3609 ,7 4358 ,4 SUE) <7) 855759 
188 Accessoires en tissu pour 
l' automobile BPD) 5: ZlonD 2205L BDA S, 348 ,6 427,7 424 ,6 424 ,5 SYAD 5) QT9EZ - 
TOTAL PARTIEL ZIS De. PaO all MIP GY) 3417,8 4138,8 SU) Sy 4897 ,4 4034 ,2 4879 ,3 DOO aes 8357 ,9 
TOTAL 7501,8 8208 ,7 8891,5 10998 ,6 13089 ,6 WSIS) 5S, 16216 ,3 14723,7 16915 5% 18365,9 24398 ,0 
ETATS-UNIS 
3711 Carrosseries de véhicules 
automobiles et de voitures 
de tourisme 50227,7 43868,5 45340,2 62717,4 76517,8 84900,9 85147,4 66257 ,4 74273 ,1 107397 95930,8 
3713 Carrosseries de camions et NI 
d' autobus** ES Ats! L471, 3 T7392 2342 ,4 95294 PID 5) 239958 ZL 2oe 2314,9 PEND) Al, 2853,6 = 
3715 Remorques de camion LS6IR 1636,9 SYA EG WAY oe SMO 2498 ,0 3088 ,2 2435 ,8 2206 ,2 SY ZU7E6 
TOTAL PARTIEL ($ US) 53193,0 46976,7 48001,7 66357,1 81757,0 89691,4 90591,0 70816 , 3 78794 ,2 ToOU25 9 100936 ,0 
3714 Piéces et accessoires 
d' automobiles 21606,5 21656,0 22030,1 29024,4 55190,,8° “4019957 39807 ,2 32881 ,2 37080 ,9 56293,1 44415,4 
3465 Piéces d'automobiles embouties 6085 ,9 6103,0 6116,2 8070,5 97159 ,2. 910697 ,6 10425,9 8497 ,3 8960,7 8777,4 11176,4 
3592 Carburateurs, pistons, segments 1017,6 9775 1009 ,0 1Z56;,0 1400 ,6 1608 ,5 1904 ,1 1838 ,8 2130.9 2224 ,5 2485 ,,0 
3647 Equipement d'éclairage pour 
yéhicules 577,4 598 ,0 590 ,6 TA ae 908 ,5 LOD eZ 1061,5 876,0 956,05 1013,6 282 
3694 Equipement électrique de moteur 23450 25980,) 2427 ,6 3100 ,3 3647 ,2 4097 ,9 4124 ,3 3684 ,3 4071,0 3464 ,3 4212,4 
2396 Garnitures intérieures 
d' automobile 1289 ,4 1234 ,4 120350! 1658 ,5 2166 ,3 2280 ,8 2287 ,4 TOS ORS 2286 ,1 ZISORS PY P25: {0 
TOTAL PARTIEL ($ US) 32919,8 32956,8 33456,6 43881,1 9961256 59941 ,7 59610,4 49717,1 55485 ,9 Doge? 66294 ,3 
TOTAL ($ US) 86112,8 79933,5 81458,3 110238,2 135369,6 149633,1 150201,4 120533,4 134280,1 128927,6 167230,3 
TOTAL ($ CAN) 86121,4 78175,0 82867,5 108705,9 143965,6 170611,7 175960,9 140903,5 161001,8 170210,2 206094,6 
TOTAL - AMERIQUE DU NORD ($ CAN) 929625,2; 86585,7 91759,0 119704,5 157055,2 186227,6 192177 ,2* 155627,2) 7791S 5199507, bee Udo 7 6 
CANADA en tant que % du TOTAL 8,02 9,50 S62 Sao 8,33 3} 332, 8,44 9,46 oral 2 10,6 


* Tel que rapporté par SIC en 1980 
** Revisé en 1977. Exclut les roulottes automobiles. 


Source : Statistique Canada, le département du Commerce des E.-U. et APMA. 
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TABLEAU 1.3 


Ventes d' automobiles nord-américaines aux Etats-Unis selon la taille 


1970-1985 
(unités) 

Mini- ~ ~ Intermé- % Grosses % Voitures % Total des 
Année compactes total Compactes’ total diaires total voitures total de luxe total  ventes 
1970 1358259 19D 157250 1 65h 8 — 92 454-906 34,04 3 033 092 42,40 389 280 mad i oe us hued uo) 
LO71 721 814 B74) sl l74) O90) Fla 62) 26530 502 28,20 3 500 140 42,36 536 890 6,50 8 263 436 
L972 809 014 Teele oe UI) 1.2) 625605920 LB gh o0 DD O2 2A AQ SID) 29S 27d 6,50 *8 2982716 
1973 1 072 440 We O9e imouto so. a lao 2) 909 1) BU, 09) 7 5298. 475 33,70 741 884 he 6l0  =9.66IRbO9 
1974 PFI IOL 10 6seme oor God B 2U.9t | E22559.195 54,09 =2016 375. ZigGl = t45.598 7,30 7 448 921 
O7S, — iesl67 .395 U2). le 67 OU) F.24.,85. oe) 974-772 29,2). — J o6d, 822 25,49) aL 59D Dg 2b° [61605912 
1976 1 041 050 12 1O0e 22456 219°) 28.51) 82845. 207 95,06) 15893. 857, 22,06 385 240 4,48 8 606 573 
TO77 994 936 TOG 9S 22564, 858) 925 ie > UF 209 Do U0™ 221 Oe 00. 25,00 458 910 5,04 9 104 454 
Toor e209 eo 2 20 eee 2h OU) 264286 OUTS 774 32,84 2 137 160 23,2) 98) 547 Goo™ (9 levers) 
POO etl LOz Nou Dale Bl Ono a Zo,04) 92. 554 500 28,50 © le 708.790 20,77 . 483. 936 5,88 8 225 426 
£980 1°6/0' 721 29,80" sel aO7T4 79> 922,40 “Gl G5> 199 TAISEN EWA EYES: 1G, 55s aoe 0 489 - 16 Dide2o2 
1981 1 661 401 26,77 1 523 044 24,54 1 741 694 28,07 951 534 155) Zou Diglo  aGac0omoI6 
TIS2Z) 21758 589 30,20° 1 104 083 9 19,518 (1-618 078 28,00 928 467 16,13 367 441 6,458 2307565658 
1983 2 034 807 2295 924 639 13,61 2 247 042 Joe Oie” NST Solo 17,04 451292 6999 ~6m79a5299 
1984 2 306 206 29,00 15509) 590" 16,47 12-457 048 50), 90" el, 2325 5668 LU me FOAGe LT 1 OE ee 7h ee rz) 
OCS ae e296) 865 T5061 2. 562.508) 51,24 122465 556 B0,05") 077-506 13,14 804 389 9,81 8 204 704 


Source : Immatriculations pour les années 1964 & 1975 (les chiffres sont inférieurs 


rapports incomplets ont été fournis par certains Etats). 
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Ventes au détail pour 1976 et les années suivantes - Ward's Automotive Reports. 


ace qu'ils devraient étre, car des 
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TABLEAU 1.2 


Ventes d' automobiles nord-américaines au Canada selon la taille 


1970-1985 
(unités) 
a 
Mini- ” a Intermé- ” Grosses * Voitures ” Total des 
Année compactes total Compactes total diaires total voitures total de luxe total ventes 
1970 8 882 1,80 TOL 192 20 ,46 156 136 Dior 214 785 43,43 153506 2,74 494 551 
ieee 38 616 6,85 108 280 T9522 158 687 28,16 234 656 41,64 222299 4,13 563 498 
ITZ 45 645 7,41 132.50 Dio. 185 856 30,16 206 830 Sogo 45 308 Le 616 189 
E975 S10 739 10,89 164 783 Zi00 233 914 D1 uS 213 909 2500 BED ae 7,45 The bl va. 
1974 89 969 Ll 361 183 062 23,63 259 <003 30,85 209 102 26,279 53 600 Gi Z 774 736 
1975 74 552 10,29 185 894 25 ,66 229 364 51,66 222,901 bee: ll 963 1,65 724 354 
1976 70 483 8,89 245 047 URAL 249 235 31,44 215 451 Pad pals ZZ Los TTD a7 ss 
ea 56 060 7,03 245 805 30,81 266 784 33,44 214 287 26 ,86 1: Wear Fhe 182 19 Jodi 
1978 96 154 11,80 248 046 30,43 2635 448 oy Be V4 LI 23,44 16 435 DAZ S15 3196 
L979 152 432 L767 236 832 27,46 243 132 28,19, 203 388 1B Pee) ) 26 738 Jake 862 522 
1980 140 214 IBZ 228 745 30 , 86 205 813 Papert 148 145 Hh EAI) 18 350 2,48 741 267 
i981 136 696 21,45 198 078 31,08 184 443 28,94 105 406 16,54 12 604 1,98 637 227 
1982 156 874 52 26 124 944 PSM hs) 145 237 29596 50 705 10,46 6.959 1,44 484 719 
1983 205 942 53526 159220 22,04 STOLZ SUA 66 016 10,76 8 817 1,44 613 673 
1984 235 429 55 U1 JB 2527 Pe iS: 206 740 20,92 79 030 Tus 13, pol 1,20 Poe Zou, 
1985 237 047 G22 202 286 25,88 245 966 31,47 792-964 10,25 16-567 fae Ws 781 827 


Source : SFVM. 
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FOREWORD 


In 1983, the Automotive Industry Task Force recommended that the government 
issue an annual report on the performance of the Canadian automotive industry. 
This recommendation was accepted and annual reports have been published since 
1983. This report covers developments in the industry in 1986. 


The primary objective of these annual reports is to provide a consistent base 
of statistics which can be used by industry, labour, government, analysts and 
researchers. The report also provides a brief overview of major events that 
influenced the industry during the year under review, and highlights key 
trends that may be evident from the statistical data. 


The Department appreciates the assistance of all segments of the automotive 
industry in the preparation of this report. 
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CANADIAN AUTOMOTIVE INDUSTRY 
DEVELOPMENTS IN 1986 


The year 1986 was one of rapid change in the Canadian automotive industry, 
characterized by intense import competition, significant swings in currency 
markets and continuing innovation in production techniques. It was also the 
year in which two potentially profound trade negotiations were launched - the 
Canada-U.S. Free Trade Agreement and the eighth round of the General Agreement 
on Tariffs and Trade (GATT) negotiations. 


After two decades of rationalization under the Auto Pact, the Canadian 
automotive industry is highly dependent on the North American market and is 
highly sensitive to North American market trends. However, with increasing 
internationalization and competition, the domestic industry has come under 
increasing pressure to adapt to the changing world environment. In this 
context, in order to assess the adequacy of existing policies affecting the 
sector, the Department of Regional Industrial Expansion commenced a review of 
Canadian automotive policy in consultation with all segments of the industry. 


The North American market remains the largest and most mature automotive 
market in the world. With an established and efficient distribution system to 
reach a sophisticated consumer market, it is a relatively easy market to 
access for foreign automobile producers. As a result, efficient and 
competitive offshore producers have gained a substantial foothold. 


Automobile sales in the North American market increased marginally in 1986 
over 1985. This increased demand was largely satisfied by offshore producers 
whose share of the market reached 28.4 percent, the highest level to date. 
Automobile sales in Canada declined slightly from the record level in 1985 - a 
downturn in demand which equally affected domestically produced and imported 
automobile sales. 


Demand for commercial vehicles remained strong in North America and sales 
exceeded those in 1985, the previous record sales year. This increase was 
shared equally by North American and Japanese-built vehicles. 


In 1986, the Japanese limited exports of automobiles to the United States to 
Z.5 mri lion wnits, Canada also obtained assurances from Japan that there 
would be no disruption of the Canadian market in 1986/87. 


Of major importance in 1986 was the rebalancing of North American currencies 
with both Japanese and European currencies. This had a negative effect on 
sales by European producers. However, their market share loss and declining 
profitability in North America were offset by strong sales in the domestic and 
other world markets. 


Despite the rapid appreciation of the yen, there was no indication of any 
appreciable impact on the viability of the Japanese industry, as firms 
responded quickly with offsetting cost-cutting measures and higher prices. 
However, the new dollar-yen relationship encouraged Japanese automobile 
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companies to accelerate their move toward the production of expensive and 
specialized models more directly competitive with the North American models 
assembled in Canada. 


Currency rebalancing accelerated the trend towards increased Asian investment 
in North American-based assembly plants and parts manufacturing facilities. 
New production by Japanese companies is already flowing from plants in the 
United States and several more are in the construction or planning stage for 
Canada and the U.S. For example, in 1986 General Motors of Canada and Suzuki 
Motors of Japan announced plans to construct an assembly plant and stamping 
facility in Canada with a capacity of 200 000 units annually to come fully 
onstream in 1992. 


Japanese parts manufacturers are also investing in parts manufacturing in 
North America either by direct investment or through joint ventures. It is 
estimated that several hundred Japanese parts manufacturers could be in 
production in Canada and the United States by 1990 - a major competitive 
challenge for North American parts manufacturers. 


The internationalization of the automotive industry continues and North 
American vehicle manufacturers are increasing their efforts to establish 
relationships with Asian producers. Each of the major vehicle companies has 
entered into equity investments, joint ventures, licensing arrangements and 
technical agreements to share production expertise and to source small and 
mid-size cars to help improve its competitive position in the North American 
market. General Motors has a strong interest in Isuzu and Suzuki as well as a 
joint venture in California with Toyota. General Motors also has a 50 percent 
interest in Daewoo Motors in South Korea. Ford owns a 25 percent share of 
Mazda and has an interest in KIA in South Korea. Ford also owns 70 percent of 
Ford Lio Ho Motor Company in Taiwan. Chrysler has an interest in Mitsubishi. 
In short, the internationalization of the automotive industry means that 
automobile imports will continue to feature prominently in the corporate 
strategies of the traditional North American producers. 


Another significant factor influencing automotive production is the 
introduction of new automated and robotized production machinery. Automation 
has already lowered the minimum, efficient annual production scale for 
individual product lines. Increased use of flexible, automated equipment in 
the assembly of automobiles has permitted a wider range of products to be 
assembled on the same line. It has also permitted automobile companies to 


enter markets at relatively low assembly levels while offering a number of 
variations of the same model. 


In 1986, there was a further evolution in the role of the automobile assembler 
towards the co-ordination of the production system. North American companies 
are seeking to reduce costs and capital outlays by greater outside purchasing 
of major components and sub-assemblies. They are working more closely with 
component suppliers to ensure that the problems of financing, design, quality 
and costs are resolved co-operatively. This suggests there will be fewer 
suppliers for each final assembler; special parts will be obtained from single 


sources; and longer-term association with suppliers will be developed. It is 
likely that this supply process will be further developed in the future as 
vehicle assemblers endeavour to reduce costs and improve product quality. 


According to some forecasts, the recovery of the North American industry over 
the past three years may have peaked, .and current levels of production and 
employment may never again be exceeded. Slower growth through the remainder 
of the 1980s and predictions that motor vehicle markets in Canada and the 
United States are approaching saturation suggest that vehicle sales are 
unlikely to grow at more than one to two percent annually over this period. 
Rising competition from imports and "transplant" assembly in Canada and the 
U.S. in an environment of slow growth and rapid technological innovation will 
continue to exert pressure on North American vehicle and parts producers over 
the next decade. 


Clearly, Canadian vehicle producers and parts manufacturers may expect to face 
an increasingly complex and competitive business environment in the future. 


1986 STATISTICAL SUMMARY 
Market Trends 


Market demand for automobiles and commercial vehicles increased in Western 
Europe but was static in Japan. Total North American vehicle sales reached 
L728>million® units, up" from 1792. millionunitts ain A9SSac(Appendixe lables aie 
This increase can be attributed to sales in the United States. 


In Canada, sales of North American type automobiles were down by 4.2 percent 
to 762 000 units but maintained a market share of 69.8 percent. Sales of 
imported automobiles also declined in 1986 but Japanese automobile sales 
remained the same as in 1985 on a unit basis. 


Figure 1 
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TABLE 1 
WORLD MOTOR VEHICLE PRODUCTION TRENDS 
(million) 
1984 1985 1986 


Units % Share Units % Share Units % Share 


North America 


(U.Sveand: Canada) 9128 30.6 Tre 30.0 iseZ 2829 
Western Europe ae 30.4 1338 29 29 14.2 Slr20 
Japan 125 21 12-33 EID: £23 26.9 
Eastern Europe B20 Pz 302 7.0 ero! 6.8 
Others ee me) 72°56 ee, mS) 6.4 
Total 41.8 100.0 45.2 100.0 45.7 100.0 


Source: Wards Automotive News 


Vehicle production “deelined’ in North America’ fto” 313727 million, sunzes, 
three percent below the 1985 production level. Japan's vehicle production 
remained constant while in Western Europe vehicle production rose _ to 
14.2 million units, an increase of 5.1 percent. 


North American Vehicle Production 


In the United States, motor vehicle production dropped by two percent in 1986. 
Automobile production was down 3.1 percent to 11.4 million units, although 
commercial vehicle production in the United States increased by 10 percent 
(Appendix TABLE 1.1). 


Commercial vehicle production in Canada in 1986 declined by 58 000 units, or 
6.8 percent from the previous year. Automobile production in Canada was down 
by almost one percent. 


TABLE 2 
CANADTAN MOTOR VEHICLE PRODUCTION, 1978-1986 
("000 UNITS) 


Passenger v4 Commercial v4 y A 
Year Cars Change Vehicles Change Total Change 
1978 1-140 = 678 = 1 818 = 
1979 988 Cie ab 644 (52:0) 632 (L022) 
1980 847 Clay 3) 527 cleo) 1-374 C1558) 
1981 806 (4.8) 524 (0.6) 30 (3x2) 
1982 794 CLS) 448 CS fay) 1 242 (6.6) 
1983 940 18.4 547 Pap ace | 1 487 19.8 
1984 023 8.8 807 47.5 i630 Zed 
1985 1 Om 4./ 856 6.5 1 930 DD 
1986 1-062 (0.8) 798 (6.8) 1 860 (326) 


Source: Ward's Reports and MVMA 
Notes: (1) Minus figures in the brackets. 
(2) Truck production in 1983 and 1984 included Chrysler's 
mini-vans. 


The downturn in vehicle production experienced by North American companies did 
not reflect the continuing strength of vehicle sales in Canada and the United 
States. Increasing automobile assembly by Japanese companies in North America 
and the continuing pressure of imports caused North American companies to 
reduce their output. The mounting presence by offshore companies in 
automobile assembly in North America is outlined in TABLE 3. 


NON-TRADITIONAL PLANTS IN NORTH AMERICA 


Company 


Honda - Ohio 
Honda - Ontario 
Nissan - Tennessee 


Toyota =iCaltiornia 
Kentucky 


Toyota -- Ontarvo 
Mazda - Michigan 
Mitsubishi > Iilinois 
Fuji > Indiana 
GM/Suzuki - Ontario 
Hyundai - Quebec 


Total 
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Employment 


Employment in the automotive sector in Canada reached a record total of 
132 600 workers compared to 129 120 workers in 1985. Increases in 


employment were experienced in all segments of the industry including the 
parts sector which grew to 63 600 workers. 


Figure 3 
EMPLOYMENT IN THE CANADIAN AUTOMOTIVE INDUSTRY BY SECTOR 
1978 - 1986 
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Trade in Automotive Products 


Canada had an overall trade surplus in the automotive sector of $68.3 million 
in 1986 compared to $1.4 billion in 1985 and $3 billion in 1984. 


Canada -— United States Trade 


Over 95 percent of automotive trade between the two countries falls under the 
provisions of the Auto Pact. More than 80 percent of Canadian motor vehicle 
assembly output is exported to the United States and approximately 70 percent 
of Canadian vehicle sales are met by imports from the United States. 


Canadian exports of automotive products to the U.S. in 1986 increased by 
two percent to $34.5 billion. This rate of increase was lower than the 
previous two years, reflecting a softening in demand in the United States 
market and increased competition from imports. 


TABLE 4 
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CANADA-UNITED STATES TRADE IN AUTOMOTIVE PRODUCTS, 1984-1986 
(RECONCILED BASIS) 


Exports (United States 
Imports from Canada) 
Cars 
Trucks and other 

motor vehicles 
Parts 
Tires and tubes 


Total 


Imports (Canadian 
Imports from the U.S.) 
Cars 
Trucks and other 

motor vehicles 
Parts 
Tires and tubes 


Total 


Balance 

Car 

Trucks and other 
motor vehicles 

Parts 

Tires and tubes 


Total 


Annual Totals 


1984 


29 


Pee 


mo) 
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085 
880 
287 
598 


850 


085 
039 
446 
345 


915 


000 
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19 
253 


935 
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15 


28 


=) 
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985 


217 
422 
2 
592 


803 


048 
504 
488 
264 


304 


229 
ors 
976 
328 


499 


1986 


16 


34 


29 


=a 5) 
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Excluded: adjustments to values of imported 


charges. 


Source:  Stabistics) Canada 
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16.8 Peo 
922 =950 
il <9 0.6 
10 14.0 
1352 2.0 
S25 Ped 
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=23nD ea— 4.0 
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In 1986, Canada posted a $5.1 billion trade surplus in automotive trade with 
the United States down $374 million from 1985. 


Automotive Trade With Other Countries 


The trade deficit in automotive products with countries other than the United 
States grew to a record $5.1 billion in 1986 compared to $4.1 billion in 
1985. The increasing trade deficit is attributed to rising imports of parts 
to service imported vehicles, increasing sourcing of original equipment parts 
from lower-cost sources by North American vehicle producers, and importation 
of parts for the assembly of automobiles in Canada by Japanese companies. In 
1986, Mexico had become the second largest supplier of automotive parts to 
Canada, mainly engines and engine parts imported by the North American 
companies for vehicle assembly. 


Figure 4 


CANADA - OVERSEAS TRADE IN AUTOMOTIVE PRODUCTS 
1979 - 1986 
($ millions) 
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FINANCIAL PERFORMANCE 


The financial performance of the North American automobile companies in Canada 
in any year reflects the strength of the market for the companies' products 
and such variables as product mix, new line start-up costs, plant renovations, 
work stoppages and security of parts and material supplies. In 1986, General 
Motors continued to modernize the Oshawa complex and introduced a new product 
program at Ste-Thérése. Ford introduced new procedures and technology at 
Oakville, and Chrysler was engaged in a new product development program. Each 
of the companies had extensive sales incentives and low-rate financing 
programs designed to encourage sales and maintain market share. The costs and 
revenues for 1986 reflect these factors (TABLE 5). 


TABLE 5 
COSTS AND REVENUE TRENDS —— 


BIG THREE CANADIAN VEHICLE MANUFACTURERS, 1981-1986 

1981 1982 1983 1984 1985 1986 
Revenue (SM) 17 3380 18 083 24 232 31999/ 3h 2180 38 178 
Cost..or Sales (Sh) LZeo7 7 18 eat 23 419 29 862 35 476 36 928 
Revenue / Cost 0.98 0.99 ies LO? OS 1.04 
Unit Sales (thousands) 1 686 576 2 036 2 4/1 Deo eg 2631 
Revenue/Unit 10 308 11°474 ll 946 12 949 1Geh) a Soe 
Cost Unit 10 485 LESS LS OZ TZ7085 SEAR Gs: 14 036 
Gross Profit Margin/Unit (177) (164) Aad 864 633 475 


Although revenue from sales increased by 2.7 percent over 1985, the cost of 
sales or operating costs increased by 4.1 percent resulting in a slight 
decline in the revenue-cost ratio. This was reflected in the gross profit 
margin per unit of sales which dropped by 24 percent in 1986. 


The trend in cost-control by the North American companies in Canada continued 
iny 1986, (TABLE: Ge 


TABLE 6 


EMPLOYMENT PAYROLL COST AND REVENUE 
BIG THREE CANADTAN VEHICLE MANUFACTURERS, 1981-1986 


Unit Sales Payroll/ Payroll/ Payroll 

Sales Revenue Payroll Unit Sales Employee as % of 

(*000) see(S25) loyment (S$ M) ($) ($) Sales 
1981 1 686 77-380 66 396 1 734 1 028.47 26.116 9.98 
1982 ive see fle) 18 083 60 579 V5720 LOST 237 28 393 ee! 
1983 2.0365 “24.323 68 938 Pe l28 1 045.19 30 868 a Vi 
1984 2 ATi, S31Geo7 73 639 2 564 1 037.64 34 819 8.01 
1985 2.692. “37-180 75 962 2 899 1 076.89 38 164 Ee 318) 
1986 2) Oot eee S438 TZ O87 2 878 1 093.88 39 594 7.54 


Source: Company Financial Reports 
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Employment in the Big Three vehicle companies (assembly and captive parts) 
declined by 3 275 workers -in 1986, down four percent from 1985, although 


payroll costs only decreased by $21 million. Payroll per unit of sales 
increased by $17. This is reflected in the payroll per employee, which 
increased by three percent in 1986. However, payroll as a percent of sales 


revenue declined marginally, continuing the trend which occurred during the 
1980s. 


Trends in Vehicle Output per Employee 


As shown in TABLE 7, the number of vehicles produced per employee peaked at 
30.8 in 1984. In 1985, there was a slight reduction and, in 1986, the number 
declined to 29.1 per employee. This decline in 1985 and 1986 may be 
attributed to the extensive refurbishing of the GM Oshawa complex and the 
model change-over programs. 


TABLE 7 
CANADIAN VEHICLE OUTPUT PER EMPLOYEE 
BIG THREE VEHICLE MANUFACTURERS, 1981-1986 


SSeS Ee Ee ee 


1981 1982 1983 1984 1985 1986 


Vehicle Production ('000) 1 281 P23 00001 302s, S30 Pa 1930) e860 
Emp loyment* 55 500% 519400 55 900" 59 400 “63 900 64-000 
Vehicles/Employee Zo eh 24.1 200 30.8 30 42 29 


Source: Company financial reports, Ward's Reports 
* Employment figures in this table include only assembly workers. 


Capital Spending 


Capital spending on plant and equipment by the North American vehicle 
producers in Canada in 1986 was $1 138 million, an increase of 20 percent 
over the previous year. General Motors' expenditures for the development of 
the Autoplex at Oshawa and the new product program at Ste-Thérése accounted 
for a substantial portion of the total industry capital outlay. 


THE CANADIAN PARTS INDUSTRY 


The automotive parts industry in Canada produces components for use in the 
assembly of vehicles, and parts and accessories for the aftermarket or 
replacement market. It is made up of three classes of manufacturers: 
in-house facilities of the vehicle producers, which in 1986, accounted for 
approximately 45 percent of production; foreign-owned independent parts 
producers responsible for about 40 percent of total output; and independent 
Canadian parts manufacturers which accounted for 15 percent of production. 
The Canadian-owned parts segment consists of several hundred small to 
medium-sized companies while the foreign-owned multinational independent 
segment is composed of 12 to 15 large companies. 
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Total. automotive partsecproductionimiain’ Sl986"iwas:=$13645 billion, “rol whrch 
80 percent was exported, principally to the United States. Approximately 
85 percent was original equipment parts used in the assembly of vehicles by 
the motor vehicle companies. The remaining 15 percent was sold as aftermarket 
pants. 


Figure 5 


CANADIAN MOTOR VEHICLE PARTS SHIPMENTS 
1978 - 1986 
($ millions) 
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Exports of parts to the United States were up by S65 million to S116 billion 
in 1986 (Table 5.2). Parts exports to other countries were up 39 percent to 
$418 million compared to $301 million in 1985. 


Investment 


Capital investment by Canadian automotive parts manufacturers in 1986 


increased by 21 percent over 1985, continuing an investment trend that began 
in 1983. 


- 15 - 


TABLE 8 
CAPITAL INVESTMENT IN CANADIAN AUTOMOTIVE-—PARTS INDUSTRY, 1978-1986 


Year Capital Expenditures 
SMillions 
1978 201.4 
1979 330-9 
1980 786.9 
1981 666.5 
1982 189.8 
1983 164.0 
1984 20342 
1985 33258 
1986 402.9 
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TABLE 1.1 


Retail Sales of Motor Vehicles in Canada and the United States, 1970-1986 
(‘000 Units) 


AUTOMOBILES TRUCKS 

NORTH OVERSEAS NORTH OVERSEAS TOTAL 
YEAR AMERICAN IMPORT TOTAL AMERICAN IMPORT TOTAL VEHICLES 
1. CANADA 
1970 497 143 640 125 9 134 774 
1971 592 188 780 147 13 160 940 
1972 654 205 859 190 17 207 L066 
1973 783 188 971 235 20 256 Lae 
1974 797 146 943 288 19 BOT, 1 249 
1975 836 154 989 310 hy 327 sme ys 
1976 793 L53 946 seul 14 345 1 291 
1977 798 194 991 338 16 34 1 345 
1978 816 173 989 364 13 Soo L366 
1979 863 140 1 008 Boa be 393 1 396 
1980 TAL 191 932 B12 22 334 1266 
1981 647 257 904 25a 36 287 1 191 
1982 489 224 is 167 40 207 920 
1983 625 218 843 193 45 238 Oak 
1984 T25 246 971 214 39 313 1 284 
1985 795 342 ibe gic 345 48 393 jy Beye) 
1986 762 329 1 O91 368 Bil: 419 15 10 
Source 2:2 = Statistics «Canada. 

AUTOMOBILES TRUCKS 

NORTH OVERSEAS NORTH OVERSEAS TOTAL 
YEAR AMERICAN IMPORT TOTAL AMERICAN IMPORT TOTAL VEHICLES 
2. USS. 
1970 Pe e2O 2285 8 405 1 746 65 Veo ley 10°246 
1971 8 681 57-0 10. 25:1 Daal 85 2 096 12 347 
1972 9 327 1625 10-950 2 486 143 22632 ieee ice) 
1973 9 676 L768 11 439 2 916 228 3 144 14 583 
1974 TAS4 1 413 8 867 Dig she) Wen 2,683 tels550 
1975 7 053 L587 8 640 2 249 231 2 480 P20 
1976 8°61) 1 498 10 109 2 944 Za 3. 161 13 290 
1977 9 109 22005 ii e4 oh She e238 S676 14 860 
1978 Sheps ule” 2 000 ie 3 i2 Set sis) eS 15. 425 
1979 8 328 Z 300 10 628 3 000 500 3 500 14 128 
1980 6 578 2 398 8 976 2002 484 2 486 11 462 
1981 6 206 2 324 8530 1 (852 448 2 300 10 830 
1982 57.57) 2. 222 7 979 Pa bowl 410 2256) 10> 540 
1983 6 795 2,385 9 181 2 588 464 8052 179203 
1984 2-95) 2 439 10 390 3 484 607 4 091 14 481 
1985 8 205 2-834 Tt 038 3 912 766 4 678 Se NS 
1986 8 216 3.235 ikl esa 3 944 923 4 867 16 3s 


Source: Motor Vehicle Manufacturers' Association (MVMA) and Ward's Reports. 
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TABLE 1.4 
Canadian Sales of New Passenger Cars by Origin, 1964-1986 
(Units) 
Total Sales Domestic Total Imported Japanese 

Year Volume Volume Percent Volume Percent Volume Percent 
1964 616 759 S082 3 89.3 65. 936 LOR = = 
1965 708 716 633 641 89.4 Tord 5 167.6 2 834 0.4 
1966 694 820 626 986 902 67 834 9.8 2 742 0.4 
1967 679 435 605 049 Son! 74 386 10.9 oe oye 0.8 
1968 741 915 63 5539S 85.9 104 522 14. 1 15 859 PEA 
1969 760 803 63872270 83.9 I2Z249533 egal 39 033 ai al 
1970 640 360 497 185 ed 143 175 Lens Gok 69 REZ 
1971 780,162 592.8319 LCS 188 443 24.1 106 552 nt! 
1972 858 959 653-933 76.1 Z03).026 23.9 116 860 T3216 
1973 970 828 782 914 80.6 187 914 19.4 111 467 05 
1974 942 797 796 840 84.5 LAS A957. eS 87 609 oe 
1975 989 280 835.679 84.5 TSS3E60 1 Soir 95 8/72 CAE 
1976 946 488 TOS2201 83.8 153.9207 16.2 POT ES5S 1OL/ 
1977 991 398 TIPE BOE 193 646 195 134 900 Ba6 
1978 988 890 815 994 82.5 172 896 5 113 166 11.4 
1979 1 003 008 863 554 86.1 139 454 1329 79 879 40 
1980 932.060 740 767 19.9 poiczZ93 ZOD 138 107 14.8 
1981 904 195 646 942 7AX6 25 7PEZ255 28.4 207 639 23.0 
1982 713 481 489 435 68.6 224 046 31.4 178 174 25.0 
1983 843 318 625 088 74.1 ZA8>230 25.9 PiGES25 2059 
1984 971210 724 932 74.6 246 278 25.4 171 204 Leo 
1985 9k37 2216 794 965 69.9 342 251 30°41 199 221 L7S5 
1986 TRO9ISIT? 761 867 69.8 329 250 30 52 198 410 135.2 


Source: ~Statistics #Canaday 
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TABLE 1.5 
U.S. Sales of New Passenger Cars by Origin, 1964-1986 
(Units) 
Total Sales Domestic Total Imported Japanese 
Year Volume Volume Percent Volume* Percent  Volume* Percent 
1964 8=1008865 7 616 734 94.0 484 131 6.0 N/A = 
1965 9 232 504 B87 63221. @ <O459 469 285 real! 18 067 Ox72 
1966 8 978 657 8537725 93.3 6017232 6.7 40 183 07.15 
1967 8 286 472 7 SOIRSELE O13 7 Lenses Sieg 69 188 0.8 
1968 9 610 257 8 624 820 89.7 985 437 LOGS 109 586 2 
1969 9 545 295 8 464 375 SSo7 1 080 920 LS 189 160 2.10 
1970 8 364 950 7 Ses she) eal 1 249 413 14.9 S77 Crag 
1971 TO PZ092 37.5 8 676 284 8520 1 ¢5 338097 nore e BAS OTT EIAg) 
LOW 1029077 503 O32 Bes 2 8o5.5 1 586 001 14.6 628 918 Did 
1973 BU TEO 28 261 9 669 689 84.8 1 732857 2 1o.72 a2 621 G5 
1974 8 838 244 7 448 921 84.3 1 38923 Lord 5O2 tS O27 
1975 8 614 524 7 O50 HR20 S13 1 564 404 W3e2 807 931 9.4 
1976 10! 1097= 692 8 606 573 San 2 LAO TELES 14.8 931 182 O32 
1977 11 168 708 O PORS4S a PL ST. 5 2 064 254 Lo. 17399 338 2 
1978 ERESUO 477 9 3076563 82.4 1 992 914 Lee 1 414 260 E25 
1979 10 647 442 8 3284055 poe 2 243 198387 Zrn8 LES3G 7927 rHe2 
1980 8 978 584 6 O78 E252 133 2-400 332 ZORA 1 908 413 23 
1981 CSSe35 135 6E205 8856 Poa Rea h CHEDS, Zia 14858 896." 278 
1982 TESTS: 872 y TIOROO ORS 12 ae Dig IPR PANES SP rae 1 801 481 2236 
1983 Jare2- O71 6 795 299 74.0 2 386i 2 Zoro 1agt5-621 20.9 
1984 TOFS90rc15 T O58G5 23 JOn5 2 439 292 PAS xe 1 906 204 L533 
1985 T1238. 423 8 204 704 74,3 2 8338019 2h 221) £860 20:52 
1986 biges2 3566 8 214 888 (ANT) 3. 237.4678 28.3 2t375> E518 2037 


* Imported includes captive imports for 1980 and subsequent years. 


Source: Ward's. 
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TABLE 1.6 
Road Motor vehicle Registrations in Canada, 1981-1985 
1981 1982 1983 1984 1985 

Passenger PO oe Co lO S00. LO og Z20)) 105780 Obs iialto, Oy. 

Automobiles 
Trucks and 337 +987 3 239 341 3 307 746 3 046 889 3 095 243 

Trhuck-tractors 
Buses 54 210 54 065 Bie ee fA) 526.169 muss: 
Motorcycles 406 871 431 453 466 411 470 445 452 526 
Mopeds = 7 F: = 35) 397 
Other 33 1020 Doe O03 58 706 Shen S02 64 103 
TOTAL 13 851 482 14 310 717 14 619 609 14 406 472 14 818 625 


Source: OStaclistics Canada. 


The statistics on road-vehicle registrations shown in this table have been 
obtained from the 12 provincial and territorial governments, each of which 
has its own distinct registration system. While each provincial or 
territorial system may be comprehensive and consistent within itself, the 
inconsistencies between the different provinces and territories pose serious 
problems for anyone trying to make use of national totals. 


For all provinces and territories, the registration figures represent the 
total number of vehicles which held a registration in the reporting 


jurisdiction for all, or any part, of the licence year. However, there is 
some slight duplication when vehicles are registered in more than one 
province or territory during the same licence year. Although the Statistics 


Canada questionnaire asked for separate reporting of transfers from other 
provinces or territories, only Nova Scotia and British Columbia were able to 
supply this figure. Therefore, no adjustment was made. An analysis of 
these reports indicates that less than 1.7 percent of registrations of road 
motor-vehicles represents transfers from other provinces or territories. 


Since 1980, information from the province of Quebec concerning registration 


is based on a count of the number of vehicles in circulation. In previous 
years, data shown in tabulations for Quebec were based on the number of 
registration transactions. However, because Quebec registrations change 


each time a vehicle is sold (unlike the other nine provinces where the 
licence plate stays with the vehicle), the transactions count tended to 
overstate the number of vehicles on the road in Quebec. 
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TABLE 1.7 


Top-ten Vehicle Manufacturers in the World by Total Output, 1985 


COMPANY TOTAL OUTPUT (Units) 
line GeneraloMotors -—— ULSiae 9 077 049 

2 eetfoud) Motor owl AasA: 5 450 526 

bee Toyota =a Japan 3 PIS as2 

4, Nissan -- Japan 2 808 085 

5. Volkswagen -- West Germany 2 385 349 

6i¢ Chryslers-—-3Us6.A. 1 936 383 

7. Renault -- France 1 879 054 

S20 Peugeot!s- France 1 818 816 

Gre Uaz se US .o8 R. 1 660 000 

19) Fiat.e—-y italy 1 508 986 

Note: Includes production from plants outside parent country. 


Source: Motor Vehicle Manufacturers Association (MVMA) of the United States, 
World Motor Vehicle Data, 1987. 


Data compiled by the MVMA from various overseas sources. Information was 
obtained from published reports issued by various vehicle associations outside 
the U.S. and from a number of other sources considered reliable. Therefore, 
and because of the numerous complex factors involved in determining vehicle 
ranking worldwide, the MVMA does not assume responsibility for the above 
classification. 
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TABLE 1.8 


International Sourcing Pattern of Original-equipment Parts of the 
Five Major Motor Vehicle Manufacturers 
($C Million) 


U.S. Purchases from Canadian Purchases from Column (a) 
In-house Se In-house Suppliers in Less 
Model Year in Canada U.S.A. Column (b) 
(a) (b) (c) 
1965 17.4 DeLee 00475 
1966 163). 7 SoA he) = -h35,8 
1967 209.0 TLO-MI OO ted 
1968 350.3 TOUS. =O. 
1969 406.8 1298.7 =" 891.9 
1970 453.6 dE Ss) ae = “69957 
1971 639.0 1 428.1 OI 
1972 Gos, TD Oic4 i ee heles 
1973 Sol. 7 1 804.0 —V5002.'3 
1974 (aces 2 083.2 OSE EON 
1975 796.7 PRAY Sia -1 412.4 
1976 Ie165).6 OATS Bie ROO. 0 
1977 1952056 Sm30048 -1 845.2 
1978 Dereeu0 N.A. N.A. 
1979 2 301.7 4 702.8 =29 541.1 
1980 1 604.1 3 991.7 a2 38)..0 
1981 Pile SA Sota) HOO57.. 2 =2° 838.5 
1982 2.890] > 374.2 ee AC Lis 
1983 2,360.0 5 918.0 SO) 
1984 32959..0 i 81354 =3,'8535..8 
1985 4 620.7 8 489.6 =3 868.9 
1986 4 869.0 9 710.4 -4 814.4 
U.S. Purchases from Canadian Purchases from 
Independent Suppliers Independent upper 
Model Year in Canada an USSsAs 
1965 74,3 236.4 = Loe wt 
1966 Vee 21958 = 467.5 
1967 1/2. 304.6 cd il WS Ya 
1968 327.4 405.2 = So 
1969 430.9 485.5 =-' 54.6 
1970 487.3 505.4 = 16.1 
1971 574.5 484.4 9021 
1972 699.3 558.9 140.4 
1973 888.4 748.8 1396 
1974 771.4 846.9 Se ev sone 
1975 875.8 1 Ole pte so A pene 
1976 Pals eZ so =) OL 9 
1977 LOO 1 519.9 LOL oy 
1978 eS ouie Non N.A. 
1979 1S 20 156070 2062 
1980 23 A e220. 213 
1981 trio ek 1 450.7 =, 05,0 
1982 1 476.9 1 843.8 = OO 
1983 Ino ZZ | ZecOO Ft = (145.3 
1984 2 OL 68, 303482 = ALD 
1985 3 3014 37871.4 - 490.0 
1986 Sh aoe rat! 4 618.8 = .883..1 
Note: Canadian purchases are for use in vehicle assembly in Canada only. 
These figures do not include parts imported for further manufacture 
or parts imported for re-export, either as parts or as CKD vehicles. 
Source: Compiled from company responses to the Reisman Inquiry (1965-1977) 


and company Auto Pact Reports (1979-1986). 1978 data not available 
from Auto Pact Reports. 
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2. SHIPMENTS 


TABLE 2.1 


Value of Shipments in Canadian Automotive Industry, 1976-1986 
($C Million) 


Year Motor-Vehicle Truck Body & Motor Automotive Total 
Manufacturers Trailer Vehicle Fabric 
Manufacturers Parts & 
Accessories 
(SIC* 323) (SIC 324) (SIC 325) (SIC 188) 
1976 ye ASR 804.7 OF i 805.5 10 998.6 
1977 8 610.4 340.4 3 790. S486 13 089.6 
1978 LOO O SL 426,11 4 692. OM ESF 15461549 
1979 VO 72454 594.5 OMT 424.6 L6e2 165 
1980 107 07 0.0 618.4 3 609. 424.5 Ta) 2S 
1981 VV 40248 63156 Py TR Spel 520.9 16 91357 
1982 127 3435.6 483.4 5059: 479.2 18 365.9 
1983 Moves s! | Oral, 449.4 S30 G12.3 25N010";3 
1984 2126229 981.9 TOLLS: 816.9 SEO 
1985 24 599.1 1. 04951: leas Ais ete 905.3 JO. 3655 
1986 25 093.9 Ley Ass Vo 222. 999.7 39 490.4 
* Standard Industeval Classification 
SOURCE: Statistics Canada. 
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TABLE 3.1 
North American Production of Motor Vehicles, 1965-1986 
(‘000 Units) 
North America 
Canada USS AS Total 

Year Volume Percent Volume Percent Volume Percent 
1965 846 Bae bi Tie 92.9 11 960 100.0 
1966 902 8.0 105363 92.0 ll 265 S007U 
1967 947 9.5 8 992 90.5 9 939 100.0 
1968 NG 3 6 9.8 10 794 90.2 1} 974 100.0 
1969 1 353 ra 10 182 88.3 hi 535.) L006 
1970 1 193 12.6 8 263 87.4 9 456 100.0 
1971 1 373 12.4 10 650 88.6 12 O22" 100-0 
1972 1 474 Ts 11 297 88.5 12°77 410050 
1973 1-575 bil 2663 88.9 y4°236 10060 
1974 1 564 13.3 9 984 86.5 12 548. 4700 90 
1975 1 442 13.9 8 965 86.1 10.407 10020 
1976 1 647 12.5 ll 486 Sf.3 13 236) 320020 
1977 LeS 12.3 12 699 SW eee d 14 474 100.0 
1978 1 818 12.4 12 895 87.6 14 7 PS 0020 
1979 1 632 12.4 T4753 87.6 13° 307 100-6 
1980 1 374 14.6 8 010 85.4 9 384 100.0 
1981 1 280 43.9 7 941 26.) 9 227 910020 
1982 1 236 to0 6 985 85.0 8 22h “20070 
1983 1 302 13.9 9 226 86.1 10 728 100.0 
1984 1 830 14.4 10 924 85.6 12 754 100.0 
1985 1 930 142 11 648 85.8 13) 578), BLO0O sO 
1986 1 859 14 a) Dee: 85.9 13° 176) “0020 


Source: Ward's Automotive Reports. 


TABLE 3.2 


1975 


1976 


190u 


1976 


19¢9 


1980 


1981 


1982 


1983 


1984 


1985 


1986 


Source: 


LIGHT 


367 


482 


576 


629 


606 


506 


480 


434 


539 


793 


834 


TEN 


MVMA 


142 


807 


297 


743 


936 


274 


LF 2 


138 


386 


873 


467 


102 


PERCENT 
OF TOTAL 


94 


96. 


95% 


95% 


95 


9% 


96. 
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97 


97% 


74 


45 


64 


99 
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a7 


65 


94 


53 


81 


46 
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MEDIUM AND 
HEAVY-DUTY 
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733 
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316 
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248 
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ee 
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Canadian Truck Production, 1975-1986 
(Units) 


PERCENT 
OF TOTAL 


4,36 


4,01 


4,4) 


4,03 


Cee b 


3.06 


1.47 


2349 


TOTAL 


387 


500 


602 


656 


634 


221 


496 


447 


547 


811 


856 


92 


539 


560 


560 


059 


916 


Dee 


822 


820 


437 


722 


1738 


680 


TABLE 3.3 
YEAR 

1975 1 
1976 2 
1974 B 
1978 3 
1979 2 
1980 l 
1981 1 
1982 1 
1983 2 
1984 2 
1985 3 
1986 3 
source: 


LIGHT 


945 


637 


048 


263 


608 


386 


445 


720 


096 


769 


045 


128 


498 


314 


16%, 


122 


076 


523 


403 


ae) 


yaw | 


215 


990 


146 


PERCENT 
OF TOTAL 


854 


88. 


88 


88. 


85 


832 


84, 


90 


86. 


90¢ 


90s 


923 
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U.S. Truck Production, 1975-1986 
(Units) 


62 


aS 


. 80 


04 


239 


16 


98 


2350 


47 


05 


74 


20 


MEDIUM OF TOTAL 


200 


198 


203 


224 


189 


100 


88 


49 


126 


67 


78 


ee! 


2% 


726 


653 


379 


477 


088 


666 


224 


548 


805 


2979 


264 


Ward's Automotive Yearbook. 


PERCENT HEAVY- 
DUTY 


8.82 


6.67 


6.05 


6.24 


6.00 


See 


28 


Dee 


a= DI 


126 


143 


180 


218 


239 


180 


166 


135 


201 


238 


232 


213 


B91 


009 


809 


749 


s3 


672 


839 


684 


459 


245 


636 


475 


TOTAL 


OM Ee 


See) 


433 


706 


036 


667 


700 


905 


424 


075 


356 


392 


160 


049 


227 


250 


706 


283 


908 


440 


304 


325 


906 


885 
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TABLE 4.1 


New Capital Expenditures in the Canadian Automotive Industry, 1976-1986 
($C Million) 


Motor Vehicle Truck Body Motor-Vehicle Total 
Manufacturers Manufacturers Sub-Total Parts and 
Accessories 

1976 59.6 Pass Oo he, 62:5 145. 


ASS A 1225 Za & 176.6 OS DEIS 286. 
BSN ps 83.6 15.4 993.0 203.9 302. 
MSHA, 111.4 41.7 Myson! 330.9 484, 
1980 136.4 cee 183°..6 T30.9 964. 
19381 Ziad Se 30D au 666.5 Dele 
1982 PAW ees 1 2350 236.01 POOR 425. 
1983 463.2 12.0 475.8 140.5 616. 
1984 220%. 1256 208.7 Peel 439, 
1985 TNE LANS 8.9 USS Sie ag! 1 054. 


1986 A she Waa 19.4 HeOLOn 402.9 LUI: 


SOURCE® Statistics. Canada. 


5. TRADE AND AUTO PACT DATA 
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TABLE 5.5 


Total Canadian Value-added by Category of Production for the Four Major 
Vehicle Manufacturers in Canada 
($C thousand), 1964-1986 


CVA in 

Non-parts Parts CVA Original- Total Parts CVA 

CVA in in equipment Canadian as Percentage 

Vehicle Vehicle Parts Value-added of 
Year Production Production Exported Produced Total CVA 

a b G d = atbtc (Bie) /d 

1964 319 294 429 687 36 496 785 477 59.4 
1965 B19 R532 Sf 50 100 097 956 229 60.3 
1966 398 154 53h 554 198 943 L465) 64.9 
1967 360 716 481 780 302 669 LoS: “165 68.5 
1968 418 490 493 666 444 895 1357-051 69.2 
1969 473 920 poh? ei) 587 509 1 620 966 70.8 
1970 482 821 509 910 650 375 1 643 306 70.6 
1971 524. 922 457 094 728 149 Lar +0, 165 69.3 
1972 564 178 DO 2m 7 6 879-228 2.006.082 Wl <9 
1973 657 787 603 624 L078 736. 27340. 147 TV .9 
1974 739 987 640 285 Ls0Com ily 2 449 389 69.8 
1975 876 298 733 442 1-105 988 28715 728 67 sf 
1976 P0553 8205 724 808 L.268 278 3 346 346 G85 
L977 P2390 796 833 948 1 882 556 4 006 300 6/25 
1978 1 435 608 948 744 2033 323 heal 676 68.2 
1979 1 465 468 E1845 305 Ti ho yd Gal Sts 5 001 428 10.7 
1980 L321) 865 B 086, 625 1-755. 138. AT Lest676 Go Z 
1981 1 344 937 V2 72R054 2, 2175692" A835 505 fi IED 
1982 1 456 898 F232; 880 Zreo0 222 “42946 000 70.6 
1983 126030567 E446) 3.15 2 542 162 5 592 044 i 3 
1984 1 980 610 2.067 701 3 917 148 7 965 459 Pod 
1985 Piae oe ils 2 135 860 3 095 109° 69 4AlZn7e2 76.8 
1986 2 432 490 2 500 545 5532305. ~ 10: 465.2398 76.8 


Source: 1964-1977 data prepared by the Reisman Commission; 1978-1986 data 
prepared by Department of Regional Industrial Expansion. 
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TABLE 5.6 


Automotive Industry, Selected Current and Capital Account Transactions (1) 
Between Canada and the United States ($C million) 1982-1985 


Type of Transaction 1982 1983 1984 1985 


United States Imports from Canada (2): 


Cars A TULO 8 973 13 085 159.279 
deuicksvete . 3 946 4 437 5 880 6 422 
Parts 5 308 7 475 10 885 12 104 


Tires and Tubes 


Total 16 424 Z0F- 885) #0t29 850. 2° 337.803 


Canadian Imports from United States (3): 


Cars 28/7 4 886 6 085 8 048 
Trucks, etc. 873 1.129 2 039 2 504 
Parts 9 829 Lives i Now FACE W752 
Tires and Tubes 
Total T3579 17 686 23 915 28 304 
Net Flow on Merchandise Trade +2 845 +3 199 +5 935 +5 499 
Other Selected Current Account Transactions - 868 AD]. = eas6 refi) LONSHS, 
Net Flow on Current Account pi oi 7 +2716 +4 499 +4 460 


Capital Account Transactions 
Net Flow on Capital Account ce Ci oO mmertiae 1 O7ae S4: a1 60) 


Net Flow on Current and Capital Account +1 946 +1 492 +4 606 +4 620 


(1) Items contained in the statement do not reflect the full range of current 
and capital flows associated with the automotive industry, but are a 
selection of important elements. Balances should be read with this 
qualification in mind. 

(2) Data are converted on a monthly noon average exchange basis. 

(3) Excluding special tooling charges on parts imported from United States. 


This table presents data on the main current and capital account movements 
between Canada and the United States within the automotive sector. It covers 
the four major automobile manufacturers in Canada and other Canadian 
manufacturers of automotive parts and accessories. 
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TABLE 5.6 (Cont'd) 


The statement does not purport to show the complete balance of payments impact 
of the Automotive Products Agreements as, besides international freight costs 
which are generally excluded from the reported values of vehicles and parts, 
the effects on trade with third countries and other sectors of the economy are 
not covered. 


In identifying the automotive industry for the purpose of this table, particular 
attention was paid to the manufacturers resident in Canada whose products could 
be identified in merchandise trade statistics. In addition to the automobile 
manufacturers, the data accordingly cover suppliers and product manufacturers 
engaged in the automotive after-market industries (where identifiable in balance 
of payments surveys). 


Sources Statistics Canada. 
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TABLE 5.7 


Scheduled Tariffs Changes under the General Agreement on Trade and Tariffs 
for Most Favoured Nations Ad Valorem Rates of Duty, 
Tariff Items 43803-1 and 61815-1 


1983 
Automobiles and motor vehicles of eee 
alickinds;: electric, trackless 
trolley buses; chassis for all the 
foregoing. (Tariff Item 43803-1) 
Tires and tubes, wholly or in part 1379 


Siecubpper. ‘Clarif? Item 618)5—)) 


1984 1985 1986 1987 


ot hte Ao tetee as 
which’ éré aoenres ey axe it ok e 


BOE ea zac: #aee inet 


in ident ifyice Ge naLnGts we wherey ree _—— eon 
are act Ges (afd seed eidafdoturers goessan 
tdrodiAent Lites’ ir Seren! te: trade of{stistiobese ; 
naqufeeturers,~ thee ath -abpesionly cover sitedimerst 4 we 
ged => the sttvecttve elterservet indus eaeagr ecm 


of peyennte 06 vaya) a 
$.07 {7rt st .Och! . ee! rsaq at 3 eficdv: ogodvd Bnew Lt T 
Preece: etivti ce Canada (l- 2/016 mask tizath - seeleay, hid a7 
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TABLE 6.1 


Employment Related to Automotive Manufacturing in Canada, 1964-1986 


('000) 
Calendar Motor-vehicle Truck Bodies Automotive Automobile 
Year Assembly & Trailers Parts & Acc. Fabric & Acc. Total 
(SIG +323) (SIC 324) (SIC 325) (SIC 188) 

1964 SoS 4,4 30.5 13 LOSS 
1965 39.8 Apes: Sous P29 82.8 
1966 40.7 633 SVE ALS. Ded S73 
1967 Sour Cau Slat: ZO Somes 
1968 39.6 6.8 oy RS) Sk 86.8 
1969 42.3 gaz 40.4 al 950 
1970 Eee) 8.4 36.4 i hae 86.0 
Let 41.0 LOL Ak. 3 aos GO ei 
1972 41.9 EAS Z 41.4 SPZ LOZ a7 
1973 45.2 14.8 48.8 58 114.6 
1974 47.1 15:22 45.9 at Pise.9 
1975 43.4 14.4 AY 2 4.8 103-28 
1976 46.6 14.0 A622 50 Fi234 
1977 URC 1226 48.6 6.5 Pises 
1978 Paes 1326 520k: 6.9 124.9 
1979 52.6 14.8 49.8 646 E733 
1980 43.9 ea 41.0 633 104.1 
1981 43.4 TZe8 44,7 ez 107.4 
1982 eed 8.6 AY od 635 GS-7 
1983* 444 Hew S18 ae 4.5 Lid.6 
1984 49.5 ae 56.9 4.9 ¥2328 
1985 5OL4 13755 60.3 al LAS Noah 
1986 49.9 14.1 63.26 Sieh Mey als 


* Effective March, 1983, employment data is based on a sample survey rather 
than those firms with 20 or more employees as was the case prior to 1983. 
Accordingly, 1983 and later data cannot be compared with the historical 
employment data. 


Source: Statistics Canada. 
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Employment Related to Automotive Manufacturing in the U.S., 1972-1986 


YEAR 


Total Motor 
Vehicles 
And 
Equipment 

(SIC 371) 


Annual Average 


19/2 


O73 


1974 


1975 


1976 


177 


1978 


1979 


1980 


1981 


1982 


1983 


1984 


1985 


1986 


Source: 


Based on 
1972-1986. 


874.8 
976.5 
907.7 
792.4 
881.0 
938.0 
Oia 
994.6 
788.8 
1205, 
704.8 
TI 2a), 
Soi, 2 
873.4 


842.7 


1972 Standard 


Motor 


Vehicles 
(SIC 3711) 


415. 


461. 


416, 


So 


415, 


439, 


AOL 


464, 


368. 


35 8. 


3 2c. 


363) 


Sous 


402. 


381. 


4 


5 


i 


Industrial 


('000) 


Trucks 
and Bus 
Bodies 
(SIC 3713) 


46.1 
51.3 
54.8 
45.5 
43.7 
47.5 
51.4 
45.8 
39.7 
27 
cael 
3178 
40.4 
37.8 


eM errs) 


U.S.0 Bureau of Labor Statistics. 


Parts 
and 
Accessories 

(SIC 3714) 


Classification. (SIG) ; 


Automotive 


Stampings 
(SIC 3465) 


annual 


104.5 


P1059 


O55 


Gard 


99.5 


110.0 


114.0 


Ley 8) 


993 


937 


82.0 


88.6 


99.3 


202y 


tO Wee 


average 
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TABLE 6.3 


Canadian Automotive Parts Industry by Number of Employees, 1985 


Percent Value of 
Number of Number of of Total Shipments 
Employees Establishments Establishments ($ million) 
Fewer than 340 6652 L007 ~767 
100 
100-500 139 27.0 Oo ase 
500 or more 34 6.8 & 336 380 
Total 13 100.0 12 923 470 


Source: StatistiesséCanada. 


Percent 
of Total 
Shipments 


era! 


Alek 


64.5 


100.0 
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TABLE 7.1 
Major Motor-vehicle Assembly and Parts—manufacturing 
Plants in Canada 
Location Company/Plant Name Main Products 


British Columbia 


Burnaby Freightliner of Canada Ltd. Trucks 
Kelowna Western Star Trucks Inc. Trucks 
North Vancouver Pacitic Truck and Trailer Lid: Trucks 
Manitoba 
Winnipeg Flyer Industries Ltd. Buses 
Motor Coach Industries Buses 
Ontario 
Brampton American Motors (Canada) Ltd. Cars 
Chatham Navistar Canada Trucks 
Oakville Ford Motor Company of Cars 
Canada, Ltd.: car-assembly plant 
Ford truck plant Trucks 
Oakville Mack Canada, Inc. Trucks 
Oshawa General Motors of Canada Ltd.: Cars 


car-assembly plant 
GM truck-assembly plant Trucks 
Mississauga Ontario Bus Industries Ltd. Buses 


Scarborough GM van plant Vans 
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TABLE 7.1 (continued) 


Major Motor-vehicle Assembly and Parts—manufacturing 
Plants in Canada 


Location Company/Plant Name Main Products 


Ontario (continued) 


St. Thomas Ford Motor Company of Cars 
Ganada. sta 
Windsor Chrysler Canada Ltd. Vans and wagons 
Chrysler Pillette Road plant Vans and wagons 
Bramalea Chrysler Canada Ltd. Eagle Division (cars) 
Quebec 
Saint-Eustache GM Diesel Division coach plant Buses 
Sainte-Thérése Canadian Kenworth Company Trucks 


(ae division of Paccar 
Canada Ltd.) 


Sainte-Thérése General Motors of Canada, Ltd. Cars 


Pointe-Claire Prevost Can? Ine. Buses 


Nova Scotia 


Halifax Volvo Canada. Ltd. Cars 


Source: Compiled from information supplied by the companies, the Motor 
Vehicle Manufacturers' Association and Statistics Canada. 
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A Partial List of Major Automotive Parts Plants in Canada 


Company/Plant Name 


Locations 


Main Products 


In-house facilities 
American Motors (Canada) Inc. 
Chrysler Canada Ltd. 


Trim plant 


Aluminum-casting plant 


Ford Motor Company of Canada Ltd. 


Niagara glass plant 


Essex plant 
Ensite engine plant #1 


Ensite engine plant #2 


Casting plant 

Essex aluminum plant 

Philco Ford 

General Motors of Canada Ltd. 


Fabrication plant 


Foundry 


Axle plant 


Engine plant 


Trim plant 


Transmission plant 


Sarnia, scones 


Ajax, One. 


Etobicoke; Ont. 


Niagara Falls, 
Ont. 


Windsor, Ont. 
Windsor, Ont. 


Windsor, Ont. 


Windsor,.,.:Ont, 
Windsor, Ont. 


Done iris’, “Ont. 


Oshawa, Ont. 


St. Catharines, 
Ont. 


St. Catharines, 
Cares 


St. Catharines, 
Ont. 


Windsor, Ont. 


Windsor, Ont. 


Blocks and casting 


Door panels seat 
cushions, backs 


Pistons, water-pump 


bodies, transmissions, 
transfer cases 


Automotive glass 


V6 engines 
V8 engines 


Engine machinery and 
stampings 


Iron castings 
Aluminum castings 


Radio and electronic 
components 


Stampings, batteries, 
radiators, instrument 
clusters, plastics, 
reaction injection 
molding 


Metal castings (ferrous 
and non-ferrous) 


Axles, disc brakes, 
spark plugs, front 
suspensions, trans- 
mission components 


V6 and V8 engines 


Trim sets, door covers 


Front-wheel-drive 
automatic transmissions 
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A Partial List of Major Automotive Parts Plants in Canada 


Company Name 


Locations 


Main Products 


Foreign—owned Independent Manufacturers (larger facilities) 


AP Parts of Canada 

Budd Canada Inc. 

Canadian Fram Limited 
Certified Brakes 
Continental Group of 
Canada Ltd. 

Hayes-Dana Inc. 
Kelsey-Hayes Canada Ltd. 
Kralinator Filters 

Motor Wheel Corporation of 


Canadathtid. 


Rockwell International 
or Canada Ltd: 


Standard Tube Canada Ltd. 


Standard Products Canada 


TRW Canada, 
Thompson Products Division 


Varta~ Batterics: Led. 


Walker Exhausts 


Rexdale, Ont. 
Kitchener, Ont. 
Winnipeg, Man. 
Chatham, Ont. 


Rexdale, Ont. 


Amherstburg, N.S. 
Brampton, Ont. 


St. Catharines, Ont. 


Barrie, Ont. 


Windsor, Ont. 


St. Catharines, Ont. 


Cambridge, Ont. 


Chatham, Ont. 


La Colle, Que. 
Trlbuty, 7Onts 
Gananoque, Ont. 
Mississauga, Ont. 
Bracebridge, Ont. 
Chatham, Ont. 
Milten,. Ons 


Woodstock, Ont. 


Strat fordsnOnt: 


St, Catharines. Ont. 


Lachine, Que. 
Scarborough, Ont. 
Sto Thomas..«,Ont . 
Winnipeg, Man. 
Richmond, Man. 


Cambridge, Ont. 


Mufflers, tail and 


exhaust pipes 


Frames, engine heaters 


Emission controls, 
cooling systems 


Brake disc-pads, brake 
linings, hydraulic parts 


Stampings, springs 


Drive shafts, frames, 
axles 


Wheels, brake parts 


Odden fuels and. gaat 


filters 


Wheels, rims and flanges 


Coil springs, brakes, 
mechanical components 
stampings, plastic 
components 


Axle components 


Weather stripping, 
engine and body mounts 


Steering components, 
valves, electro- 
mechanical devices 


Batteries 


Mufflers. ta31 and 
exhaust pipes 
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A Partial List of Major Automotive Parts Plants in Canada 


Company Name 


Locations 


Main Products 


Canadian-owned Companies 
A.G. Simpson Co. Ltd. 


Ahoy Industries Inc. 
Amcan Castings Ltd. 


Asbestonos 


Butler Metal Products Co. 


CAE Industries Ltd: 


Canadian-General Tower Ltd. 
Grila Plastic andustraes Ltd? 


Do Ray Lamp Company (Canada) 


Dominion Auto Accessories Ltd. 


Fabricated Steel Products Ltd. 


Fleck Manufacturing Company 


Huron Steel Products 


Kendan Manufacturing Ltd. 


Keystone A&A Industries Ltd. 


Magna International 
Incorporated 


National Auto Radiator 
Manufacturing Co. 


Stelco Inc. 
(parts manufacturing only) 


Toronto, .Ont, 
Windsor, Ont. 


RiChmMondyeb.c. 
Hamilton; Ont. 


Montréal, 


Cambridge, Ont. 


St. Catharines, Ont. 


Montréal, Que. 
Welland, Ont. 
Vancouver, B.C. 
Cambridge, Ont. 
Bolton ew One. 


Torentory Ont. 


TOPONntO} tons. 


Windsor, Ont. 


Tillsonburg, Ont. 


Huron Park, Ont. 
Windsor, Ont. 
Windsor, Ont. 


Richmond, Bic. 


Markham, Ont. 


Windsor, Ont. 


Gananoque, Ont. 
Toronto. Ont: 


Stampings 


Truck exhaust-tubings 
Die castings 


Brake and clutch 
products 


Stampings 


Non-ferrous and light- 
alloy castings 


Seat fabrics 
Trim 


Truck lighting and safety 
equipment 


Protective lighting, 
mirrors, <digeetaomad 
signals 


Stampings 


Wire harnesses 


Stampings 

Diesel engine components 

Wheels and wheel covers 
Stampings, plastic 

components, motors, 


instrumentation 


Stampings 


Fasteners and forgings 
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TABLE 7.2 (continued) 


A Partial List of Major Automotive Parts Plants in Canada 


Company Name Locations Main Products 


Canadian—Owned Companies (continued) 


anco: Ltd: Windsor, Ont. Gear-shift levers, 
steering-column jackets 


PreadoneLitd. Burlington, Ont. Clamps, electronic 
Oakville, Ont. flashers, wiper blades 


Waterville Cellular Products Ltd. Waterville, Ont. Rubber products, padded 
auto instrument panels 


Woodbridge Foam Corporation Terontos. Ont. Sets, other foam rubber 
components 


A comprehensive listing of Canadian parts manufacturers is available through 
the Automotive Parts Manufacturers Association. 
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TABLEAU 7.3 


Pays 


Japon 


Entreprises en participation et projets d'investissement direct, piéces d'automobiles, 1986 


Nom de la société 


Woodbridge Foam Corp. - Inoue MTP Co. Ltd. 


TRW Canada Ltd. - Tokai Rika 


Fuji Tool and Die - Magna International Inc. 


Rockwell International of Canada Ltd. - 
Mitsubishi Steel 


Fukuda Press Industry - Press Giken Kogyo 


Yazaki Corp. —- VDO 


Waterville Cellular Products Ltd. — 


Toyoda Gosei Co. 


Amada Co. Ltd. 


Aida Engineering 


Aclo Compounder Inc. (Achetée par Mitsubishi Corp.) 


Emplacement 


Woodbridge (Ont.) 


A étre déterminé 


Rexdale (Ont.) 


Lacolle (Qc) 


Chatham et Milton 


Tottenham (Ont.) 


Barrie (Ont.) 


St-Jéréme (Qc) 


Oakville (Ont.) 


Mississauga (Ont.) 


Cambridge (Ont.) 


Projets 
Siéges d'autos complets 
et piéces de garnitures 
Fabrication de ceintures de sécurité 


Fabrication de matrices 
pour automobiles 


Piéces et systémes de suspensions 
d'automobiles 


Estampage, soudure, peinture et 
assemblage entié@rement intégrés des 


piéces de structure des automobiles 


Indicateurs de vitesse et autres 
instruments de bord 


Joints d'isolation 
Equipement de fabrication 

de produits métalliques 
Matrices de piéces embouties 


Composés de plastique 
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TABLEAU 5.4 


Valeur réelle ajoutée au Canada (VAC), en pourcentage du codt des marchandises vendues, 
comparativement aux engagements de VAC de tous les fabricants 
participant au Pacte de l'automobile, 1976-1986 
(en millions de dollars canadiens) 


oe a a a Se ee Fe a a ee 


1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 


Denne eee ee eee Se 


Coat des ventes de véhicules au Canada 
de tous les fabricants participant au 
Pacte de ]'automobile (année-modéle) 5 345 6 001 G V2 8 says 8} Way 8) Ga 6 B27 § /92 LO) 2S 13 022 15 002 


Total de la valeur ajoutée au Canada 
produite (année-modéle) 3606 in. 44337 = 4. 95! 5 491 AMO 59S 6 OME ON OO OI O GU, 8 504 10 210 per zZo2 


Différence entre le coQt des ventes 
et la VAC produite 1 739 1 664 1 776 3 063 4 020 3) DANS 568 905 ik iF 2 812 SmiZ0 


VAC totale réalisée en pourcentage* 
des coats des marchandises vendues 67 V2 74 64 5S 62 91 87 83 78 75 


eee eee eee ee ee ee eee eee ee SE ee eS ee 


Source : Rapports des sociétés participant au Pacte de ]'automobile présentés au MEIR. 


* VAC au codt des marchandises vendues varie de 40 a 60 p. 100 
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TABLEAU 5.3 


Ratios* entre la production globale nette et la valeur nette des ventes réalisées par les 
sociétés participant, au Canada, au Pacte de l'automobile, 1972-1986 
(en millions de dollars canadiens) 


eee ee 


ANNEES-MODELES 


1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 


a 5 88S ——— SS 


VEHICULES AUTOMOBILES 


(Ratio requis : de 95 a 100) 
Ratio de la valeur des ventes 
nettes atteint 25 121 22 122 122 125 130 130 106 123 202 196 We) 174 Lie 


(toutes les sociétés) 


VEHICULES COMMERCIAUX 


(Ratio requis : de 75 a 100+) 
Ratio de la valeur des ventes 
nettes atteint 22 15 98 101 3 2 155 all 115 140 238 272 231 192 191 
(toutes les sociétés) 
AUTOBUS 
(Ratio requis : de 85 a 100) 
Ratio de la valeur des ventes 


nettes atteint 119 97 102 114 98 105 163 183 199 273 Ans 243 312 324 239 
(toutes les sociétés) 


i a ee eee 


* Le ratio valeur de production nette/valeur des ventes nettes est le rapport de la valeur totale de la production des véhicules canadiens et de la 
valeur des ventes nettes totales de véhicules pour toutes les sociétés participant au Pacte de 1] 'automobile. 


Source : Compilé a partir des rapports des sociétés participant au Pacte de ]'automobile présentés au MEIR. 


TABLEAU 5.2 


Commerce Canada — Etats-Unis des produits de ]'automobile, 1970-1986 
(en millions de dollars canadiens) 


en ee ee 


1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 
a Ee a ra a to ae nana ren re ee En a eee 


Importations américaines provenant du Canada* 


Automobiles eC O03 22904622 272-2 540 2858 3-430 <4 032-49 723° 47945 4-452" 5145.7 170-8 973 13° 085 15 2/7 16 428 
Camions, etc. 589 593 706 789 868 932 1 344 1 964 2 325 2 364 2 218 3142 3946 4 437 5 880 6 442 5 804 
Piéces leet 1 778 2 172 1963 2-045 2 942 3 721 4753 4 489° 3 405 4 151 4.902 7 056 10.287 11 51241 577 
Pneus et chambres 4a air iS 8 23 68 64 68 163 144 192 234 Za. 286 406 419 598 592 675 
Total 3 269 4039 4 553 5 301 5 435 5 903 7 879 9 861 11 993 11 432 10 306 12 724 16 424 20 885 29 850 33 803 34 484 
Importations canadiennes provenant des Etats-Unis 

Automobiles 659 960 1056 1 439 1621 2183 2 317 2 834 3 038 3747 3 388 3710 2875 4 886 6 085 8 048 8 628 
Camions, etc. 215 361 495 643 896 942 O70" (Lo LVOe. ij220 2952 Feel leas S73. 4429-2039 2504 2-4 
Piéces 2107 2 485 2907 3 528 3 829 4425 5 473 6 848 8 092 8 666 7 600 9 230 9 676 11 359 15 446 17 488 17 635 
Pneus et chambres a air 24 36 50 92 218 174 115 LoS 130 155 146 165 147 225 345 264 cel 
Total 3065 3 842 4508 5 702 6 564 7 724 8 874 10 953 12 582 14 520 12 351 14 452 13 571 17 599 23 915 28 304 29 314 
Solde 

Automobiles 879 983 990 833 919 6152 el bao Sa) 1685 598 1064 1 435 4 295 4 087 7 000 7 229 7 800 
Camions, etc. 314 232 Zu 146 -28 =10 3/5 846 1 003 41D - 100% 1-795. 3-073 3.308 23 841) 3 91e. 2500 
Piaéces -980 -990 -1 129 -1 356 -1 866 -2 380 -2 531 -3 127 -3 339 -4 177 -4 195 -5 079 -4 774 -4 303 -5 159 -5 976 -6 058 
Pneus et chambres a air -9 -28 ae 245 —154 ==106 48 -9 62 79 85 121 259 194 253 328 448 
Total 204 197 45-401 -1 129 -1 821 -995 -1 092 -589 -3 087 -2 045 -1 728 2 853 3 286 5 935 5 499 5 170 


Exclusion : redressements rétroactifs 
a la valeur des piéces importées des 
Etats-Unis pour les frais découlant 
de la fabrication 
d'outils spéciaux 95 80 85 93 188 135 15] 244 284 234 297 463 479 454 417 409 545 
Se ee a a ea er ae a ae ee NS a ee eee ee ee 
* On obtient une mesure plus précise du commerce des produits de ]'automobile en comparant les statistiques d'importation de chacun des pays. 
En conséquence, les données sur les exportations canadiennes sont établies a partir des statistiques sur les importations des Etats-Unis. 


=O: 


TABLEAU 5.1 


Commerce Canada — outre-mer des produits de ]'automobile*, 1970-1986 
(en millions de dollars canadiens) 


ar mn ees 


1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 


oe eee ee ene ee 


EXPORTATIONS CANADIENNES 


—_—_——— eee 


Véhicules automobiles 141 114 ay 126 204 421 427 614 ele 558 634 656 440 281 346 BBS We 
Piéces 99 85 88 119 142 180 Wl 195 314 445 420 556 404 254 280 301 418 
Pneus et chambres @ air 3 4 3 5 5 5 8 7 10 ili Bul 45 26 18 24 45 42 
Réexportations 9 i 6 8 if 10 10 10 9 ill 89 436 390 194 174 134 197 
TOTAL 252 210 214 258 358 621 615 826 1044 1035 1174 1 693 1 260 TAT 824 705 879 
IMPORTATIONS CANADIENNES 

Véhicules automobiles 240 374 464 B77 450 410 522 592 894 Vey sh alee) ah Sieh ab abil 1626-0271 76. 3ut06n5 954 
Piéces 130 Ls! 191 212 260 206 231 235 262 365 355 342 379 613 12328 1-460 1h 761 
Pneus et chambres a air 19 Dal, 42 5] 70 82 79 110 146 202 208 187 115 128 207 207 220 
TOTAL 389 534 697 646 780 698 842 937. 1 302 1294 1722 2128 1907 2367 3/711 4 773. -5°935 
SOLDE 

Véhicules automobiles (99) (260) (347) (251) (246) ial (95) 22 (183) (169) (525) (943) (973) (1 345) (1 830) (2 881) (3 732) 
Piéces (31) (48) (103) (93) (118) (26) (60) (40) By? 180 65 214 25 (359) (1 048) (1 159) (1 343) 
Pneus et chambres a air (16) (23) (39) (52) (65) C77) Chi) 3003) M1 36)e (492) 507 7)9 0142) (89) (110) (183) (162) (178) 
Réexportations 9 Tf 6 8 7 10 10 10 9 al 89 436 390 194 174 134 197 
TOTAL (137) (324) (483) (388) (422) (82) (227) (111) (258) (259) (548) (435) (647) (1 620) (2 887) (4 068) (5 506) 


ee SE ee ee ee Sa 


* Les piéces pour véhicules démontés sont parfois incluses dans la catégorie " piéces " et parfois dans la catégorie " véhicules ". 


Source : Statistique Canada. 
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TABLEAU 1.3 


Ventes d'automobiles nord-américaines aux Etats-Unis selon la taille, 1970-1986 


(unités) 

Mini- Intermé- Grosses Voitures Total des 
Année compactes % Compactes % diaires 4 voitures y4 de luxe % ventes 
1970 138 259 1,93 1:87 6250: 16,18 214342906 34,04 3 033 092 42,40 389 280 5 aa 7 BP52 S237 
1971 721 814 S74 lSu7Aweso Ta42 8253307502 28320 35009140 42,36 536 890 6,50 8 '2635436 
1972 809 014 Oc t.- §1 3267 2950 15,27 (253601920 26345 3933200215 AQIS 529 °277 6,38 8 298 776 
1973 1 072 440 1G 09e> 13687 079° B45. 2.909 S71 60,09; 332582475 S370. ~ 741 B84 7,67 9 669 689 
1974 791 901 10,63 ° 1385 ¢854- 20,97 23539 3193 34509 ~ 2016375 21307 ~ 543 598 7,30 734481921 
1975) 1 167) 393 LHe 156784500 86—24,83 1 3974 S72 29921 Bi5s87ee52 23549 352 895 5,28 6 4760912 
1976. 1 041 050, WZ, TO- 274862219, &28,3% 248453207 33,06 1 898 857 22,06 385 240 4,48 8 606 573 
1977 994 936 10,93 27364 (838. 25,97 3009 *209 83705 24276 61 25,00 458 910 5,04 9 104 454 
1975 > 1. 209320 LS), 20ie 2 3224 3350) 24,28 35007 af 74 8234) . 2 ls 760 23633. -- 58) 1547 6,35 9 160 181 
1979 1 762 050 2h42 119860850 23,54, 2 13842500 28,38 1 708 790 20,/7 483 936 5,88 8 225.426 
1980 $1 6/70 721 25,40)  lIGWASSS ~25,46. +1 1835 799 2791 807 58267 1685 - 321 Yad 4,89: 6 5/78 252 
1981 1 661 401 26,0 17523 10445 2454; 1 AAI 1694 28,07 95 1534 15,53 3284183 5, 29% 6 1205 1856 
1982 = 1. 738.589 B0ez0 1104-083; 19538) 1°618078 28,11 928 467 l6si3—5 367, 441 6,30 m9 5.756 0598 
1963 = 2.034807 29,95 924 639% 15,61. 2.247.042 23960 hr bg LARLY 17 O04 me43 1292 6,356, .6°795 299 
1984 2 306 206 29,00 1 309 390 16,47 2 457 048 30390 2328368 15,50 ‘646511 834 7 9518523 
1985 1 296 863 PS St) 2 562,566" 31,24" 2 B63eo56 30,03 lov 7ma08 13,14 804 389 9,81 8 204 704 
PISO) el o20 2325 16, 145" 2s 46 192° *29,97 | 2-540 491 90593) a let oerTs9 13,59 /72: 091 9,40 8 214 888 
Source : Immatriculations pour les années 1970 a 1975 (les chiffres sont inférieurs 4 ce qu'ils devraient étre, car des 


rapports incomplets ont été fournis par certains Etats). Ventes au détail pour 1976 et les années suivantes - 
Ward's Automotive Reports. 


= Ce 


TABLEAU 1.2 


Ventes d'automobiles nord-américaines au Canada selon la taille, 1970-1986 
(unités) 


foe eee eee 
Mini- Intermé— Grosses Voitures Total des 


Année  compactes y 4 Compactes yf diaires ye voitures % de luxe yh ventes 


1970 8 882 1,80 LOly 182 20,46 156 136 Si, OU. 214 785 43,43 PP 350 2,74 494 551 
1971 38 616 6,85 108 280 22 158 687 28,16 234 656 41,64 22 299 4,13 563 498 
1972 45 645 7,41 1822 550 Zot 185 856 30,16 206 830 33557 45 308 7735 616 189 
1973 81 739 10,89 164 783 2196 233 914 31518 2133909 23,0 558927. 7,45 750 272 
1974 89 969 eres 183 062 25503 239 003 30,85 209 102 26,99 53 600 O792 774 736 
1975 74 552 10,29 185 894 25,66 229 364 315.66 222 581 3050.2 2 963 1,65 724 354 
1976 70 483 8,89 245 047 30501 2499235 31,44 215 451 27318 12 502 1,58 T92RIAS 
1977 56 060 7,03 245 805 30,81 266 784 33,44 214 287 26,86 14 775 1,39 7978 731 
1978 96 154 11760 248 046 30,43 263 448 B22 1 SS 23,44 16 435 2,02 815,196 
Lo79 152 432 if .b7 236 832 27,46 243 132 28719 203 388 23500 COP 138: 35.10 862 522 
1980 140 214 e592 228 745 30,86 205 813 al cra) 148 145 1929 18 350 2,48 741 267 
1981 136 696 21,45 198 078 31,08 184 443 28,94 105 406 16,54 12 604 1,98 6372227 
1982 156 874 32,36 124 944 20979 145 237 29 596 50 705 10,46 62959 1,44 484 719 
1983 205 942 33596 9226 22,04 L97 L672 ae a 66 016 10,76 8 817 1,44 613 673 
1984 235 429 35,01 1702927 25708 206 740 28,99 79 030 11,08 P3Po31 1,90 FASE 257 
1985 237 047 30522 202 286 25,88 245 966 31,47 79-961 10,23 16 567 phe 781 827 
1986 232 949 30,90 187 465 24,87 234 851 ol yh 81 752 10365 17-22) Cue 753 904 


Source : SFVM. 
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STATISTICAL REVIEW OF THE CANADIAN 
AUTOMOTIVE INDUSTRY: 1987 


FOREWORD 


The Department has published annual reports on the 
Canadian automotive industry since 1983. This year, in order to 
expedite publication, the analytical section has been replaced by 
an overview of major developments affecting the sector. The 
statistical section, which is of most interest to readers, has not 
been changed. The report is now called a Statistical Review and 
will follow the same format in the future. 


Profiles on subsectors in the automotive industry will 
become available over the coming months. To obtain copies, 
contact: 


Business Centre 

Communications Branch 

Industry, Science and Technology Canada 
235 Queen Street 

Ottawa, Ontario 

K1A OH5 


(613) 995-5771 


For further information concerning the subject matter 
contained in this review, contact: 


Automotive Directorate 

Surface Transportation & Machinery Branch 
Industry, Science and Technology Canada 
235 Queen Street 

Ottawa, Ontario 

K1iA OH5 


(613) 954-3394 


October 1988 
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Canadian Automotive Developments 
in 1987 


The Canadian automotive industry continued to invest for 
the future in 1987. Investment in all segments of the industry 
reached a record level of $2.4 billion. Parts manufacturers almost 
doubled the amount invested in the previous year. (Table 4.1) 


Vehicle manufacturers continued to restructure and 
modernize their facilities. General Motors continued work on the 
Oshawa Autoplex, completed conversion of one car plant, and 
commenced production of the new GM10 model. The Autoplex contains 
an integrated body stamping plant, the first in Canada. The 
company also began to modernize and convert the Ste. Thérése 
facrbity tos!A body production. 


Chrysler completed the purchase of American Motors and 
began production of the Premier at the new assembly plant in 
Bramalea. Ford discontinued production of the Escort/Lynx at 
Oakville and converted to the sole production of the Tempo/Topaz 
models. It also carried out a major upgrading of the Essex engine 
plant and started installation of a urethane base coat/clear coat 
painting system - a first in North America - in its St. Thomas 
plant which produces the full size rear wheel drive Ford cars. 


The Canadian automotive market remained strong in 1987 
with over 1.5 million vehicles being sold for the third consecutive 
year. Passenger car sales showed a marginal drop, but this was 
more than offset by a large increase in truck sales. Imports 
increased their share of the passenger car market by four percent 
to 34 percent. However, North American producers continued to 
dominate the truck market and increased their market share here by 
1.2 percent. 


Japanese manufacturers continued to invest in North 
America. Construction of the CAMI and Toyota assembly plants 
progressed on schedule and Honda continued to increase production 
gradually at their newly established Alliston facility. Japanese 
parts manufacturers announced a number of investments in Canada, 
most in a joint venture relationship with a Canadian company. 


On jwanviary = 2, 1938S = the, sCanada-U.S. free trade 
negotiations culminated in the signing of the Canada-U.S. Free 
Trade Agreement (FTA). The FTA will govern trade in motor 
vehicles, original equipment parts, aftermarket (replacement) parts 
and tires. Tariffs on vehicles, original equipment parts and tires 
will be phased out in 10 years provided products meet the new 
automotive rules of origin. The tariffs on aftermarket parts will 
be eliminated by 1993. 


The Auto Pact will remain in effect for existing Canadian 
participants as listed in the Agreement. The Agreement limits the 
benefits of duty-free entry from third countries to companies which 
currently qualify or will qualify for Auto Pact status during the 
1989 model year. 


Stricter new rules of origin for duty-free trade in 
vehicles under the Agreement (50 percent Canadian or U.S. content 
in terms of direct production costs) will create a significant 
incentive for increased sourcing of North American parts. 


Canadian safeguards have been maintained under the 
Agreement. Canadian Auto Pact companies may continue to import 
vehicles and parts duty-free from the United States and offshore 
in return for meeting Auto Pact production safeguards. Canadian 
parts producers will enjoy duty-free access to the U.S. market. 
As recognized in the Agreement, Canada will continue, until 1996, 
those duty remission arrangements negotiated with certain 
manufacturers related to production value-added commitments. 
Exports to the United States will no longer be eligible under the 
export-based duty remission programs as of January 1, 1989, and to 
third countries as of January 1, 1998. Under the Agreement, Canada 
has agreed to terminate the prohibition on the entry of used and 
second-hand vehicles within five years. 


A select panel of informed persons from both ccuntries 
will be established to assess the state of the North American 
industry and to propose public policy measures and private 
initiatives to improve its competitiveness in domestic and foreign 
markets. 


During the year the Minister of Regional Industrial 
Expansion undertook a series of consultations with all segments of 
the automotive industry. The meetings provided a valuable forum 
for extensive discussions of issues affecting the sector and the 
views expressed were and will continue to be fully considered in 
the development of policies affecting the automotive sector. 
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TABLEAU 6.3 


L'INDUSTRIE CANADIENNE DES PIECES D' AUTOMOBILES 
SELON LE NOMBRE D'EMPLOYES, 1985 


POURCENTAGE VALEUR DES 

NOMBRE . _ NOMBRE DU TOTAL DES LIVRAISONS POURCENTAGE 

D' EMPLOYES D'ETABLISSEMENTS ETABLISSEMENTS (EN MILLIONS DU TOTAL DE 
DE DOLLARS) LIVRAISONS 

MOINS DE 340 66.2 1,007,767 728 

100 

100-500 139 270 3,579 323 Pe) 

500 OU PLUS 34 6.8 8,336,380 64.5 

TOTAL 513 100.0 1259239470 100.0 


SOURCE: STATISTIQUE CANADA 


TABLEAU 6.2 


4 \ os 
EMPLOIS LIES A L’ INDUSTRIE DE L’/ AUTOMOBILE AUX ETATS-UNIS 


oN 2 oe 
(EN MILLIERS) 


CARROSSERIES 
DE CAMIONS 
ET D’AUTOBUS 
CGT eos) 


ACCESSOIRES 
(CTS 204) 


D’ AUTOMOBILES 
EMBOUTIES 
(CTI. 3465) 


7 
VEHICULES 
AUTOMOBILES ET P 
: EQUIPEMENT VEHICULES 

ANNEE TOTAL AUTOMOBILES 

(Clap s71) (CL ies iia) 
MOYENNE ANNUELLE 
1972 874.8 aoe 
1973 976.5 461.6 
1974 907.7 416.2 
1975 792.4 Soy 6 
1976 881.0 415.9 
1977 938.0 439.8 
1978 Sahil A515 
1979 994.6 464.2 
1980 788.8 368.1 
1981 7osea Booed 
1982 704.8 323 
1983 T1261 363.1 
1984 867.2 389.4 
1985 873.4 402.5 
1986 842.7 Bolt 
1987 841.5 367.6 


SOURCE: BUREAU OF LABOUR STATISTICS DES ETATS-UNIS 


TABLEAU 6.1 


EMPLOIS LIES A L'INDUSTRIE DE L'AUTOMOBILE AU CANADA 
1964-1987 
(EN MILLIERS) 
CARROSSERIES PIECES ET TISSUS ET 
ASSEMBLAGE DE CAMIONS ET DE ACCESSOIRES ACCESSOIRES TOTAL 

ANNEE DE VEHICULES REMORQUES D' AUTOMOBILES D' AUTOMOBILES 

CIVILE (CTI 323) (CTI 324) (CTI 325) (CTI 188) 

1964 34.3 4.4 30.5 V5 70.5 
1965 39.8 5.8 3553 a9 82.8 
1966 40.7 6.3 37.6 Fai 6 87.3 
1967 38.7 Gor Siar 2.6 85.7 
1968 39.6 6.8 37.3 3.1 86.8 
1969 42.3 8.2 40.4 4.1 95.0 
1970 mY go) 8.4 36.4 3.7 86.0 
1971 41.0 10.1 41.3 4.3 96.7 
1972 41.9 14.2 41.4 5.2 102.7 
1973 15.2 14.8 48.8 5.8 84.6 
1974 47.1 1552 45.9 ae 113.9 
1975 43.4 14.4 41.2 4.8 103.8 
1976 46.6 14.0 46.2 ete) 112.4 
1977 50.6 12.6 48.6 6.5 118.3 
1978 52.3 13.6 52a 6.9 124.9 
1979 52.6 14.8 49.8 6.6 123.8 
1980 43.9 1229 41.0 6.3 104.1 
1981 43.4 rai 44.7 ee 107.4 
1982 42.7 8.6 41.1 6.3 98.7 
1983 44.4 Re) 25.2 4.5 115.6 
1984 49.5 1235 56.9 4.9 123.8 
1985 50.4 1325 60.3 5.1 12953 
1986 49.9 14.1 63.6 Del 13227 
1987 5052 17.8 70.6 1.0 146.2 


SOURCE: STATISTIQUE CANADA 


IOIdWHd °9 


TABLEAU 5.5 


VAC 

NON-PIECES 
PRODUCTION 
DE VEHICULES 


319,294 
379,532 
398, 154 
360,716 
418,490 
473,920 
482,821 
524,922 
564,178 
657,787 
739,987 
876,298 
1,053, 265 
1,289, 796 
1,435, 608 
1,465,468 
1,321,865 
1,344,937 
1,456,898 
1,603,567 
1,980,610 
2,181, 753 
2,432,490 
2,364,822 


— 
VAC PIECES 
PRODUCTION 
DE VEHICULES 


(EN MILLIERS DE DOLLARS CANADIENS) 


B 


429,687 
575, 750 
537,554 
481,780 
493, 666 
559,537 
509,910 
457,094 
562,676 
603,624 
640,285 
733,442 
724,808 
833,948 
948, 744 
1,184,305 
1,086,625 
1,272,954 
1,232,880 
1,446,315 
2,797,210 
3,093,599 
2,500,545 
1,855,592 


VAC, PIECES 
D' EQUI PEMENT 
D'ORIGINE 
EXPORTEES 


C 


36,496 
100, 097 
198,943 
302, 669 
444,895 
587,509 
650,575 
728,149 
879, 228 

1,078, 736 
1,069, 117 
1,105,988 
1,568,273 
1,882,556 
2, 133,323 
2,351,655 
1,755,138 
2,217,692 
2,256, 222 
2,542, 162 
3,917,148 
5,095, 169 
5 532,363 
5, 123,953 


* GENERAL MOTORS CANADA, FORD DE CANADA, CHRYSLER CANADA, AMC CANADA 
- -_ fF 
SOURCE: DONNEES 1964-1977 COMPILEES PAR LA COMMISSION REISMAN; DONNEES 
1978-1987 COMPILEES PAR INDUSTRIE, SCIENCES ET TECHNOLOGIE CANADA 


TOTAL DE LA VALEUR AJOUTEE AU CANADA, SELON LES CATEGORIES DE PRODUCTION 
POUR LES QUATRE PRINCIPAUX CONSTRUCTEURS CANADIENS* 
1964-1987 


VAC 
TOTALE 
PRODUITE 


D = A+B+C 


785,477 
1,055,379 
1,134,651 
1,145,165 
1,357,051 
1,620,966 
1,643,306 
1,710,165 
2,006, 082 
2,340,147 
2,449,389 
2,715,728 
3,346,346 
4,006,300 
4,517,675 
5,001,428 
4,163,628 
4,835,583 
4,946, 000 
5,592,044 
8,694,968 

10,370,521 
10,465,398 
9,344,367 


s 
VAC PIECES EN 
POURCENTAGE DE 
LA VAC TOTALE 


(B+C)/D 


59.4% 
64.0% 
64.9% 
68.5% 
69.2% 
70.8% 
70.6% 
69.3% 
71.9% 
71.9% 
69.8% 
67.7% 
68.5% 
67.8% 
68.2% 
70.7% 
68.3% 
72.2% 
70.5% 
71.3% 
Ulcer 
79.0% 
76.8% 
74.7% 


TABLEAU 5.4 


POURCENTAGE DE LA VALEUR AJOUTEE/COUTS 
DES MARCHANDISE VENDUES DE VAC DE TOUS LES FABRICANTS (VEHICULES) 
PARTICIPANT AU PACTE DE L’ AUTOMOBILE 
(EN MILLION DE DOLLARS CANADIENS) 


1976-1987 
1976 1977 1978 IOV) 1980 1981 1982 1983 1984 1985 1986 1987 
COUT DES VENTES DE VEHICULES AU CANADA DE 
TOUS LES FABRICANTS PARTICIPANT AU 
PACTE DE L’ AUTOMOBILE (ANNEE-MODELE) 5,345 6,001 6,727 8,554 8,757 8,659 6,327 6752 10,281 13,022" 15,002 "15,340 
TOTAL DE LA VALEUR AJOUTEE AU CANADA 
- ‘ 
PRODUITE (ANNEE MODELE) 3,606 4,337 “Ye yeyal 5,491 4,659 5,368 Syn (hate) 5,847 8,504 10,210 282 Overs 
ed A 
DIFFERENCE ENTRE LE COUT DES VENTES 
DE LA VAC PRODUITE Np, Vey) 1,664 MANS 3,063 4,020 37239 568 905 Vaid 2,812 3,720 i aical 
VAC TOTALE REALISEE EN POURCENTAGE 
DE LA VAC PRODUITE 67 a2 74 64 53 62 91 87 83 78 US 66 


2 X 
SOURCE: RAPPORTS DES COMPAGNIES PARTICIPANT AU PACTE DE L’ AUTOMOBILE PRESENTES A 
INDUSTRIE, SCIENCES ET TECHNOGIE CANADA 


TABLEAU 5.3 
, 
RATIOS* ENTRE LA PRODUCTION GLOBALE NETTE ET LA VALEUR NETTE DES VENTES REALISEES 


a 
PAR LES SOCIETES PARTICIPANT AU PACTE DE L’ AUTOMOBILE AU CANADA 


1974-1987 
ANNEES MODELES 
1974 TOTS. 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 
¢ 
VEHICULES AUTOMOBILES 
(RATIO REQUIS: ENTRE 95 ET 100) 
RATIO DE LA VALEUR DES VENTES 122 122 122 125 130 130 106 123 202 196 173 174 177 162 
NETTES ATTEINT 
(TOUTES LES ENTREPRISES) 
ve 
VEHICULES COMMERCIAUX 
(RATIO REQUIS: DE 75 A 100) 
RATIO DE LA VALEUR DES VENTES 98 101 le} 132 55 eT 115 140 238 202 231 192 ale jal 159 
NETTES ATTEINT 
(TOUTES LES ENTREPRISES) 
AUTOBUS 
(RATIO REQUIS: DE 85 A 100) 
RATIO DE LA VALEUR DES VENTES 102 114 98 105 163 183 199 273 213 243 3u2 324 239 163 


NETTES ATTEINT 
(TOUTES LES ENTREPRISES} 


* LE RATIO VALEUR DE PRODUCTION NETTE/VALEUR DES VENTES NETTES EST LE RAPPORT DE LA VALEUR TOTALE DE LA PRODUCTION 
DES VEHICULES CANADIENS ET DE LA VALEUR DES VENTES NETTES TOTALES DE VEHICULES POUR TOUTES LES ENTREPRISES PARTICIPANT AU PACTE 


DE L’ AUTOMOBILE 


as 7 
SOURCE: COMPILE A PARTIR DES RAPPORTS DES ENTREPRISES PARTICIPANT AU PACTE DE L’ AUTOMOBILE PRESENTES 
A INDUSTRIE, SCIENCES ET TECHNOLOGIE CANADA 


TABLEAU 5.2 
¢ 
COMMERCE CANADA - ETATS-UNIS DES PRODUITS DE L’ AUTOMOBILE 
(EN MILLIONS DE DOLLARS) 


1974-1987 
1974 1975 1976 ore 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 

IMPORTATIONS AMERICAINES PROVENANT DU CANADA* 

AUTOMOBILES 2,540 2,858 3,430 4,032 4,273 4,345 4,452 5,145 Up Ke) 8,973 13,085 Wey IT 16,428 13,505 

CAMIONS 868 932 1,344 1,964 2,325 2,364 fap Cons} 3,142 3,946 4,437 5,880 6,422 5,804 6,838 

PIECES T7263 2,045 2,942 ohh Zak 4,753 4,489 3,405 4,151 4,902 Up ONG LORZS7 eee: aS OS 

PNEUS ET CHAMBRES A AIR 64 68 163 144 192 234 gil 286 406 419 598 592 675 661 

TOTAL 5,435 5,903 UA 9,861 O43 11,432 10, 306 22a 16,424 20,885 29,850 33,803 34,484 32), 983 
IMPORTATIONS CANADIENNES 

AUTOMOBILES 17627 27183 fap eiile] 2,834 3,038 Son 3,388 SLO 2,005 4,886 6,085 8,566 8,628 8,691 

CAMIONS 896 942 970 ty ales} Sle pe ey? I adey) 1,347 873 ple 2,039 Zoo 2,824 3,282 

~ 

PIECES 3,829 4,425 Dpfis 6,848 8,092 8,666 7,600 9,230 9,676 1p Se) 15,446 17, 438 ia Seks NG 7 

PNEUS ET CHAMBRES A AIR 218 174 Males) 153 130 TS5 146 165 147 225 345 264 227 310 

TOTAL 6,564 Unc 8,875 10,953 12,582 14,520 ia eioyl 14,452 TS Frome ETO oo Zoo LO 28,838 Zo oe 28,680 
SOLDES 

AUTOMOBILES O19) 675 il gakals) 1,198 pes) 598 1,064 1,435 4,295 4,087 7,000 6,711 7,800 4,814 

CAMIONS (28) (10) 374 846 1,003 412 1,001 1,795 37,03 3, 308 3,841 3,852 2,980 3,556 

» 

PIECES : (1, 866) (2,380) (WA SEY) (3,127) (3, 339) (4,177) (4,195) (5,079) (4,774) (4,303) (5,159) (5,926) (6,058) (4,818) 

PNEUS ET CHAMBRES A AIR (154) (106) 48 (9) 62 wh) 85 121 ay) 194 253 328 448 So 

TOTAL (1,129) (1,821) (996) (1,092) (1,039) (3,088) (2,045) (1,728) 2,993 3,286 57935 4,965 Bale 3,903 


* ON OBTIENT UNE MESURE PLUS PRECISE DU COMMERCE DES PRODUITS DE L’ AUTOMOBILE EN COMPARANT LES STATISTIQUES D’ IMPORTATION 
= a ved ~ 
DE CHACUN DES PAYS. EN CONSEQUENCE, LES DONNEES SUR LES EXPORTATIONS CANADIENNES SONT ETABLIES A PARTIR DES STATISTIQUES 
SUR LES IMPORTATIONS DES ETATS-UNIS. 


TABLEAU 5.1 


EXPORTATIONS CANADIENNES 


VEHICULES AUTOMOBILES 


PIECES 


PNEUS ET CHAMBRES A AIR 
REEXPORTATION 


TOTAL 


IMPORTATIONS CANADIENNES 


VEHICULES AUTOMOBILES 


. 
PIECES 


PNEUS ET CHAMBRES A AIR 


TOTAL 


SOLDES 


VEHICULES AUTOMOBILES 


» 
PIECES 


‘ 
PNEUS ET CHAMBRES A AIR 
Ce 
REEXPORTAT IONS 


COMMERCE CANADA - OUTRE-MER DES PRODUITS DE L'AUTOMOBILE* 
(EN MILLIONS DE DOLLARS CANADIENS) 


346 
280 

24 
174 


824 


2,176 
1,328 
207 


ey ab 


(1,830) 

(1,048) 

(183) 
174, 


216 
307 

45 
134 


702 


3,107 
1,459 
207 


LTTS 


(2,891) 

(1,152) 

(162) 
134 


222 
418 

42 
197 


879 


3,954 
1,761 
220 


5,935 


(3, 732) 
(1,343) 
(178) 
197 


187 
382 

32 
195 


796 


4,080 
1,831 
261 


6,172 


(3,893) 

(1,449) 

(229) 
195 


1974-1987 

1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 
204 421 427 614 711 558 634 656 440 281 
142 180 171 195 314 445 420 556 404 254 
5 5 8 i¢ 10 11 31 45 26 18 

tf 10 10 10 9 21 89 436 390 194 
358 616 616 826 1,044 1,035 1,174 1,693 1,260 147 
450 410 522 592 894 727 1,159 1,599 1,413 1,626 
260 206 231 235 262 365 355 342 379 613 
70 82 79 110 146 202 208 187 115 128 
780 698 832 937 17302 1,294 fierce 2,128 1,907 Z,o01 
(246) 11 (95) 22 (183) (169) (525) (943) (973) (1,345) 
(118) (26) (60) (40) 52 80 65 214 25 (359) 
(65) (77) (71) (103) (136) (191) (177) (142) (89) (110) 
7 10 10 10 9 21 89 436 390 194 
(422) (82) (216) (111) (258) (259) (548) (435) (647) (1,620) 


(2,887) 


(4,071) 


(5,056) 


(5,376) 


. a 
* LES PIECES POUR VEHICULES 
@ a 
CATEGORIE VEHICULES 


SOURCE 


STATISTIQUE CANADA 


7 2 7 ~ 
DEMONTES SONT PARFOIS INCLUSES DANS LA CATEGORIE PIECES ET PARFOIS DANS LA 


WIIGOWNOLNV,T Ad aALOVd AT La 
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TABLEAU 4.1 


DEPENSES D'INVESTISSEMENT EN CAPITAL PAR LES INDUSTRIES 
CANADIENNE DE L'AUTOMOBILE 
1977-1967 
(EN MILLIONS DE DOLLARS CANADIENS) 


PIECES 
CONSTRUCTEURS FABRICANTS DE ET 
: DE VEHICULES CARROSSERIES ACCESSOIRES 

ANNEE AUTOMOBILES DE CAMIONS D' AUTOMOBILES TOTAL 

1977 152.5 24.2 109.6 286.2 
1978 83.6 15.4 203.9 302.9 
1979 114 Alen] 330.9 484.0 
1980 136.4 Aja 780.9 964.5 
1981 272.9 S250 666.5 971.6 
1982 “oer ak 33.6 188.5 425.2 
1983 AGS. 2 12.6 140.5 61650 
1984 256.1 12.6 sgl 439.8 
1985 73h 8.9 S62e7 1,054.6 
1986 189723 19.4 402.9 2,319.6 
1987 1,583.6 27.50 755.4 2,366.0 


SOURCE STATISTIQUE CANADA 
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TABLEAU 3.4 


PRODUCTION AMERICAINE DE CAMIONS 


1975-1987 
(UNITES) 
‘ 4 % DU aU % DU 

ANNEE LEGERS TOTAL | MOYENS TOTAL | LOURDS TOTAL TOTAL 

1975 1,945,498 85.62 DOO AT 8.81 126,391 5.56 2,272,160 
1976 29657. 314 88.53 198,726 6.67 143,009 4.80 2,979,049 
1977 3,048,767 88.80 203,653 5.93 180,809 52279 3,433,229 
1978 3,263,122 88.04 2049379 6.05 218,749 5.90 3,706,250 
1979 2,608,076 85.89 169477 6.24 2399153 7.88 3,036,706 
1980 1,386,523 83.16 100,088 6.00 180,672 10.84 1,667,283 
1981 1,445,403 84.98 88,666 5.21 166,839 Seo 11s 7007008 
1982 1,720,532 90.30 49,224 2.58 135,684 7.12 1,905,440 
1983 2,096,297 86.47 126,548 5.22 201,459 Susie 2446304 
1984 2,769,275 90.05 67,805 2720 238,245 Ji] > ash 07S oo > 
1985 3,045,990 90.74 78,279 2730 232,636 6.93 3,356,905 
1986 3,128,146 63220 51,264 1.51 213,475 6.29 3,392,885 
1987 3,528,360 92.45 54,596 43 233,739 6.12 3,816,695 


SOURCE: WARD'S AUTOMOTIVE YEARBOOK 


TABLEAU 3.3 


PRODUCTION CANADIENNE DE CAMIONS 


1975-1987 

(UNITES) 

MOYENS 

s e POURCENTAGE ET POURCENTAGE 

ANNEE LEGERS DU TOTAL LOURDS DU TOTAL TOTAL 
1975 367,142 94.74 20,397 5.26 387,539 
1976 482,807 96.45 17,753 3.55 500,560 
1977 576,297 95.64 26,263 4.36 602,560 
1978 629,743 95.99 26,316 4.01 656,059 
1979 606,936 95.59 27,980 4.41 634,916 
1980 506,274 95.97 21,248 4203)" 95278502 
1981 480,172 96.65 16,650 3.35)" 74964820 
1982 434,138 96.94 13,682 3.06 447,820 
1983 539, 386 98.53 8,051 1,4 jee = 54u7 dog 
1984 793,873 97.80 17,849 22088 Bites? 
1985 834,467 97.46 Pie hist 2,548" %8567 198 
1986 fits, 02 97.28 21,578 Zt ae % 7929680 
1987 815,839 97.36 22,164 2.64 838,003 


SOURCE: WARDS’ AUTOMOTIVE REPORTS 


TABLEAU 3.2 


a 
PRODUCTION NORD-AMERICAINE DE VOITURES 
1975-1987 eo 
(EN MILLIERS D/ UNITES) 


CANADA ETATS-UNIS AMERIQUE 
; DU NORD 
ANNEE VOLUME % VOLUME 9 VOLUME 
1975 G5 47587 Mee Gu 6 105) 837 Neat 9G eae! 
1976 ib auetey GD bok «fey Mope elapse ile Chaise ao 
1977 ergo eto7 ip oo hea Been 7 cos 
1978 ete 436 i mee O81 73606 es Ny ls, ES 
1979 996,745 10 688 Bato? 074 60 Aaneo espe 15 
1980 846,777 Tab ats De re A era 
1981 enh iw 68s) 003 88.9 7,034,680 
1982 787,848 ‘ie A Wis, (ipo Nana sca Wo 
1983 955,498 Wine wis 1 Oe G7 Wes 7555 
1984 1,022,728 Peewee es 342 88 .4une 456.070 
1985 iL cued) Ops te oee emteG 054 66) 4emn0 e257) .015 
1986 7061, 852 oe neo 40 Se teens meer 01 
1987 810,570 Tn mango 829 65,8 en 19s 0,.355 
SOURCE: WARD’S AUTOMOTIVE REPORTS 


TABLEAU 3.1 


PRODUCTION NORD-AMERICAINE DE VEHICULES AUTOMOBILES 
1975-1987 : 
(EN MILLIERS D'UNITES) 


CANADA ETATS-UNIS AMERIQUE DU NORD 
F TOTAL 

ANNEE VOLUME % VOLUME % VOLUME 

1965 846 Wal ee 4 92.9 11,960 
1966 902 8.0 FOnS6S 92.0 11,265 
1967 947 9.5 8,992 90.5 9,939 
1968 1,180 9.9 10,794 yon a 11,974 
1969 1,353 They 10,182 88.3 11,535 
1970 11,93 72:46 8,263 SF .4 9,456 
1971 1373 24 10,650 88.6 1277023 
1972 1,474 115 11-207 88.5 Loe Tail 
1973 1,575 asa 12,663 88.9 14,238 
1974 1,564 13555 9,984 86.5 11,548 
1975 1,442 13.9 8,965 86.1 10,407 
1976 1,647 1225 11,486 87.5 nls aleis 
1977 W975 Loh e) 12,699 Saad 14,474 
1978 1,818 oe 12,895 87.6 T4714 
1979 6a2 1285 11,475 87.5 i307 
1980 i574 14.6 8,010 85.4 9,384 
1981 1,280 13.9 Toad 86.1 On2on 
1982 1-936 15.0 6,985 85.0 grow 
1983 1,502 14.0 9,226 86.0 FOP 2s 
1984 1650 147.3 10,924 85.7 12,754 
1985 930 12.2 11,648 85.8 13,578 
1986 1,859 14.1 ibah 2a 85.9 13176 
1987 1,648 sic seat 10,908 86.9 12,556 


SOURCE WARD'S AUTOMOTIVE REPORTS 


NOTLONGOUd “ef 


TABLEAU 2.1 


VALEUR DES LIVRAISONS DANS L’/ INDUSTRIE CANADIENNE DE L’ AUTOMOBILE 
P97 6-19.57 
(EN MILLIONS DE DOLLARS) 


FABRICANTS 
CONSTRUCTEURS FABRICANTS DE PIECES ACCESSOIRES 
. DE VEHICULES DE CARROSSERIES ET D’ACCESSSOIRES D’ AUTOMOBILES 

ANNEE AUTOMOBILES DE CAMIONS D’ AUTOMOBILES EN TISSU TOTAL 
1976 ied o, 4 304.7 Sos 30525 10,998.6 
1977 8,610.4 340.4 3,790.2 348.6 13,089.6 
1978 HOMO RO! 426.1 4,692.0 427.7 May esky 
1979 10,724.4 594.5 4,472.8 424.6 16,2103 
1980 BOP 0d bel 618.4 3,609.7 424.5 eae ee 
1981 1in402.8 631.6 4,358.4 520.9 16,913.7 
1982 WU UNG Ae 483.4 5,059.7 479.2 1e7 6 5n0 
1983 15,590.7 449.4 8,357.9 612.3 2570 v0ne 
1984 ie G29 981.9 1701055 816.9 34,081.2 
1985 24,599.1 049.1 bey Sse 905.3 38,736.8 
1986 25,093.9 174.8 oye 220 999.7 39,490.4 
1987 * 2272930 198.9 Tyg lees 909.1 B6,olss 


4 
* VALEUR ESTIMEE 


SOURCE: 


STATISTIQUE CANADA 
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TABLEAU 1.10 


VENTILATION A L' ECHELLE INTERNATIONALE DE L'APPROVISIONNEMENT EN PIECES 
D' EQUIPEMENT D'ORIGINE DES CINQ GRANDS CONSTRUCTEURS D'AUTOMOBILES * 
(ACHATS AUPRES DES FOURNISSEURS- INDEPENDANTS ) 
(EN MILLIONS DE DOLLARS CANADIENS) 


. ACHATS AMERICAINS AUPRES ACHATS CANADIENS AUPRES COLONNE (A) 
ANNEE DES FOURNISSEURS INDEPENDANTS DES FOURNISSEURS INDEPENDANTS MOINS 
MODELE AU CANADA AUX ETATS-UNIS COLONNE (B) 

(A) (B) 
1965 7253 236.4 (16251) 
1966 tie 279.8 (167.5) 
1967 ie aca 304.6 (132.5) 
1968 327.4 405.2 (ene8) 
1969 430.9 485.5 (54.6) 
1970 487.3 505.4 (1851) 
a7 1 574.5 484.4 90.1 
1972 699.3 558.9 140.4 
1973 888.4 748.8 139.6 
1974 Thaleg' 846.9 (75.5) 
1975 875.8 105161 (175.3) 
1976 121056 1 283-5 (61.9) 
1977 1,530.0 1,519.9 OPEL 
1978 1537.8 N.A. N.A. 
1979 1612.0 1,560.0 252.0 
1980 1253.24 ibs Amen 273 
1981 dbs secjowael 145007 (65.6) 
1982 TeA7 69 1,843.8 (366.9) 
1983 02 2a 2,067.4 (145.3) 
1984 266 7 BOG Ga (417.5) 
1985 S814 a) eget (490.0) 
1986 B38 7, 4,618.8 (883.1) 
1987 Se ibsies! 4,384.9 (565.6) 


* GENERAL MCTQRS, FORD, ,CHRYSLER, AMC, NAVISTAR 

SOURCE: DONNEES COMPILEES A PARTIR DES REPONSES FOURNIES PAR LES ENTREPRISES 
A! ENQUETE REISMAN (1965-1977) ET DES RAPPORTS DES ENTREPRISES FAITS 
AUX FINS DU PACTE DE L'AUTOMOBILE (1979-1987). LES, RAPPORTS ASSOCIES 
AU PACTE DE L'AUTOMOBILE NE FOURNISSENT PAS DE DONNEES POUR 1978. 


TABLEAU 1.9 


VENTILATION A L'ECHELLE INTERNATIONALE DE L'APPROVISIONNEMENT EN PIECES 
D'EQUIPEMENT D'ORIGINE DES CINQ GRANDS CONSTRUCTEURS D'AUTOMOBILES * 
(ACHATS AUPRES DES FOURNISSEURS-MAISON) 
(EN MILLIONS DE DOLLARS CANADIENS) 


p ACHATS AMERICAINS AUPRES ACHATS CANADIENS AUPRES COLONNE (A) 
ANNEE DES FOURNISSEURS-MAISON DES FOURNISSEURS-MAISON MOINS 
MODELE AU CANADA AUX ETATS-UNIS COLONNE (B) 

(A) (B) 
1965 174 Syne (504.8) 
1966 6357 599.5 (435.8) 
1967 209.0 TMT (507.1) 
1968 356.3 1,008.5 (652.2) 
1969 406.8 129667 (891.9) 
1970 453.6 LS ss (699.7) 
1971 639.0 dey vleXse al (789.1) 
1972 16362 1,556.4 (79382) 
1973 801.7 1,804.0 (1002235 
1974 71360 Oe (173702) 
1975 796.7 27209 (ieAloS 4) 
1976 1,165.6 yl (1,606.6) 
S77 152006 3,365.8 (1, 945-2) 
1978 Do DPQ AAY N.A. N.A. 
1979 Deo Oley ATO 8 (2.341 
1980 604.1 2) ek (25387. 6) 
1981 Dy elle 7 A957 2 (2285855) 
1982 De SOs] sy celay (25482-5) 
1983 2,360.0 5,918.0 (3,558.0) 
1984 3,959.6 Taciiaesd (3,853.8) 
1985 Dy ASN 8,489.6 (3,868.9) 
1986 4,869.0 OnwO 4 (40. SA 
1987 ee Kee 7,250.6 (2 6714) 


* GENERAL MOTORS, FORD, ,/CHRYSLER, AMC, NAVISTAR 

SOURCE: DONNEES COMPILEES A PARTIR DES REPONSES FOURNIES PAR LES ENTREPRISES 
A L! ENQUETE Pies MAN Cl965—-1977/). ET DES RAPPORTS DES ENTREPRISES FAITS 
AV Noe DU sPACTH Die beAULOMOBLLE (1979-1987). LES RAPPORTS ASSOCIES 
AU PACTE DE L'AUTOMOBILE NE FOURNISSENT PAS DE DONNEES POUR 1978. 


TABLEAU 1.8 


z 
DIX PRINCIPAUX CONSTRUCTEURS DE VEHICULES AU MONDE 
ISN) 


\ 


1. GENERAL MOTORS - E.-U. 

2. FORD MOTOR - E.-U. 

3. TOYOTA - JAPON 

4. VOLKSWAGEN - ALLEMAGNE DE L'OUEST 
5. NISSAN - JAPON 

6. PEUGEOT - CITROEN - FRANCE 

7. RENAULT - FRANCE 

8. CHRYSLER - E.-U. 

9. FIAT - ITALIE 


LO ee A See Ue Rec. 


SELON LA PRODUCTION TOTALE 


8,391,068 
5,758,721 
37377,209 
2G Tr GO 
2,594,766 
1,965,310 
1,935,579 
1,900,971 
iN ills CASE: 


1,675,000 


SOURCE: MOTOR VEHICLE MANUFACTURERS' ASSOCIATION (MVMA) DES ETATS-UNIS, 


WORLD MOTOR VEHICLE DATA, 1988 


TABLEAU 1.7 


IMMATRICULATIONS DE VEHICULES AUTOMOBILES AU CANADA 


1980-1986 
CAMIONS 
> ET CAMIONS- AUTO- MOTO- 
ANNEE AUTOMOBILES TRACTEURS BUS CYCLETTES MOBYLETTES AUTRES TOTAL 
1980 10,255,510 2,902,730 52,569 388,680 NA 1h,.662 013571 Plo 
1981 PON 098390 641378987 54,210 406,871 NA 53,026 13,851,484 
1982 10,530,360 3,239,341 54,065 431,453 NA 55,503 14,310,722 
1983 TOR7218520 343070746 55,226 466,411 NA 58,706 14,619,609 
1984 10,780,670 3,046,889 52,169 470,445 NA 56,302 14,406,475 
1985 11,118,070 3,095,243 53,285 452,526 35,397 64,103 14,818,624 
1986 11,477,310 3,155,656 56,476 430,135 35,258 Toy AI. 1512 27eOd 


SOURCE STATISTIQUE CANADA 


TABLEAU 1.6 


VENTES DE VOITURES DE TOURISME NEUVES AUX ETATS-UNIS SELON L'ORIGINE 


1964-1987 
(UNITES) 
a a 
TOTAL NORD-AMERICAINES IMPORTEES JAPONAISES 
DES 

ANNEE VENTES NOMBRE % TOTAL* % NOMBRES* % 
1964 8,100,865 7,616,734 94.0 484,131 6.0 NA 0.0 
1965 Ow2s26504 8,763,219 94.9 469,285 5.1 18,067 0.2 
1966 $976 1657595 377,425 93.3 6015232 6.7 40,186 0.4 
1967 62662472557, 567,,684 eal 718,588 Ail 69,188 0.8 
1968 9,610,257 8,624,820 89.7 985,437 Toms 109,586 sts 
1969 9,545,295 8,464,375 Sony mele 0807920 is 3 189,160 220 
1970 8,364,950 7,115,537 85-16) 249,413 14.9 Brae eel 
1974 10,209,375 8,676,284 850,533,091 15.0 578,977 5.7 
Loz? TOMS0 145,035 29,4320 A502 85.5 1,586,001 14.5 628,918 5.8 
1973 11,402,261 9,669,689 Caceres 7624502 15.2 Gee eo 6.5 
1974 Bese nls4, 7..448,,921 B45 arly SGSAs2s 15.7 592,113 6.7 
1975 G6 49504) 70.50.0120 81.8 1,564,404 Ten 807,931 9.4 
1976 10,097,692 8,606,573 85.2 1,491,119 14.8 3 inane G2 
1977 11,168,708 9,104,454 81.5 2,064,254 18.5 1,399,338 12.5 
1978 Eis 00 4477. 9A30.4A565 Soa e992, LA a6 9 4A 260 12.5 
1979 10,647,442 8,328,055 TR DP DUO REY Pale eee Oe sly 
1980 8,978,584 6,578,252 eke Se POOR IOP 26771 SOdna ls 2s 
1981 8,533,135 6,205,856 TL SOE. 27.3 1,858,896 Deeg 
1982 7,978,872 5,756,658 TA “ea pepe osw’ Dio elae Ol 4s) 22.6 
1983 9,182,071 6,795,299 TACO 2 3867772 26.0 1,915,621 20.9 
1984 10,390,815 7,951,523 7625 254395292 23.5 1,906,204 Leas 
1985 TOS 42506204, 704 Tague 83374719 25.7 221 2a GO 0c 
1986 11,452,566 8,214,888 TAitey £3°237,.678 28 3a, 3 Tes 20a] 
1987 10,277,949 6,885,532 Sup Sh, BOD ney 33.0 =.273307180 2087 


7 
* LES IMPORTATIONS INCLUENT LES IMPORTATIONS CAPTIVES DE 1980 ET DES ANNEES 


SUIVANTES 


SOURCE 


WARD 


TABLEAU 1.5 


VENTES DE VOITURES DE TOURISME NEUVES AU CANADA SELON L'ORIGINE 


1964-1987 
(UNITES) 
TOTAL NORD-AMERICAINES IMPORTEES JAPONAISES 
s DES 

ANNEE VENTES NOMBRE % TOTAL % NOMBRE % 
1964 616,759 550,823 89.3 65,936 107 NA O26 
1965 708,716 633,641 89.4 75,075 10.6 2.834 0.4 
1966 694,820 626,986 90.2 67,834 9.8 Pe: 0.4 
1967 679,435 605,049 89.1 74,386 1055 5,617 0.8 
1968 741,915 637,393 85.9 104,522 TAC 15,859 pies 
1969 760,803 638,270 83.9 1225595 161 39,033 5. 
1970 640,360 497,185 71.6 143-175 2204 65,569 10e2 
1971 780-762 592,319 75.9 188,443 Aen 106,552 136 
1972 858,959 653,933 Ton 205,026 239 116,860 1356 
1973 970,828 782,914 80.6 187,914 19.4 111467 11.5 
1974 942,797 796,840 84.5 145,957 15.5 87,609 G35 
1975 989,280 835,679 84.5 153,601 15.5 95,772 Omg 
1976 946,488 793 207 83.8 1539287 16.2 101,558 aWorey, 
1977 991,398 797,752 80.5 193,646 19.5 134,900 13.6 
1978 988,890 815,994 82.5 172,896 175 113,166 Ties 
1979 1,003,008 863,554 86.1 139,454 13.9 79-879 8.0 
1980 932,060 740,767 1925 191" 293 20.5 13607) 14.8 
1981 904,195 646,942 71.5 257,253 28.5 207,639 Pisigd 
1982 hile ysl 489,435 68.6 224,046 say Teor 25.0 
1983 843,318 625,088 Taye 213-230 25.9 176,525 20.9 
1984 GIA 10 724.932 74.6 246,278 25.4 Te od 1726 
1985 Tig 722 16 794,965 69.9 B42e 251 B0<1 Toge22t Teas 
1986 1091 7 761,867 69.8 329,250 BOR 198,410 Toe2 
1987 1,064,865 701,048 65.8 S650 817 g4.2 243,288 2259 
SOURCE: STATISTIQUE CANADA 


TABLEAU 1.4 


7 2 
VENTES D’ AUTOMOBILES NORD-AMERICAINES AUX ETATS-UNIS SELON LA TAILLE 


1970-1987 
(UNITES) 

MINI- % % INTERME— % GROSSES % VOITURES % TOTAL DES 
ANNEE COMPACTES TOTAL COMPACTES TOTAL DIAIRES TOTAL VOITURES TOTAL DE LUXE TOTAL VENTES 
1970 138,259 Les pds, 250) 16.18 2,434,906 34.04 3,033,092 42.40 389,280 544 O20 Su, 
e/a 721,814 8.74 1,174,090 TAS 21 27,330, 002 28.20 3,500,140 42.36 536,890 6.50 8,263,436 
1972 809,014 S275 1,267, 350 15.27 2,360,920 PAu) Bye ys AS) “4Oqibe) Gye) 27/7) 6.38 8,298,776 
1973 1,072,440 OOS, 687, 309 NY sey 2p QO, Salat 30.09 3,258,475 33.70 741,884 7.67 9,669,689 
1974 791,901 HOMCS 557,854 KOE Bp SEO ane 34.09 2,016,375 2iaOd 543,598 7.30 7,448,921 
ATT) 5 AS SE 17-27 —~1,678, 500 Vey ASU i lava a BysSt/ S SV PRG) BSy25 SIS) Saal Gio, Oat 
1976 1,041,050 P2nw O02, 436, 209 28.31 2,845,207 33.06 1,898,857 22.06 385,240 4.48 8,606,573 
1977 994,936 10.93 2,364,838 AIM) SolMoey AWE) S608) W571; Soi 25.00 458,910 5.04 9,104,454 
1978 1,209,320 13.20 2,224,380 24.28 3,007,774 Sees ap ikey/- aloe Boe) Bly By) 6.35 9,160,181 
O7,o 1,762,050 242, 936,150 23.54 2,334,500 28538  17,7087,790 20.77 483,936 5.88 8,225,426 
1980 1,670,721 25.40 1,674,755 ZA Ome lk, Glo, 199 Diino ele Od oO VGES oS 2 O 4.89 6,578,252 
1981 1,661,401 26.77 1,523,044 24.54 1,741,694 28.07 951,534 15233) 3287183 5.29 6,205,856 
1982 Abs EK SR) 305201047083 OR Sel 16187 O7.8 28.11 928,467 16.13 367,441 GuSSi spon oG7056 
1983 2,034,807 29.94 924,639 13.61 2,247,042 Sejololyy ab yalSy/ Sly) DOS 431, 292 Goce) Oy, 72,2 
1984 2,306, 206 29.00 1,309, 390 16.47 2,457,048 SOR 90M Ue S27 S00 T5c50 646,008! Soils} 7p Osils sw) 
1985 1,296,863 15.81 2,562,588 31.23 2,463,556 30.03 1,077,308 13.13 804,389 9.80 8,204,704 
1986 Lpe25 O25 16.13 2,461,192 29.96 2,540,491 clave) gh ale) Te 13.58 772,091 9.40 8,214,888 
1987 1,100,810 15255) 92,308,010 33.74 2,026,107 28.61 924,793 13.06 640,332 9.04 7,080,858 


4 . 2 A 
SOURCE: IMMATRICULATIONS POUR LES ANNEES 1970 A 1975 (LES CHIFFRES SONT INFERIEURS A CE QU’ ILS DEVRAIENT ETRE, CAR DES 
RAPPORTS INCOMPLETS ONT ETE FOURNIS PAR CERTAINS ETATS) 
2 2 
VENTES AU DETAIL POUR 1976 ET LES ANNEES SUIVANTES - WARD’S AUTOMOTIVE REPORTS 


TABLEAU 1.3 


VENTES D’ AUTOMOBILES NORD-AMERICAINES AU CANADA SELON LA TAILLE 


1970-1987 
(UNITES) 

MINI- % %  INTERME- % GROSSES % VOITURES % TOTAL DES 
ANNEE COMPACTES TOTAL COMPACTES TOTAL § DIAIRES TOTAL  VOITURES TOTAL DE LUXE TOTAL VENTES 
1970 8, 882 1.80 101,192 20.46 156,136 31657 @ 1214,785 43.43 13,556 2.74 494,551 
1971 38, 616 6.85 108,280 19.222) 12 1587687 28.16 234,656 41.64 23,259 4.13 563,498 
1972 45,645 7.41 132,550 21.51 185,856 30.16 206,830 33.57 45,308 Te35e 6160469 
1973 81,739 10.89 164,783 21296 - 233,914 31.18 213,909 28.51 55,927 7:45 750,272 
1974 89,969 11.61 183,062 23563 ~ 239/003 30.85 209,102 26.99 53,600 6292" (774,736 
1975 74,552 10.29 185,894 25.66 229,364 31.66 222,581 30.737 © 11,963 1.65 724,354 
1976 70, 483 8.89 245,047 30.91 249,235 31.44 215,451 27184 we 12, 502 1.58 792,718 
1977 56,060 7.03 245,805 30.81 266,784 33.44 214, 287 26.86 14,775 1e5— <37974734 
1978 96,154 11.80 248,046 30.43 263,448 32092: 901915113 23.44 16,435 2.02 815,196 
1979 152, 432 17<6he 236,832 a16462 © 243,132 28.19 203,388 23.58 26,738 32107 8625522 
1980 140,214 18.92 228,745 30.86 205,813 27.715 148, 145 19.99 18,350 2.48 741,267 
1981 136, 696 21.45 198,078 31.08 184,443 28.94 105,406 16.54 12,604 1:98- 637,227 
1982 156,874 32.36 124,944 25.78 145,237 29.96 50,705 10.46 6,959 1.44 484,719 
1983 205, 942 33356 135,226 227045 0) 187) G72 32.21 66,016 10.76 8,817 14a= —“6latcTs 
1984 235,429 334020 178,527 25.03 206,740 28.99 79,030 11/097 © 13, Sat 1,90™ 713,257 
1985 237,047 30232 202,286 25.87 245,966 31.46 79,961 10.23 © 16,567 2012" 1812827 
1986 232,949 30.90 187,465 24.87 234,511 seid 81,752 10.84 17,227 2.29 753,904 
1987 98, 150 13.84 300,723 42041 6217, 732 30.71 66,717 9.41 25,749 3.63 709,071 


SOURCE: SFVM PAR LA CLASSIFICATION DE WARD’S 


TABLEAU 1.2 


vA Le 
VENTES AU DETAIL DE VEHICULES AUTOMOBILES AUX ETATS-UNIS 
1970-1987 es 
(EN MILLIERS D’ UNITES) 


AUTOMOBILES - CAMIONS 3 NOMBRE 
By NORD- IMPORTEES NORD IMPORTES TOTAL DE 

ANNEE AMERICAINES D‘’ OUTRE-MER TOTAL AMERICANS D‘’OUTRE-MER TOTAL VEHICULES 

L970 9 £20 iy Zoo 8,405 1,746 65 Wyse lh 07 Zz UG 
LO ae 8, 681 hong le) ORS | 2 Oalal 85 2,096 12,347 
ode ela eye) tO 3 10,950 2,486 143 2y O29 aherpoM ee) 
dno sles 9,676 OS 11,439 ZO 228 3,144 14,583 
1974 7,454 1,413 8,867 Zoe eel 27 OOS SNA ears 8) 
Lous TODS eS Kea 8, 640 2,249 Zon 2,480 TL peZ0 
19:96 Or One 1,498 10,109 2,944 Zo Gy wiigoi 137290 
eo Wel Sipe ees) La UES) 11,184 37303 SVES) 3,676 14,860 
1978 Spe es 2,000 Valeo v2 S76 S3y) ay iS 15,425 
L972 8, 328 2,300 10, 628 3,000 500 37 500 14,128 
1980 Sypes) ite 27008 Sy AS 27002 484 2,486 11,462 
1 9Get 6,206 poo S755 0 hg, (eye 448 27500 10,830 
L982 Sloe ZPaoeZ URS) ZL 410 Z750u 10,540 
L983 67.795 2 386 S)y esi 2,988 464 37 0S2 IG 748) 
1984 Tigetckot 2,439 LOPS 90 3,484 607 4,091 14,481 
1985 8,205 2,834 MAE UiSie) ey Slay 766 4,678 VS oid 
1986 87.216 S250 11,451 3,944 923 4,867 LO, 315 
1937 6,871 Sophy 10,068 37915 824 4,739 14,807 


SOURCE: LA SOCIETE DES FABRICANTS D&E VEHICULES A MOTEUR ET LES RAPPORTS WARD 


TABLEAU 1.1 


vA - 
VENTES AU DETAIL DE VEHICULES AUTOMOBILES AU CANADA 
TOTO =1987 e 
(EN MILLIERS D'UNITES) 


AUTOMOBILES . CAMIONS sh NOMBRE 
y NORD- IMPORTEES NORD- IMPORTES TOTAL DE 

ANNEE AMERICAINES D'OUTRE-MER TOTAL AMERICAINS D!OUTRE-MER TOTAL VEHICULES 
CANADA 

oO 497 143 640 125 9 134 774 
LO: 592 188 780 147 abe) 160 940 
A972 654 205 859 190 ee 207 O66 
O73 783 188 oe 20 20 Zo3 Tze 
1974 Lod 146 943 288 ite) 307 I Ree ao Y) 
LEM AS) 836 154 990 310 aly Sia, oe 
1976 793 53 946 Seb 14 345 I Aah 
Lie Wet | 225 194 O92 338 16 354 1,346 
1978 816 As 967 364 3 3 7el 1,366 
LITO 863 140 1, OOS 381 a2 393 Polo 
1980 741 BO 1: 932 Syl 22 334 1, 206 
Oe): 647 Zoy 904 Zork 36 287 1 Beas 13] 
L9SZ 489 224 (are: 167 40 207 920 
2983 625 ZS 843 O33 45 238 LOS 
1984 125 246 Ok: 274 39 313 1,284 
1995 795 342 Hea Abie 345 48 393 Jabs 245, 
LOS6 762 3:29 POO 368 oyl 419 OL 
LLSkShe) LOL 364 065 412 5a 463 Leo 


SOURCE STATISTIQUE CANADA 
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